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1A/11.00/sk-asc

The House met at eleven of the clock,
Mr. CHAIRMAN in the Chair.

#ff .U, SFEaIferdT 1 AMIAR, BfSAT RIT <I8H 9T I8! 27 ...(Faum). ..
2t AaR™ g8 vH TEH wiGKET BT T SR UP C[eH §Nele¥ @ o

..(FTqYT)..

MR. CHAIRMAN: Please, please ..(Interruptions).. There is a technical
fault which is being corrected. ..(Interruptions).. Please, allow the new

Members to take the oath.

MEMBERS SWORN

Shri Nand Kumar Sai (Chhattisgarh)
Shri Shadi Lal (Haryana)
Shri Ghulam Nabi Wani (Jammu & Kashmir)
Shri Anil Dave (Madhya Pradesh)
Shri Kaptan Singh (Madhya Pradesh)
Shri Vilasrao Dagadojirao Deshmukh (Maharashtra)
Shri Ranjitsinh Vijaysinh Mohite-Patil (Maharashtra)
Shri Narendra Budania (Rajasthan)
Shri Jai Prakash (Uttar Pradesh)
(Followed by 1b-ysr)

-SK/YSR-LT/11.05/1B

MR. CHAIRMAN: Question No.461.

IR a¥arEH g : 9umufd S (e ). 899 Aifed § 3@T 2. (gaem ).
MR. CHAIRMAN: One minute please. (Interruptions)
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WYGR W¥araq g 1 g9 & IR 7 .. (gaum)..

MR. CHAIRMAN: One minute please. (Interruptions)

WRER dXarad (g : avmafr Sft, Sifes fear gor €. (araum). o9 9% 39 R #
SqHd el B (Taer)..

Y T U9, SrEanforaT | THaRT ST, B AR Jift qaeeT oifar &1 Aifew fear
SIRCECIRIN

MR. CHAIRMAN: Please. (Interruptions)

sft 1T Aifeex Rig wofier : wumufy <i...(@aum)...

MR. CHAIRMAN: No, one minute please. (Interruptions) None of this is

going on record. (Interruptions)

WER arera g

Y Ty : ve e . (@aem). 58 9 g7 AR (@raer)..

it TN U, g artera ;¢

Sl AT @ Wi oY 98 SV ..(aUM)..EdlerdT Sil, 37 48 gy

.(&aum)..eRav ..(agaemE).. Please. (Interruptions) This was discussed this

morning. (Interruptions) It was decided that this matter would be taken
up after the Question Hour. (Interruptions) Please observe the agreement
reached. (Interruptions) Please. (Interruptions)

(Contd. By VKK/10)

-YSR/VKK/1C/11.10
MR. CHAIRMAN (CONTD.): We decided on a course of action this

morning. Please observe it. (Interruptions) We decided on a course of

action this morning. (Interruptions) Please resume your places.

* Not recorded.
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(Interruptions) Allow the Question Hour to proceed. (Interruptions) We
decided on a course of action. (Interruptions) The House is adjourned till

12 o'clock.

The House then adjourned at

ten minutes past eleven of the clock
till twelve of the clock.
-VKK-TMV-SCH/1D/12.00

The House re-assembled at twelve of the clock,
MR.CHAIRMAN in the Chair.

MEMBERS SWORN (CONTD.)

Shri Govindrao Wamanrao Adik (Maharashtra)

(Ends)
PAPERS LAID ON THE TABLE

SHRI V. NARAYANASAMY: Sir, on behalf of Shri Pawan Kumar Bansal,
| lay on the Table, a copy each (in English and Hindi) of the
Memorandum of Understanding between the Government of India
(Ministry of Water Resources) and the National Projects Construction
Corporation Limited (NPCC), for the year 2009-10.

(MR.DEPUTY CHAIRMAN, in the Chair)

SHRI PRITHVIRAJ CHAVAN: Sir, | lay on the Table:
l. A copy each (in English and Hindi) of the following papers:

(@) Twelfth  Annual Report and Accounts of the Technology
Development Board (TDB), New Delhi, for the year 2007-08,
together with the Auditor's Report on the Accounts.

(b) Statement by Government accepting the above Report.

(c) Statement giving reasons for the delay in laying the papers
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mentioned at (a) above.

copy (in English and Hindi) of the Outcome Budget for the year

2009-10 in respect of the Department of Atomic Energy.

...(Interruptions)...

SHRI V. NARAYANASAMY: Sir, | lay on the Table, a copy each
(in English and Hindi) of the following papers:

(i) (2)

Annual Report and Accounts of the South Zone Cultural Centre
(SZCC), Thanjavur, for the year 2007-08, together with the
Auditor's Report on the Accounts.

Review by Government on the working of the above Cultural
Centre.

Statement giving reasons for the delay in laying the papers
mentioned at (a) above.

Annual Report and Accounts of the National School of Drama,
New Delhi, for the year 2007-08, together with the Auditor's
Report on the Accounts.

Review by Government on the working of the above School.

Statement giving reasons for the delay in laying the papers
mentioned at (a) above.

Annual Report of the Nava Nalanda Mahavihara, Nalanda, for the
year 2007-08.

Annual Accounts of the Nava Nalanda Mahavihara, Nalanda, for
the year 2007-08 and the Audit Report thereon.

Review by Government on the working of the above Institute.

Statement giving reasons for the delay in laying the papers
mentioned at (b) above.

Annual Report of the Central Institute of Higher Tibetan Studies
(CIHTS), Sarnath, Varanasi, for the year 2007-08.

Annual Accounts of the Central Institute of Higher Tibetan
Studies (CIHTS), Sarnath, Varanasi, for the year 2007-08 and the
Audit Report thereon.

Review by Government on the working of the above Institute.
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(d) Statement giving reasons for the delay in laying the papers
mentioned at (b) above.

...(Interruptions)...

SHRI AJAY MAKEN: Sir, | lay on the Table:

l. A copy each (in English and Hindi) of the following Notifications of
the Ministry of Home Affairs, under sub-section (3) of Section 156 of the
Indo-Tibetan Border Police Force Act, 1992:

(1) G.S.R. 518 (E), dated the 14" July, 2009, publishing the Indo-
Tibetan Border  Police Force, Assistant  Sub-Inspector
(Stenographer) Group 'C' posts Recruitment (Amendment) Rules,
20009.

(2) G.S.R. 502 (E), dated the 7" July, 2008, publishing the Indo-
Tibetan Border Police, Telecommunication Cadre (Group 'A' and
'‘B' posts) Recruitment (Amendment) Rules, 2008, together with
delay statement.

(3) G.S.R. 501 (E), dated the 7" July, 2008, publishing the Indo-
Tibetan Border Police Force (Group 'B' and 'C' posts of Hindi
Translators) Recruitment Rules, 2008, together with delay
statement.

Il. A copy (in English and Hindi) of the Ministry of Home Affairs
Notification S.0. 1525 (), dated the 22" June, 2009, including
Communist Party of India (Maoist) and all its formations and front
organizations in the Schedule to the Unlawful Activities (Prevention) Act,
1967, under Section 53 of the Unlawful Activities (Prevention) Act, 1967.

...(Interruptions)...

SHRI SULTAN AHMED: Sir, | lay on the Table:

|. A copy each (in English and Hindi) of the following papers, under
sub-section (1) of Section 619A of the Companies Act, 1956:

(@) Twenty-fifth Annual Report and Accounts of the Ranchi Ashok
Bihar Hotel Corporation Limited, Patna, for the year 2007-08,
together with the Auditor's Report on the Accounts and the
comments of the Comptroller and Auditor General of India
thereon.
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(b) Review by Government on the working of the above Corporation.

Il. Statement (in English and Hindi) giving reasons for the delay in
laying the papers mentioned at (l) above.

...(Interruptions)...

SHRI D. NAPOLEON: Sir, | lay on the Table:

l. A copy each (in English and Hindi) of the following papers, under
Section 15 of the National Commission for Backward Classes Act, 1993:

(@) Annual Report of the National Commission for Backward Classes
(NCBCQC), New Delhi, for the year 2007-08.

(b) Review by the Government on the working of the National
Commission for Backward Classes, New Delhi, for the year
2007-08.

Il. Statement (in English and Hindi) giving reasons for the delay in
laying the papers mentioned at (I) above.

....(Interruptions)...
(Ends)

MESSAGE FROM LOK SABA

THE RIGHT OF CHILDREN TO FREE AND COMPULSORY
EDUCATION BILL, 2009

SECRETARY-GENERAL: Sir, | have to report to the House the
following message received from the Lok Sabha, signed by the

Secretary-General of the Lok Sabha:

"In accordance with the provisions of rule 120 of the Rules of
Procedure and Conduct of Business in Lok Sabha, | am directed
to inform you that Lok Sabha, at its sitting held on the 4" August,
2009, agreed without any amendment to the Right of Children to
Free and Compulsory Education Bill, 2009, which was passed by
Rajya Sabha at its sitting held on the 20" July, 2009."

(Ends)



7
Uncorrected/Not for publication - 06.08.2009

....(Interruptions)....

STATEMENT RE: STATUS OF IMPLEMENTATION OF TWO-HUNDRED
AND SEVENTH REPORT OF DEPARTMENT-RELATED
PARLIAMENTARY STANDING COMMITTEE ON HUMAN RESOURCE
DEVELOPMENT

THE MINISTER OF HUMAN RESOURCE DEVELOPMENT (SHRI KAPIL
SIBAL): Sir, | make a statement regarding status of implementation of
recommendations contained in the Two-hundred and Seventh Report of
the Department-related Parliamentary Standing Committee on Human

Resource Development.

(Ends)
...(Interruptions)...

STATEMENT RE: STATUS OF IMPLEMENTATION OF ONE-HUNDRED
AND THIRTY-SEVENTH REPORT OF DEPARTMENT-RELATED
PARLIAMENTARY STANDING COMMITTEE ON HOME AFFAIRS

THE MINISTER OF STATE IN THE MINISTRY OF HOME AFFAIRS
(SHRI AJAY MAKEN): Sir, | make a statement regarding status of
implementation of recommendations contained in the One-hundred and
Thirty-seventh Report of the Department-related Parliamentary Standing

Committee on Home Affairs.

(Ends)
...(Interruptions)...

MR. DEPUTY CHAIRMAN: Calling Attention, Shri Tapan Kumar Sen.
(Interruptions)... Mr. Ahluwalia, it was agreed. (Interruptions)... Please

sit down. (Interruptions)... Please sit down. (Interruptions)...
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3l TO.QH. IEAICT W), I B Fa GRI GAT DI Ars BT ...(aer)
T H301 S a9 § MY, I F AN &l sS4 < |
#fl SURMHIART: SEATerAT Sil, 37U+ SIRT 3fa” # Afesd f&ar &, tomorrow we

will take up this subject. (Interruptions).... We have agreed to take up

this subject. (Interruptions)... Please sit down. (Interruptions).... We
have agreed. (Interruptions)...

41 .U, STEAIeRIT R, I8 I &I FaH YR HLIT BT FaTd & ..(Faqgr) |
MR. DEPUTY CHAIRMAN: We have important subjects.

(Interruptions)...

41 .U, STEAIferan. UeTT 31 St ¥&d H 3Mhx §9 91 HI Sfae &
.. (Taum) |
MR. DEPUTY CHAIRMAN: The House is adjourned till 1.00 p.m.

*kkkkk

The House then adjourned at five minutes past twelve of the clock
till one of the clock.

PSV-VK/1E/1.00

The House reassembled at one of the clock,
MR. DEPUTY CHAIRMAN in the Chair

MR. DEPUTY CHAIRMAN: Shri Tapan Kumar Sen to call the attention
....(Interruptions)...

it <ro1 Aifex RiE golter: WX, ...(@qur)... guT 93 Sff 3 ... (cgdqer)...
#t THO dhaT AS: W), Ud fe| ..(@@wm)... g W 9T gigl I8t S

issue SoRIT T 8, 98 Ud Ya-Taid a9 dt & 3k Ue important issue oY ¥ |
# 39 issue H TET ST T8T § | SAd el |l &y @RT 8199 H (U+-3U+ issues

&I discuss &RAT @R & | FAfely WRT FIa I8 T & MY q&T IS BT HIidhT
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ST S99 W IRBR respond &R, ST g8 W ST | Otherwise, I AT
resist & IZT AR I DlIg FHAEE Fe] FdHel |

3t SuHRE & JHAr ARG Sfl, I8 99 9 g3 ol {5 89 39 o SIRT SR H
Sl 3R S R 919 oM @l goflold &l Sgdt | aRiife et Call Attention g,

SIRT 3ffaR <81 o, 9oy gag # I8 a1 4l g3 o {5 89 3 a1 5 @i &l I8
T SO <, R I=IT U accept &l fHar ... (arawm). .

#f THOUWO SEqarferr WX, VWl 99 @ ® ..(FdEH).. o IST §
... (cEr). .

Y THO AT ARG R, AT ST | ..(FauM)... T it last day ¥, s9ferg

el Ig 3T el X! ... (). ..

S10 M UGB AR, ...(qqgr)... g3 SRY0T BT Je&T IS BT Hidbl Qa1 g |
... (). .

it $2ax e W), ...(@9um). .

1l THO dh T ATS: T USIE-BRATIM ST SETST el 2 | ... (Faem). ..

4l THOUHO IEAIfen: TR, IJ§ USIE-gRATUT BT SFTST el © | ...(aum)... Jg
I B FIA YR Gr SGPC &1 79l T L (Saw).

it SUUTULer: 3N SoTsT, ... (aEM). ..

St THO dhAT A WX, WXT g ® P 50 oy enfl HRY, ¥g ' Se
...(ayM)... ot Wt BRI

$i ITWIURE T §H IOSY, ...(FIUM)... SRAY, T H A by & 98 &I
AT ... (FTYME)... STBT a1 FT O T ...(FFUHE)... T IR SN d S i
AT <A1 & 97 ...(Taum)...

3l THOUN0 AT R, ...(@wr)... yeT w31 Sit Leader of the House

g1 ...(aagmM)... Prime Minister Leader of the House g1 ...(&@aumM)... g €

...(TFgTE)... 98 qret | ...(TFgr ). ..
31t SuAHTUfer: T 3T ORI DI |l HIBT ST US| ... (). ..
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31l THOTHO IEIATHAT: GERI BT AT HIBT <A TS ? ...(qUM)... Ig @i &
g1 A9 ¥ 1 39 R consultation &R @ Sxd el & | ...(xqdur)... g ar
qrel g1 ...(aaym™)... Leader of the House %...(gumM)...

oY Sugumfe: Leader of the House wi? Why do you drag the Leader of

the House into it? (Interruptions) Why do you drag the Leader of the
House into it? (Interruptions) 3T ST 97 ...(TqYmE). ..

$t THOUWO JrEAIfer™T R, ..(@TYUM)... IE T B FEd R GRRAT ¥
..(FI)... 3R I G BT BT qAB Al d8d © | ...(FIe)... I B
T qRT Heeqm RRRT [ogRT yawerds At ¥ ... (Faem)...

it THO I g W), il THRAT BT WHM BRY .. (FauT)... TE &Y S|

... (caET). .

2 THOTRA0 IEIATerIT: SHD! ArS P! PIRRT 8 BT & | ...(eqger). .

it SuTafer: TR Ig 89 fo | can't say that only one party will speak

and the other party will not speak. (Interruptions) 3y T8 =gl aE & © |
...(c@FEr).... Mg Gifere 7° (cgaqEr).

3l THOUR0 AT AR, ...(FaeT)... WS HIE AT SIRT 3iTaR H T 39

disassociate HR aTer BT Sl < 872 ...(TTEM). ..

it SUFHTIRT: ATATRIT ST, IT SIRT R 81 & A ...(Fgem). .

1l THOTH0 AT TR, I8 WX §ART UPh HaTA © | ...(@9)... TART Hardd
Jg T & a1 IS B I §ASY| 98 FeT DI UWR BN AR AT & Aaq 9
W I Pl .. (FFE)....

it STUHRT: 88X AWl § AT 9ed $9 oMd &l ...(&au™)... Why do you
drag the Leader of the House into it? ...(gqumM)...

3l THOTHO IO I8 g &I FaW YR GfT RRIANT THgRT ya-4D
HHC! DI THS-Cbs B DI S IR 2, SH g8 d§ BRI | $HHT assurance

< 98| ...(@guM)... I8 9 919 dI assurance < | ...(ggH). ..
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#l THO IHhaT AS: TR, 3MU g= Wi ¥ dia dINY| ...(@Eum)... I8 Ui
e & &1 Se | L (@quT)... g8 i e § 8l S |

#it ST JHAT SN, § qrer B gOIed QAT | SR DI | FreT Bl gorTord
=t & 97 ...(cggm)...
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oft THOTHO SrEaTerar: 7€, H N ¥7? ... (IuH)...

#ft IR A W, ...(FIUM)... T AT TT BRY % R T Jrea T, 99 99
BT AT el ? .. (cagm)...

$f THOUWO JrEAfer™: RIT IMT FHH SIRT ey #§ a1 Wy Hew A
disassociate HR aTel BT Sl < 872 ...(TTM). ..

Nt SuguUfeT: I8 SR TR 8§ ...(xgaEm)... It is not Zero Hour.
...(eTET). .

Y THOTHO Irecfarferar: | M &) disassociate IR dTel B del oo 87
... .

MR. DEPUTY CHAIRMAN: On important issues we have allowed it.

(Interruptions)..

%l THO dhdT A WX, ...(aYr)... BIs associate wX AT disassociate wY
...(xguT™)... T MUY ) disassociate B BT HiwT fIr 872 ... (aEm™). ..

il THOTRO0 Jgcqdrferar: 1 1 f&ar srue ... (rawm). .

it SuHTUfen: I8 SIRT ffaR 981 § 17 ...(aum). ..

it THO IHAT AIS: IT SIRT SR T 1 ... (IFeT). ..

#if THOTHO SEAern: SIRT 3ifax o1 81, a9 o1 721 f&ar g1 ...(xaum)... v
T W T2 fear g 1 L (sgawm). .

st w0 dFAT A™g: B89 H US  controversy Mg | Tension is  also,

unnecessarily, building up. So, one way is the Chair can take an
initiative to allow the Member to raise this issue and say what he wants
to say and then the Government can respond.

MR. DEPUTY CHAIRMAN: The Chair can definitely take an initiative,
but ...(Interruptions). Then | will have to allow. ...(Interruptions)...

#f THOUWO IMEIAIRT: X, YT BIel W & AfeHd fAT| ... (7). g
aq Wl T8l grer far| . (Egr)... SIRT JTaR | dres F81 f&ar! ... (Sgagm)...
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it SuFHIRT: SIRT 3ifer T2l § 97 ...(awm). ..

4l QOO IEAIerT: SIRT feR W dref T8l <31, ...(aem™)... 99 &4 I8
BRM? ...(EET)... 3T e & & A A 21 | ...(Taer). ..

it THO IHAT AIS: Al THT F 3TlTSy fhar T ... (Faur). .

it SuHTUfer: Sl 9T H o1l fhar © ...(aum)... 89 Y o1, &xAT dI18d
& 7 ...(caEm). .

#t THOUWO sreefarferam: Leader of the House ¥ ...(@@um)... ST syl
...(EgEr). .

ot Sygumufe: Mg SifTT| ... (Fae)... T AT ...(FdYM)... 3T diferw 7

.. (Tggm)...

(1U®% 9= 31r)

1f/hms-ks/1.05

1t TH0 IHhAT AR : 987 U ATl BIs 8l arelr?

MR DEPUTY CHAIRMAN: | do not know that. It is independent of...
(Interruptions) 3T 9f3T, wieT 93T | fiRex TR+ {8, 3T 9f3v|

ST0 I YT : WX, B dle IRy |

it SuRTuTafey : enw SfST

RE. ALLEGED BIFURCATION OF SHIROMANI
GURUDWARA PRABANDHAK COMMITTEE

4l THOTHO IEAIerdr © IR, olld fod & Agdqul Wy W d gag U Pl
I BT ANCH AT AT| SH BT oI BROT AT fb 1925 & Yae & T8 d+1 g
& g W YR AT RRMAMDT TOgRT Uydesd dHel, S @i & a1 Adel iR
Rral & YRrefie ToeRT & v@-vad & fg Fomrlt St 2, 597 & yerT sy
<% P AT A RRE0T ar6r e g 9, S9P g § 98 THOSHOI0|I0
AT | HBIGT, g IH YHOSHOUOHO0 &I I Uy garm, fafesr dmrsyars &t
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SRR THRell # 9 I8 B U gall, 99 U a1 FeTeT el Sft F oah off &
TH JATSNG! BT ST I Ugell aSHl Siid Y| 98w Sif 7 39 3fiaia H, oidl &
Aol |, S Ar@l o, 99 g8f SMe] RREIRT |1, dRdl @l wgle gy, ol
@RT Siel Y, | It | I8 Ud 91id IffeR ue & forg R =1 a8 Sy et

3R STEl-Sigle dRd U I8 YHOSHOYoHI0 gae urd fhar| 3o gRATIT ARBR
I ATSHR, SH & Chg-gbs PR b, BRIV H Uh el THOSHONOHO g1+
& U va sraaer SR &) @ | WRT HEAT 9% © fb 1925 F S ST U
T B, 9 H AT A BT SMABR UIfeI™e B & AT 1925 | ST T GRORT
Al AT RBI &, I @ B BT BT P 7 I§ QY IR B B! 6 |
T2ISY, 39 & Ugel Hl g 7 <@ &, fisvmErer UeT gom, S 7 gHoshoniofio #
AT Feary 3R S I &l Siid Fb Al dghURI AN bl a&d IR 96 Y|
e TR & ¥R g1, < B Ya= H3l AR ), fFexmare ar Ty, R
38T §U 3R BART g1id WM Ths-gbs R QAT TAT| A5 IAT &1 I
HI FATGTRIT BT & T & oY, IH &I &M B & {0 S BT a7 gar &

. (Tggm). ..

st Suvmufer ¢ 3 9fSTl ...(xygum™)... Alhuwaliaji, don't raise controversial
issues. (Interruptions) Don't bring in all those issues. (Interruptions

% THOUWO IrEalferdr : ¥R, $¥g Al I&I 2, THOSHOUIOHO & 3¢ I& T
...(cFFYm). ..

it SUFHTART © 37T THOSHOYOHO &7 9 ooy, oMY ol § o <7 v2 81?

..(cTagm ).

2l THOTHO IMFATferdT @ UfST TareR ol 8% &I ...(Fqg)... ), § AT Bl
TEERI & IR H 3R Ryl &1 ¥ & IR | Ufed STy drd 8% 3R AR
arT g &1 tae ... (aqgqum)...

#f SuwHTafer @ g8 dr S 7, 3MU |aTdl Ioigy 7| IR AT Bl AIGgH 7, 37
NEISIESIFNG
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1l THOTH0 AT : IHd d1q ARNare &l Yae ... (Hae)

it SURTHTUfY @ 31T fawr 7 §, S99 W aifery |

#if THOTHO SEaIferdT : ¥R, fawy a8 & b o sRAVT ARBR U A9l
SINY &Y & T separate SGPC g &) BIfeT &) Y& 81 /T I8 < & f2d
H, I & f2d ok fdl & fRa # & 7

it Suvrmufer : S B |

#f THOUWO IEalferr : § WHR ¥ AN I=ar § & $9 989 & Adr S0
(). .

oY SUGUTUFY : 31T ST &I g9 & &) off ¥g 22 That is not the issue. It has
nothing to do with the Prime Minister.

1l THOTR0 ARl : R, R §6 B4l 9aied 81 B | ... ()

st Suumufer : 21, ¥g 3w w2l 2 1 Don't drag the Prime Minister into it.

il TRAOTHO STEATferdT : IR, AT Al Hgr AT HaTd © |
MR. DEPUTY CHAIRMAN: The issue that you have given here is

'‘Alleged Bifurcation of the Shiromani Gurudwara Prabandhak Committee
in Haryana'. You restrict your submission to this subject.

SHRI S. S. AHLUWALIA: Sir, | have just explained what happened in
the past, uRe ¥ T garT ... (™).

SHRI M. VENKAIAH NAIDU: Sir, he has not made any comment against
anybody. He has only referred to history.

MR. DEPUTY CHAIRMAN: That is not necessary. He may refer to so
many things in history, 1857 also. But, for a meaningful discussion, let
us not raise controversial issues. (Interruptions)

(Followed by 1g/tdb)
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TDB-DS/1G/1.10
Y TH.gw. srEqlarferan: W), 5 @€l dirty politics @t T X ¥ 1 ..(aaer)..

it SuFHTafr: 1T SifeRr 1 .. (Faem)

it TH.qH. SrEqqaferam wEr dirty politics 39 wHT WY o9 TS @r
.(FgYm)

Y SuAUMfT: MUhT Harel sa-T 81 = fob "Alleged bifurcation of the Sikh

Gurudwara Prabandhak Committee in Haryana". ...(Interruptions)... You

are in favour of it or not. ...(Interruptions)... That is all. ...(Interruptions)...
That is all. ...(Interruptions)... 31 91T BT TH BT | .. (FGE™)

SHRI S.S. AHLUWALIA: Yes, | want an assurance from the Government.
...(Interruptions)...

MR. DEPUTY CHAIRMAN: Now, Shri Gujral. ...(Interruptions)... Now,
Sardar Tarlochan Singh. ...(Interruptions)...

41 T, SIEAIerT: ¥R, §9 9eq ¥ ().

MR. DEPUTY CHAIRMAN: Do you want...(Interruptions)... Please take
your seats. ...(Interruptions)...

it ¥1oT Afeex R woller: W, .. (xaum™)

#it IuwHmUhen: Mg IfSY | . (Faum)... § @WeT g, N9 a IfSY | ..(Haym)... a0
QRART Tl 78 | .. (Faem).

it F<t AceraT: WX, ..(FTEM)...

ST. YR YT SUFHIULRT JB1ey, ..(agm). .

Nt Suymfa: g A IR (aw™)... g AT .L(Faum™)... It s
uncontrollable. ...(Interruptions)... If the Members of the Treasury

[aN

Benches also start speaking together...(Interruptions)... <

g .. (FaYT). ..

g 9fSy T ..(qqu™).. e <1, T A7 97 AABR T 3T IS .. (qqEm). ..
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3R & o1y I f&am o) I8 o a7 g3 ot {6 9 fawg &1 Sorr 9y iR I8 )
T g3 o1 b as an exceptional case, this will be allowed to be raised.
Only three Members will speak on it; that was the understanding. The
only thing is, it is an alleged bifurcation. Some people want it; some
people do not want it. You put your point of view. Now, if you raise
certain issues, whether it relates to history or some other thing, the
other Members also have the right to put their points of view.
...(Interruptions)... You see, your issue is specific, and you raise a
specific issue. To that extent, | will allow. ...(Interruptions)...

SHRIMATI JAYANTHI NATARAJAN: He has finished, Sir.
...(Interruptions)...

MR. DEPUTY CHAIRMAN: | will allow you also. ...(Interruptions)... Now,

Sardar Tarlochan Singh....(Interruptions)...

it o7 Aifewex g woflern. W), .. (raum)
oY SuHTUfe: oy A | .. (=gaym)... Mr. Keshava Rao, this is not correct.
...(Interruptions)... TR, 37T SfSA | # T BT g, T GER | (a9

it ¥ro1 Aifg=x e wolter: WX, .. (caum)
s Suwwafcr: oma IS | auast Ut I F representation T ET g, M7 IS |
g IHT 8] © Ahd| dMUdl Ut | we will give representation.

...(Interruptions)..... &3 g S, § I8 wer o7 f& as a special case, Zero
Hour ©¥ morning # discussion garm & & I8 &9 SIRT MR F il The
Chair is allowing this issue to be raised. If you want to say anything on
this issue, | can't allow you because you have not given a notice.
...(Interruptions)... Please take your seats. ...(Interruptions)... Please take

your seats. ...(Interruptions)... If you don't listen to the Chair, then, what
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can | do? ...(Interruptions)... If you don't listen to the Chair, | will adjourn
the House. ...(Interruptions)... You don't want the Business of the House
to be taken up. ...(Interruptions)...

SHRI SANTOSH BAGRODIA: Sir, they did not allow the Question Hour
to proceed. ...(Interruptions)... They did not allow the Question
Hour...(Interruptions)...

MR. DEPUTY CHAIRMAN: What is it that you can't allow?
...(Interruptions)... You cannot say that. ...(Interruptions)... Mr. Bagrodia,
you are a senior Member. You cannot say, "l can't allow".
...(Interruptions)...

SHRI SANTOSH BAGRODIA: Sir, | did not say like that.
...(Interruptions)...

MR. DEPUTY CHAIRMAN: Then, what did you say? ...(Interruptions)...

Who will not allow? ...(Interruptions)...

1. 9 UBTT: SUFHNT ARG, ..(qE). ..

MR. DEPUTY CHAIRMAN: It has been agreed to. ...(Interruptions)... It
has been agreed to. ...(Interruptions)...

SHRIMATI JAYANTHI NATARAJAN: Sir, in the morning, they said that
they would allow the Question Hour to go on, but they did not allow the
Question Hour. ...(Interruptions)...

MR. DEPUTY CHAIRMAN: | can't hear you because there is so much of
noise. ...(Interruptions)...

£t frdter puR @il &), . (FFaum). .

MR. DEPUTY CHAIRMAN: You see, if five Members get up and start

speaking together, nothing will be heard. ...(Interruptions)... Let one
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Member speak at a time. ...(Interruptions)... At a time, one Member
should put his point of view. ...(Interruptions)...

SHRI M. VENKAIAH NAIDU: Sir, you have called him. ...(Interruptions)...
MR. DEPUTY CHAIRMAN: | have not called him. ...(Interruptions)... |
have called Sardar Tarlochan Singh. ...(Interruptions)...

11 1ot Aife¥ g wollen: W), .. (Fawr)

it SuRgHTUfer: H YD TS AT &, AT ST | ..(FTeT).. ORI A dleid]
T MY Grei?? .. (ST ).

2 TH. dHAT IS ORI WIeq T8l dicill, dfed APl gl & Al dleid |
..(aEmE)

it SuRpwmafer: S 2, S © | § AL, Sy IfSY . (gum)

(1 W am)

kgg-aka/1h/1.15
DR. K. KESHAVA RAO: Sir, issues become sensitive by their very

nature. It is true that 3-4 Members went to you. As you have seen, while
speaking on the subject, they might have spoken on that which they
think pertinent, but which really affects the entire House. It is true that
you have taken a decision to allow three Members, but the entire
House also should accept that. If the other Members of the House feel
that it is sensitive and they are interested in speaking, you must allow; if
not all, as you have identified at least three Members; you allow the
Members. (Interruptions) Sir, please hear me. Sir, most unfortunately, we
are in the ruling party now. If | were in the Opposition, you would have
given me the chance. | know. (Interruptions)

MR. DEPUTY CHAIRMAN: | have been listening to you but if all other

Members get up and speak together, how can it be heard? If there is no



20
Uncorrected/Not for publication - 06.08.2009

discipline, how can it be heard? (Interruptions) Let there be some
discipline.

DR. K. KESHAVA RAO: Sir, nobody can object to what Mr. Ahluwalia
has said. He has a right to say whatever he wants to say. But when it
becomes objectionable, the other version has to be heard. The Chair
should respond to that situation. Now, the question here is, the
Haryana...

MR. DEPUTY CHAIRMAN: Please do not go into the merits of the case.
(Interruptions)

DR. K. KESHAVA RAO: Sir, | am not going into the subject. Sir, | am
very particular about my words. | weigh my words and speak. A few
Members here are also from Haryana and they too want to respond. The
Chair must accommodate them. (Interruptions)

MR. DEPUTY CHAIRMAN: It is the zero hour; you can either associate
or disassociate. (Interruptions)

10 I UHIT : IR, IE H4l ..(Fqgm)..

it Suwwmfa @ o SfSTl L(@aum).. oMU difely WRER dRdrad g St
Please do not go into the background, the history of 1925...

(Interruptions) Be specific on this.

WReER averad g (gRamm) : RAT d'e, N SR rEqarforr dEg 3 S
HqET IBRT &, H IF IR H oAIST A a1 & AT gEal g1 TIN 9N &I
R 90 & | ..(cgagm)..

2 STFUTURT : oy AfST | TR g St diel X8 € O Y i WS 87

WER Wared g @ W), I8 7mar 7 sRAwn, T ueE, B &1 T8 8, I8
e fa@l &1 g1 R weaiRe s-ge 81 BURT o9 L(9gE).. W,
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IR § P TG SO af # I9d fog Rar el Rah 7 <o &
T @ ettt i | .. (Faem)..

it Su=gTafr : oy Sf3T | 3y ST |

WRER dRerad (g 1 ), g1 |97 781 ol {6 g dier i 78f o %2 |
EART ST Y 18T 781 & &9 dlcf Ih? I8 T 91 gs?  ..(FIgM).. AW
9 H 3@ R & I §, RIT & AAHT a9 H TG o o7

R, H I fFedR a1 PRAT ArEar § b Ig Rl @ issue €, BART

religious issue, AR dr T& &1 3diel & f& religious issue H WR&R interfere
Ty fedy Ot B F religious issue F interfere &R BT ARBN Bl Bl
8P A8l | Usell 91 I I8 © |

gl 9T H Ig Pl dedl § (b <IsH 98d WaRdd © | feafay?
FIP, ST I H AT B BHI §, Uold & IRT R 89 H oM g, Uod T
ART R df€X W doT g1 &g g4 Ul Al9d ) 7 ugdn f& g4 agitation
BT TS MR U attention divert 811 U Hidd 7 MU, T H I DI TATS
g1 RO 9 gT 43 WA B gb & ..(9u)..  gRAOT 99 43 AT & gd
g, 3T 9T SHvd US 87 s9fery, ¥R, ¥4 u& & fa=cht 2 f5 98 Rt @
religious issue ¥, 39 R@l 9% &1 Y& ]Il Sif gART background €, 3T 39
S 8, SAfTY U TSR R 7 3| B9 9 & oIy Pai-l, a2 BI &l
AR < | IUST & A W B PR Ve & X Ig issue dgd Tefd <Igd TR AT

g, SHBI T AfHy |

(RraTe)
SHRIMATI JAYANTHI NATARAJAN: Please remember what happened...
(Interruptions)
MR. DEPUTY CHAIRMAN: This is not allowed. (Interruptions) | have said

that no background should be quoted, and speak on the specific issue.
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2t ¥1o7 Aifeex R wotter (UomE) @ < <=_dT 9y, ud areaq ¥ § WRaR
@I SGPC & Hdfcole $© dHel dalsdl § 3R HY I, il fearierar |res,
qRaraT g St 77 &R ToRTe |1Ed 7 i Aifed A 7, 37 waar # QUi eRar

g |

R, g91 PAAN & g€, IR g @ o §f o off - =@ g8
f&=g I, g9 81, 918 RIg 81, @18 ST 8, 918 dig o - 997 SGPC &r
I H {UIE & R ga Pl g, A o - SIAl BT Al o, - Bl-anT
AT TR SIAr A # Ufed STaeR Al 8% o /T dErl L (SFau)..

#f STUTUFY : 31T RIT IEd ©, 98 iRV

(‘1j/nb' W= 31m)

NB/KLS/1J/1.20
o} Syl ; 3y R=T Gred 27

sft I Aifeex Rig #olter @ &9 aed € f& bifurcation s&f g=1 =nfzv ...
(craer)

#t Y. FAFT 1 S]IT YH-al TET H IO a1 T Y al |

2 SURHTRT : 3T IfSY, M9 ARYATg @ a1 I8T R A & ... (Faer) issue
TH & g ... (FIUF) S dled o1, T A1, TR & & g, 3T wiiRer #d
HIRTT |

st w7 Aifgx &g weiler @ * (It is said that they are on the borders.

Please listen. It is said, Sikh is a sleeping giant. Let them sleep. If you
prick them... (Interruptions) They should be placed for protection of

borders. Let them do farming, and, let the Government rule peacefully

* English translation of the original speech in Punjabi.
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at Delhi. Let the Sikhs fight on border. We are ready for that sacrifice.
A finger was pointed at us. We proved out mettle during the Kargil War.
What else proofs do you want. You can see our sacrifices by reading
our community's name on the walls of Andaman and Nicobar jails.

it JuwTafer @ 3T subject W STy, el & FHuR allegation HT FIMSY, FHRI
BT A AT TS ... ()

SHRI NARESH GUJRAL: My only point is that do not bring politics into

it. ...(Interruptions)...

Y vror AMifee g "eiier : * Sir, our SGPC is a religious elected body of
the Sikhs. Nobody other than Sikhs are allowed to cast votes in its
election. Only Sikhs elect this body, and, nobody other than the Sikhs
is allowed to interfere in its affairs. There were pacts like Nehru-Tara
Singh pact, and, Sant Longowal-Rajiv pact regarding the management of
its affairs.

£t SuTafer @ T Aifew 81 QAT o Uil # 9iel k2 8, §EX AT |HS
T UTE T ... (FIem)

it 1ot Afeex Rig wofter : Aifew faar 7, w¥ Rl /) 7 Aifey far 2|
SHRIMATI JAYANTHI NATARAJAN: He is speaking in Punjabi.

l(Interruptions)...

MR. DEPUTY CHAIRMAN: Interpretation is available in Punjabi. amq
I 3R STl WA BIRT |

it 1T Aifgex g weller | W), § Sedl wd FaIm| § Pedr g 6 sal 98GR
®IF, S dieX W JS1 g3 ©, M9l Ay Fa= |quIc fbar, Siud 7 quic fa,
T S T [qUIS fBAn, 98w S T |uIe 6T, ST Sa! urfdlfeas H ST Ay,

* English translation of the original speech in Punjabi.
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SR H BRIGT o< & oIy 9 33 &I IURT oI 8T 7| SGPC ugel &4l 7 ar
bifurcate gs ofl, T ®¥I B | H U W= ol & Hyal § b MU R BT DI
SWIEM H T SIfov | I8 9gd HIRIE AMaT © | ugel Sl Aol gy, Hexmardr, a8
BIS 1 781, 39 a0 W Y3 B §hg! & | 3T WHR I ey & urga e
AIE T Al 9 < AT AR I S O Ug T SIY | § AR Had A BT SIS dhr
HEAT § 6 I8 ITHT AT el 8, B ITPI U T8I dlend §, J AR N &
A9l § g9 9 <, @ & AFdT WeR a6 AR e a@ 9T 2
(carem)

MR. DEPUTY CHAIRMAN: Now the matter is over. ...(Interruptions)...

They have said that do not do it, do not interfere in it. ...(Interruptions)...
Why do you want it? ....(Interruptions)...They wanted to say that thing.
1. X1 U1 : <RIU, 31T Ja= 319+ o1 Pal &, F ... (gem)

SHRI S.S. AHLUWALIA: Let the Leader of the House ...(Interruptions)...
TR, o} 3 & B8 I8T Max RS Y ... (Fdwr)

MR. DEPUTY CHAIRMAN: Do not bring the Leader of the House into

picture. ...(Interruptions)... You ask for response to every issue.
...(Interruptions)... Every time the Leader of the House cannot come and
respond. ...(Interruptions)... There are Cabinet Ministers; they do their
jobs.

SHRI M. VENKAIAH NAIDU: My suggestion is that if the Government
wants to respond, let them respond. But a Member cannot respond.
MR. DEPUTY CHAIRMAN: During Zero Hour | cannot compel the
Government. ...(Interruptions)... It is over now. ...(Interruptions)... Now the

next item, the Calling Attention. ...(Interruptions)...
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ST. Y| UhT9T : 9%, 5 Y (U= 91 de- BT HidT ST ... (Faem™)

(Ends)
(Followed by 1K/SSS)

SSS/1K/1.25

CALLING ATTENTION TO AVAILABILITY OF NATURAL GAS FOR
POWER GENERATION AND OTHER NATIONAL PRIORITIES AT
AFFORDABLE PRICE THROUGHOUT THE COUNTRY

SHRI TAPAN KUMAR SEN (WEST BENGAL): Sir, | beg to call the
attention of the Minister of Petroleum and Natural Gas to the availability
of Natural Gas for power generation and other national priorities at
affordable price throughout the country.

THE MINISTER OF PETROLEUM AND NATURAL GAS (SHRI MURLI
DEORA): Sir, the production and supply of natural gas started in a
major way in the country with the commissioning of the Hazira-Vijaipur-
Jagdishpur (HVJ) line by GAIL in the year 1987. However, with no major
discovery of gas for several years, the demand far outstripped the
availability. The first step towards bridging the gap between demand
and supply of natural gas was taken when the country embarked on an
accelerated programme of exploration and production through the New
Exploration Licensing Policy (NELP) bidding rounds in 1999.

Till the year 2008-09, the domestic availability of natural gas in the
country was 105 milion metric standard cubic metres per day
(mmscmd), of which about 28 mmscmd was through import of LNG.
Against this, the estimated demand of natural gas was around 197

mmscmd.  With the commencement of gas production from KG D-6
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fields and increased import potential of Liquefied Natural Gas (LNG), the
gap between demand and supply has come down.

As on 31.3.2009, the domestic availability of gas in the country
was 105 mmscmd, out of which about 53 mmscmd was produced from
nominated fields given to Oil and Natural Gas Corporation (ONGC) and
Oil India Ltd. (OIL), 24 mmscmd from pre-NELP fields operated by
various Contractors, and 28 mmscmd was imported gas in the form of
LNG. Out of this, about 40 mmscmd gas was being supplied to power
sector, about 30 mmscmd to fertilizer sector and 5 mmscmd for city gas
distribution projects.

From 1.4.2009, production of gas from KG D-6 block has started.
Presently, 35 mmscmd gas is being produced. Empowered Group of
Ministers (EGoM) was constituted for finalizing the price formula as was
required under the Production Sharing Contract (PSC) and to finalise the
Gas Utilisation Policy.  The intention of the Government being to
operationalize all gas based assets which were lying idle/unutilized due
to non-availability of gas, the EGoM decided the distribution of the first
40 mmscmd from this block as follows:

15 mmscmd to existing gas-based Fertiliser Sector

18 mmscmd to existing gas-based Power Sector

5 mmscmd to City Gas Sector

3 mmscmd for existing gas-based LPG plants.

EGoM further decided that any shortfall in utlization should be
allocated to gas-based steel plants and to existing power plants,

including captive power plants.
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With the commencement of KG-D-6 production, over 100
mmscmd gas is being supplied to power and fertilizer sectors out of a
total supply of 140 mmscmd. As a result of KG-D-6 supplies, about
4000 Megawatt (MW) of additional power is being generated and an
annual saving in subsidy on fertilizer of Rs. 3000 crore will be achieved.

The gas at Administered Price Mechanism (APM) prices, which is
produced from Government nominated fields, has been priced at about
$ 2 per million metric British thermal unit (mmbtu), except in North East,
where it is $ 1 to $ 1.2/mmbtu. The prices of gas from pre-NELP fields
have been approved in accordance with the Production Sharing
Contracts for such fields and are in the range of $ 3.5 to 5.73/mmbtu.
Field-wise prices are at Annexe to my Statement. The price of gas from
imported Regasified Liquefied Natural Gas (RLNG) in respect of term
contracts is over $ 5 /mmbtu. The spot price, however, varies from time
to time.

(Contd. by NBR/1L)

-SSS/NBR-MP/11L/1.30.
SHRI MURLI DEORA (CONTD.): 7. Under the NELP PSC, it was the

requirement that a price formula based on arm's length basis be
approved prior to sale of gas. The formula submitted by the Contractor
of KG-D6 block was considered by the EGoM. It was subjected to
further examination by a Committee under the Cabinet Secretary and by
Chairman of Economic Advisory Council to Prime Minister. Having
considered the Report, the EGoM approved the price formula in its
meeting held on 12-09-2007. The formula is linked to crude price and is

based on arm's length principle. It leads to a price of 4.2 $/mmbtu at a
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crude price of 60$/bbl or above. At a crude price of 25%/bbl, it leads to
a price of 2.58/mmbtu and for crude prices ranging between $ 25-
60/bbl, it varies between 2.5 to 4.2%/mmbtu.

This price formula is fixed for a period of 5 years. The price of
gas being made available to the priority sectors is substantially lower
than the prevailing prices of alternate liquid fuels like Naphtha.

8. To make available the natural gas in all regions of the country, the
Government has authorized several entities for laying gas pipelines to
transport natural gas from the production centres to the potential
consumers. As announced by the Finance Minister in his Budget
speech, the Government proposes to develop a blueprint for long
distance gas highways leading to a National Gas Grid. This would
facilitate transportation of gas across length and breadth of the country.
9. A study to consider the feasibility of having a uniform cost price
regime is being undertaken, the report of which is expected to be made
available within 3 months.

10. | would like to inform the august House that the scenario of
natural gas in the country has undergone a change for the better. The
Government has awarded 203 blocks under NELP for exploration of oil
and gas with a view to access investment and better technology. An
investment of $ 11.97 billion has already been made under NELP. | am
confident that natural gas would fuel the economic growth of the country
and Government will do all in its power to ensure its use for national
priorities at reasonable prices.

Annexure

Source | Customers | ApproxQty | Gas Price
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(in mmscmd) (in $/mmbtu)

PMT All except | 14.8 5.65

RRVUNL &

torrent

RRVUNL 1.5 4.6

Torrent 1 4.75

Weighted 17.3 5.51

Average PMT

Price
Raavva GAIL 1 3.5
Ravva Satellite GAIL 0.9 4.3
Lakshmi(CB- GGCL & GPCL | 2.5 4.75
0S/2)

(Ends)

MR. DEPUTY CHAIRMAN: | request the hon. Members to be brief,
because there are about 20 Members who sought permission for
seeking clarifications. So, it will be only pointed clarifications, not 3 or 4
or 5. It will be restricted, because we have started at 1.24 minutes and
it should be completed by 2.24 minutes. One hour has been given for
this Calling Attention Motion. | would also like to inform the House that
there is no lunch today.

SHRI TAPAN KUMAR SEN (WEST BENGAL): Thank you Mr. Deputy
Chairman, Sir. Even though the hon. Minister has presented a detailed
picture, some of the important issues, which appears to be the crux of
the whole issue, have been missing in the statement. The entire policy
architecture of the Government of India of the day, on the natural gas,
has landed the whole country in such a fuss that almost 70 per cent -- if

you really recognise that KG Basin is going to be the single biggest
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reserve of natural gas of our country in the days to come -- is being
allowed and such a situation has developed to becomes a kind of
personal reserve of some private contractors.

(CONTD. BY USY "1M")

-NBR-USY/1M/1.35
SHRI TAPAN KUMAR SEN (CONTD.): This has created such a serious

position that a number of expansion projects, in power, have been put
on hold. A 2700 MW expansion project of the NTPC has been put on
hold because of the absence of assured linkage of gas. Similarly, many
of the gas-based power plants are being compelled to operate at a low
plant load factor. The revival of the fertilizer plants, on which the
Cabinet had given, in principle, approval, is still waiting because there is
no assured gas linkage. Public transport system is being deprived of
using the natural gas. It is also creating the problem of pollution and
different other problems. So, in view of that, and in view of the
experience that has cropped up, which is being widely discussed in the
media, will the Government consider -- | have already raised in this
House that it is an important natural gas, which is a national asset as
per the Constitution -- and take an urgent step on a war-footing to take
over and nationalise the distribution and marketing of the gas at the
wellhead so that it can properly be allocated according to the national
priority, and the national priority will not be subjected to * by the
private producer. (Interruptions)

SHRI SANTOSH BAGRODIA: Sir, * s an unparliamentary word.

*Expunged as ordered by the Chair.
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MR. DEPUTY CHAIRMAN: Okay, it will be expunged.

SHRI TAPAN KUMAR SEN: Sir, my second point is, why this issue has
come up....(Interruptions)  Okay, no problem, Bagrodigi. My second
point is how this thing has come about. If it is a national

property and a private explorer is exploring as per the NELP contracts,
the distribution of this cannot be decided by the contractor himself. But
this thing has happened. A private contractor had entered into an MoU
in June 2005 to distribute 70 per cent of the gas of the KG Basin with
two private entities. And, this was not objected to. Although these
entities had written to the Ministry of Petroleum and to the Government
about that in the year 2006 itself...(Interruptions) During that material
time, a respected Member of this House, my colleague, Late Chittabrata
Majumdar, from my party, had also written to the Government urging to
stop this game of personalisation of the natural asset through the private
MoU. The Government, practically, woke up much late after four years,
and, no doubt, we welcome the assertion that while intervening it has
been told that it is a national asset. So, we demand to please utilize it
as a national asset and establish your ownership on it by taking over
distribution and marketing instead of playing a role of a mediator
between the two corporates. This is not the role of the Government.
This is not the role of an owner of the national assets.

My third point is regarding pricing. This is a natural asset which
should be utilized for the country's development and its pricing should
be rationale. A price was discovered at the invitation of a Government
entity, that is, the NTPC. International competitive bidding was there.

The price was discovered at 2.3 dollars per MBTU, in 2004, at the
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wellhead. And, at the delivering point the price was 2.97 dollars in 2004.
So, my next question is this. On what wisdom this price was changed
and allowed the private contractor to dechange the Government entity
power generation utility, who are doing yeomen service to the nation by
generating power.  The private companies have been allowed to
dechange even after participating in the international competitive bidding
process, based on the draft GSPA. They had accepted that. The
NTPC had issued the letter of intent in June 2004 itself. (Time-bell)
They had accepted that. (Interruptions) In what wisdom had the
Government enhanced that price which was arrived at through a
transparent competitive international bidding process? That price has
been enhanced by 2.5 times to 4.2 dollars. On what basis? The hon.
Minister has stated in his statement that it was being proposed by the
private contractor and the EGoMs had marginally moderated it from 4.3
to 4.2. What is the basis of this? Fixing the price is basically a techno-
economic job.

(Contd. by 1n -- PK)

PK-MCM/1N/1.40
SHRI TAPAN KUMAR SEN (CONTD.): Sir, this is not a job to be done

by the Group of Ministers or by a group of politicians. The Government
has played a role by taking a political decision and is giving subsidy to
moderate that price. Fixing a price has, essentially, enhanced the price
against the interests of the priority sector and allowing a windfall profit to
a private contractor is not in the national interest. (Time-bell)

MR. DEPUTY CHAIRMAN: Please conclude.
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SHRI TAPAN KUMAR SEN: Sir, my last point is with regard to
distribution. How is the distribution being done? The hon. Minister made
a statement in this regard. What is the regional profile of the
distribution? Out of 31 mmscmd gas from KG D-6, more than 50 per
cent is flowing to West. | have no animosity towards the West, but it is
flowing at that particular point where in their own soil, they are having a
source of gas. It tantamounts to 'carrying coals to newcastle." Why?
..(Interruptions).. And, in-between, the four Eastern regional States, West
Bengal, Bihar, Orissa and Jharkhand are gas starved. The particular
fertilizer plants need to be revived on which this Government's Cabinet
was given a 'in principle' approval. (Time-bell)

MR. DEPUTY CHAIRMAN: Please conclude.

SHRI TAPAN KUMAR SEN: | am just concluding, Sir. They are lying
unutilised because no assured gas linkage was given to them. The
power plants are also suffering and being compelled to operate at low
plant load factor. What is this regional imbalance? If it is a national
property, it should be equitably distributed to the ..(Interruptions)...

MR. DEPUTY CHAIRMAN: Shri Ram Gopal Yadav. ..(Interruptions)..
SHRI TAPAN KUMAR SEN: Sir, public transport is suffering in my State
because of non-availability of gas.

MR. DEPUTY CHAIRMAN: Your time is over. | have called the next
speaker. ..(Interruptions)..

SHRI TAPAN KUMAR SEN: Sir, | am concluding in one minute. There
are two basic issues. One is, it should be rationally priced. Its price
cannot be linked up to the international crude oil price.

MR. DEPUTY CHAIRMAN: You have made your point.
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SHRI TAPAN KUMAR SEN: Secondly, in regard to distribution, a
proper regional balance has to be brought back, and this can only be
done, | reiterate, by taking over the distribution and marketing of gas by
the Government, through the National Gas Grid, to be operated by the
Gas Authority of India Ltd., which was established for this purpose
alone. Sir, we demand a concrete assurance from the hon. Minister in
this regard. Thank you.

(Ends)
UI0 IR YT I1eq (ST YS9 @ HBIQd, AU q7 die &I didl A1, 3dd
fT 98 g=gare | H 9% wU § $OT MR T & B6 <ifd & dAdy H 91
HOIT, Fifd $HH T Fdwe @ ga UR eHar ¥ 6 39 gaad 9 @
sretfaferet @t it Rfer 2, a8 SHP! SaaT ) <3| Ued I8 7 fh I8 9wl &)
W G UL B R S JHM 3MST W & -Iof I8 & AT Foil drel &, Sd
HI 1 &1 Iueterdr 871 A8Ied, A]T Ul U I © f&  wa0diofiowHio ik
3ROITZOVA0 P & H 17 AT BT U Higdc Gall 3R I8 2.34 Sfer Ul gfie

& T A gl YD d1G Bigdex 7 AN 61 b A W UIgH Bl GG Bl
DR B FAT 98 TSI B T $H HRUT TAOSIOGOHI0 o =3 B9
HIC H ST gST 3R gl ORE I T 3R HHH! -AROTAONROTAO &b AT ST
AT 3T, S99 Al Blx DI ST UST|  [E-He A dHed & da Hl s9H
TaHT F o A8l fRArl 9T # Aded @ UE HHS a4, yHEs gu i
ffRed 7 BaeT &) U 4.2 Sierk Uiy e & ffae @ a¥ fearl s,
4.2 SfeR YT gfie & T A 519 T HHil & UaT § UTsH e &1, 9 gad
¥ TA0SIOHOFH0 BT IMOTAOSHOHIO 1.8 Sfer T e & T & ik amer ot
MYRT R T €1 AFAR A7l S A WRT Ugell FiRfhded I8 © & o9
JOTA0SHIOAI0 1.8 Sfer Ul e & B 4 I Awllg P bl & Al 4l
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JMITIHAT o fh TRBRY BT Bl 9T g7 gl ThY Uh S & GaT H 4.2
SieR Ui Yie & feae 9 wias gu i ey sd®r el & |

(10/GS TR HH:)

GS-PB/1.45/10

U0 TH TUT I1Ed (FHFT) - TE HIA-A7 dRIPbT o7 7 RT IJg < & 8a # o,
fpdll T & f&d & o7 sREr S UldR Wicyd &l I & g HHf>i a1 grav
BT &, S fea # a1 ?

HRT ORT ATt I8 © [ S9! 99T 9 I8 Bl gafl, Al U AR B!
& A W BT gIT o, 3R 2004 # N URR @ |ew 9t T SmenRa
TRATSTT IR e & Q] H WIUT B & {7 & Y& gorm A1l i a8
HHT TT-HETel BRell XET, ST H $TST VET, TSR @l 3R RUTNRYe Bl
A1 81§ BIC ST UST R 88 dIc 7 B Balr fn, 818 ®Ic 7 U dHel |
e f3AT| 8% B & Bh¥el dd TaHE 1 $O o] D8I, &5 B & hael &
gIe aHe GU B | T3 3R 981 BT b I8 IS Ry 81 89 AT 3R
IRT 97 AT § f5 I8 Iy 9wy g1 . (99T @ €93)... 99 I8 T
FHRT 8, A I8 (ST P BA A BIHI AMGY, I€ SAR] AT & | I§ IS TR 8,
Qe S 1 Freper otfl, STa A9 B BIHT g4 i, T9 I§ AHelm Jar | H
AT ST ST ArEdr § {6 99 9@ ST R A I8 ? R A MU IE /AT
g, I8 3@ © ¥ IX oIS W IS, O IT AT FERT T, H AW
F2 S & g S0 Gedr § (b d 0 Y g, Meres] 9T S1-6 wdld Bl

AT BT ? .. (FHT BT ES).... WX, I HRT SERT UISC Bl g el o | H dr
ggd 81 short ¥ dierdr g, I8 377 S o |

R, WRT AIART UTgT QeNl & Heg # 2, S gl A e € 1 gHART S
SN BT Wiie ¥, S9® oY TIel & o1 ofR IRUTRIRUS | ) Fosiiar gam
T | MR MY U HH &I TP a1 ST AFA &, df ST Sl |qesiarn & &,
IEDI AT SR MR I FHEI BT &1 A =ed &, o O e F 39
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9 gU &, O & SIRT & U IHdT digde QAT 9T, S9 dhigae Bl M7 FH

BRY| F AR @A S § I ST Aredn § {6 T 3 SR Ue ¥ & qrey]

wic & {7 A9 USRS PRA BT ArardT <il, By 98 wiic Yo & db ?

Fif 2100 ThHg SHIT G987 IR IUAL B, ITD! dISQ! 8 ol § | TaHe B

RE A Bls W JAPGRIT T8l fFel 8T § MR THPT Sl Bigdex 8, ISP I_b
I Y AT Te1 et R8T ¥, s9fiiv 987 IR gwdveH<T T8l BT jET B |
R, 3T H, § P I AR P Gedr g | A JAL S § S I8

ST arear § f6 * ORT 997 W99 &Rl ©, 317 I8 ART U0 381 & b9 W)

dg® Y@HY RAT HRAMT d18<d 8l ? 37 $HHT G HRY| I8 @9 * & 99 4

£ SUHUIART © 3T ITHT 79 T of X8 & 7 ...(FdYF)... AT Th UlcPpor
e &1 99 79 i ... (STaEm). .

i Rt FART ¢ 3T ART 19 Y| 3T ITHT A FiT of 77 & 2

MR. DEPUTY CHAIRMAN: Please remove the Minister's name.

Y. I YT I16d @ 3TST, IhT A9 g1 ofdl g |

£ STFUURT : @ilS, A AT S 8, 37 o W 4%R ¢ |

UY. I MU 199 : A |G BH Ga 8] HRAT A6 8, GARI 4§ DA IEd ¢ |
..(@guT)... § TrEdr § & v qredt & fow "ei e ARTI onT aE wE Ay
5 gt & oIy 19 faemamir | § ITR USe &I 910 B V8T § | 399 SR Uy
BT A BN, 39 faoell df A 9 BT A A1 $o el beer aear gl § ar

g HET ATl § b MU $HD! TLASS PR QITQ | ... (F9F Bl €2)... § Hal

il & forg e 81 g 1 § @ I8 g & I8 I B AR §, SHHT T (U
BRI H ofiT 3R BT oY SBI8V | 31T SHGT aH bl Udh AfdRT Bl i <A
IrEd & 7 AT TAGT o IRBR HI I T8 <A1 a8t 2 7 ...(SFFem). ..

* Not recorded.
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2} IURTAT © UT. E MU I1ed Sfl, BH GHI BT AN 8, B FAT B ? 37
qIeAT A8 &, AR 9T S1eT T8 8 |

10 I MU IqIeq @ TR, § AP a1 AT § AR 3MUD! Iga-9gd g=Ida
ool § | # argm fb A= /30 Sff g9R) 9l $1 W St § |

(T
MR. DEPUTY CHAIRMAN: Shri Parimal Nathwani. ...(Interruptions)...
2 gR¥e A W, W9 gl H g del wg f6 H Radw & vHiRige
g | ... (FIgm)....
SHRI M.V. MYSURA REDDY: Sir, my name is second.
MR. DEPUTY CHAIRMAN: | will call your name. It is according to the

order. | said, there are 20 hon. Members who want to participate.
...(Interruptions)...
SHRI M.V. MYSURA REDDY: Sir, | had given notice first.
MR. DEPUTY CHAIRMAN: Your name is there.
SHRI M.V. MYSURA REDDY: Sir, | know my name is there. But | had
given the notice first.
MR. DEPUTY CHAIRMAN: That is not the criterion. Whoever had given
notice will be called. Please, have some patience.
SHRI M.V. MYSURA REDDY: Okay; Sir.

(Followed by 1p/SKQ)

ASC-SK/1P/1.50

2 uRee REF(SIRES) : quufy Sff, # @1 =g f& | am associated
with RIL and am an Independent Member from Jharkhand. g <t KG
basin &I ey faare =rel Y87 & 3R 9N I8i & AR Flli = Sl 91 $a1g,
g, H IH! oM Al W WeHd g AR AN 9 o Wewd T8l g, H{ifed H{ Ig
gre faamr =g f& KG basin ytsde dgaey & oy Ue Sdbl wer o1, [t
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global bidding dred €1 1990 # W19 &= # NDA @ 7dde off, d9 I8
globalisation tender @ ol 3% 19 2000 H 9T price mechanism of
private sharing T ga1 ol are UP & fofT power plant oRT ar i foreft oaer
B ST b AU @, O S digaex €, § as an MP S|l Siar § e gad
Sl big roll €T §1 FE der S WeT ® f6 @ QI Sl b private
contractors & BF ¥ iy GAIL &r |y fear Syl g5 udr & f GAIL and
ONGC = 4 3 S0 # W fodm 7| W), Ig TS international image &t a1
g 5 BIS oeHl UFT oaT © 3R Q¥ & 3iex S 19 &l ¥ §, HeId b
I YRT BRAT & 3R O 49 $1 Repas] & SRl 8, I9 IHD HUR YIS ]
ST & b pivgaex 37T [ @R YT €, but # I8 Ire faorr =g & I8
TAGS TS} & A A U bigde ATl WX, § 31T H g8 el agn & I8

price mechanism Group of Ministers 5 fear 81 < allocation of the gas
g, 98 existing power plant & T | Ta9¥de F S Uiferdl 9 @ §, 98 S9dh
AT 21 I8 Pper f& R&RNR and Dadri & o saoiRed &1 Y81 2, o9 a1
T P g9 81 g1 I8t W™ St MoU @t 91 &t 7 78 ¥, 98 Uisde 9 ¥, I8
T2 B =1f2T off | 7 9 W SifeeiaR &ear g, Rt MoU # &IT &, 98 uTsdc
ART 21 S € | I8 MoU 3T wigdl 3k & =il & a9 7 7, e ey
Y B T P g el fhar &1 All this is subject to Government
approval. 3¢ ¥ I fhar AT ATl 3R 8H 39 91d Bl hed o fb Ulsde
Digdey A9 SIeT AU FHMT F dRal 8, 9 H 39 I ¥ Gedd T8l g |

..(cTgu)

(FHT=)
MR. DEPUTY CHAIRMAN: He has only disclosed his interest.
(Interruptions) Under the Ethics Committee rules, if a Member is

interested in a subject, he has to disclose it. Now, Mr. Mysura Reddy.
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SHRI M.V. MYSURA REDDY (ANDHRA PRADESH): Sir, | fully associate
myself with what my colleague, Mr. Tapan Sen, has said, but | wish to
add one or two points to his statement.

MR. DEPUTY CHAIRMAN: Mr. Mysura Reddy, your list is long; please
do not read out such a long statement!

SHRI M. V. MYSURA REDDY: Sir, the list may be long but | shall
conclude it within three minutes.

Sir, gas is the primary source for power, fertilizer, CNG, LPG, etc.
The cost of gas plays a vital role in the prices of end-products like
power, fertilizer, etc. That is why, my issues are based only on pricing,
Sir.

The RIL, in its letter dated 22.05.2009 to DGH, has disclosed an
expenditure of only 4.8 billion dollars. In the same letter, RIL has
disclosed the 'post wellhead cost' per Million British Thermal Units of KG
gas to be 0.8945 dollars. Why cannot the Minister place this letter on the
Table of this House?

Sir, in reply to my Starred Question No. 336 on 27.07.2009, it was
said that validation was done by some private agencies. | would like to
know the following from the Minister: The Mustang Engineering company
which evaluated RIL's investment estimates is the real contractor for
Panna field development project and Mr. Gopalakrishnan is on the
faculty of the School of Petroleum Technology.

(Contd. at 1g by ksk)

KSK/LP/1.55/1Q
SHRI M.V. MYSURA REDDY (CONTD): In view of the conflicting

interests, | would like to know whether they have disclosed their interest
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before they took up the assignment. If they had disclosed their interest,
why did the Government appoint them as independent evaluators?

The third point is that the capital expenditure for development of
gas fields was increased from $ 2.47 billion in 2004 to $ 8.8 billion in
2006. Whereas, if you look at the production, it only doubled to 80
MMSCMD. Normally, when the production is doubled, the capital
expenditure has to come down. Even if you double the capital
expenditure, it should be $ 4.94 billion. Hence, it has nearly doubled.
This simple proposition is known to common man. If so, how did the
EGoMs forget this simple equation? This clearly shows that there is
something fishy in this.

Sir, the next point is that Sasan, in Ultra Mega Power Project,
quoted for Rs.1.19/kWh with indigenous coal, and Munda quoted for
Rs.2.26/kWh with imported coal. Now, the Government fixed the price
at $ 4.23 MMBTU. Based on this, the cost will become Rs.2.30/kWh
which is commercially unviable and uneconomical. Has the EGoMs
considered this point before fixing the gas price?

Sir, the last point is regarding my State. How much of gas will be
given to Andhra Pradesh from RIL's fields in K.G. Basin, out of the peak
production of 80 MMSCMD?

(Ends)
St IR, . Rig (ul¥=eht der) : Soyrufer S, e uger ar & &N 9ud 99 St 8iR
S I MU St 7 S ®ET T, W B IEH TAINUE SR g STU A1 el
G| § YU 1T &Y H BT DI BIRNT HHIT| IS 1T A & [P Twdlg 3R
fEATS # BIHl 3iaR 2| 9 & U sHSI @RT T & & Soxd 5| § o
ATl ST =g f6 §9 mismatch & Q=T @)+ & oIy 8™ SiF aRPRI




41
Uncorrected/Not for publication - 06.08.2009

T €, $9h gRT SIold PRI & U TRPRN T Jael HY &l 872 I
3R.3MME.Uel. WX & QT R T8=T A18d &7 A1 9AST H Uab a1 3fIR 81 31
g 2.34 UR YIS BT GHIHT I AT, AT IFH! S8 W HHST & TR% I 4.2
W IFE L0 STeR < & A7 g9 uigde dut o 7i efrg &1 187 gl a1
F ¥ ST @ear § f6 KG Basin # St 19 7, SEaT e & oy ik
TG & [T TR RIT FIeT B 8l 87 T a1 H el Ag M, HY A1y -+
N ®e § fF g9 & REME 93 § I=/IH BT g, "...business of laying and

operating cross country natural gas or crude or petroleum oil pipeline

network for distribution...". &% d8d $RIT §IHH cad & 1968 & BT H
BT THY, AR 35(a)(D) BT SISHT 20,000 FRIE BUY B Udh HUHl B G 41
1?7 U T SR U TS b U BUHl Bl BC o & folY BAR S BT H g9
RE W URIAT BHRAT UST, Sidich SHBT TH A AN ddb Ugd b dT AT? I8
AT A AN Bl eI fedm WAT] AR 9T § sruds ATegH | deer g b
KG Basin # quantum of gas & Uledwd W fdarg 8T 32 & | & #=it #giey 9
A9 R 9T A 5 6. o (@.-6) IR 7 AT BT o SaAreT 8 IET §,
T FT drgs] IGP! U R &, Rgd f < fAare 81 187 8, SS9 db SIr Sir
Hp |

(akg/1r IR SIRY)

GSP-AKG/2.00/1R

it .. fag (F9FT) W), H Ra 919 I7 FE AR [P 59 aRE A SHBT
qod 961 BX 4.2 SleR Uiy e fbar ar 8, saer 99 ufrerd o9 RIL &r
e 8w Rt v uftrerg € SR argft | I R ue gfererd € <9r & f2a
F ST o 99 URYerT @R fiq & el gafery YT i AT R, s
IR ¥ feceT H STHBRI I B HIRMET BN |

2 IJUAUTART @ APT MRET @WRIT B TRAT| 3MU HET § b AT ATYDT 3MMRER]

wWRie gl ... (FggH) ...
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it fter R Al : W), v USRI & L. (9w

it SugHTafer : SRaY, MU ot SruET AN AT T AN ATEd, AU wed &
IR F AT AR iR & aR-IR dghor Hf faar ¥ f5 wi W vy g 8
& AT ¢ Ul MUBT 74T 91 <=1 us7ml We have been repeating this.

. (Faum) ...

it fidter R Al : R, SHST o7y U w R T

SNt SuHUfe : I T L (TaE)

it YT paR Al : W), 89 Ul T &b IR H Bed BT O AIBT Al QY|
it SUFHTIRT © IMYDT YT AR S H fHdT Iahr T |

it . ?H. RiE : I), av7 <189 el ST ¥ET §

it SuATUfr : T2, 3MUST FHT TH 8T 1T AT |

3t IR, RiE : W), # R v ok wRie @ aredT g |

A SuuTfy : R, s aRE A ARl BNl ... (gauF) ... 3l B AT €
3T R THIR 7 |

2 AR, g W), # f4b ve a1l HRAT @near g . (g

S SURTART 1 3 3T U= 1 AT &1 Y 96 S8V Wi |

2 IR g 1 R, W7 pEAr A7 T 6 sHET S Us B T f6 e total
system & neutralize &x e 7T, a1 <91 A & &9 Hx | g=IaTg |

(T
SHRI N. JANARDHANA REDDY: Mr. Deputy Chairman, Sir, | want to tell
you an important issue (Interruptions)
MR. DEPUTY CHAIRMAN: No, no. | have not called your name.
(Interruptions)
SHRI N. JANARDHANA REDDY: Sir, | want to raise an important issue.

It is about Andhra. (Interruptions)
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MR. DEPUTY CHAIRMAN: Hon. Member from Andhra has already
spoken. (Interruptions) How do you know all the names? (Interruptions)
There are other names also from Andhra. Why do you presume that it
is not there? (Interruptions)

SHRI N. JANARDHANA REDDY: Sir, the Assembly has taken a decision.
(Interruptions) Sir, the State Government has taken a decision.
(Interruptions)

MR. DEPUTY CHAIRMAN: But we have to follow some order.
(Interruptions) Please.

SHRI GIREESH KUMAR SANGHI: We are requesting you, Sir.
(Interruptions)

MR. DEPUTY CHAIRMAN: You have just now sent the name. | have
just announced that | have got a list of twenty Members. | will have to
call them first, and, not your name. Please understand. (Interruptions)
Please sit down. If you want to participate, | will call you. Please.
(Interruptions) You have not given the request at all. Now, | will call you.
(Interruptions) Please. Now, Shri Bharatkumar Raut.

SHRI BHARATKUMAR RAUT (MAHARASHTRA): Mr. Deputy Chairman,
Sir, at the outset, let me thank Mr. Tapan Sen for bringing forward a
very important and vital issue. Though | have some reservations about
his contention, | really thank him. Sir, the Minister has given a detailed
reply. Perhaps, Sir, more details are required. But at the same time, he
has avoided the moot question that has been discussed and which is a
matter of concern for the society. Sir, due to paucity of time, | will only

mention a few points, which | have jotted down.
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Sir, oil and gas fields are natural assets and they are given to
private parties for exploration, development and production. While the
parties concerned derive economic benefits out of these activities, the
Government also gets taxes, royalties as per the formula worked out
under the Gas Utilisation Policy and the Production Sharing Contracts.
Sir, whatever has been given is as per the policy, and, once these
contracts are given, it is our responsibility, the nation's responsibility,
and, it is a matter of pride also, to ensure that those words are kept.

We cannot half-heartedly say, "Now, you stop it." You cannot do
that. You should honour whatever contract has been given. Sir, the
private parties cannot bargain or barter a commodity which does not
belong to any of the party, whatever may be the terms of the family
MoU privately arrived at between them.

It is well settled that no private agreement can create a vested
interest in a property which belongs to the nation. We should believe
that it is a national property and no private treaty -- whatever may be
the terms of the family MoU -- should be entertained here.

Sir, in this case, time is the essence of the matter. The Supreme
Court has fixed 1% September as the date of hearing.

(Contd. by sk-1s)

1S/2.05/sk

SHRI BHARATKUMAR RAUT (CONTD.): Therefore, | suggest that early
steps should be taken to bring up before the Parliament a proper Bill
regarding gas. That will affect the High Court's order and settle the
problem. Thus, Government's sovereign authority can also be proved.

(Time-bell) | also suggest that the Government should also incorporate
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clauses in the Bill for setting up a regulatory body to regulate pricing
and allocation of gas. Thank you.

(Ends)
SHRI N.R. GOVINDARAJAR (TAMIL NADU): * Hon'ble Deputy
Chairman Sir, | thank you very much for giving me this opportunity to
participate on behalf of my party AIADMK, in this calling attention
motion on power deficit that has arisen due to shortage of natural gas.
Hon'ble Deputy Chairman Sir, a nation's growth depends on the growth
of industrial sector, agricultural sector and the basic infrastructural
sector. Power is essential for the growth of these three sectors. Sir, as
you know, power is the prime source for the growth of these three
sectors.  Power is generated through many sources such as coal,
natural gas, wind mill, water resource, nuclear power stations, solar
power etc. If a question arises whether the power generated in our
nation through these various resources are sufficient to meet our need, |
am sorry to say that the power generated is insufficient to meet the
needs of the entire nation.

The share of natural gas in power generation is only 10-15% of
the total power generation of our nation. But, we could not generate
even this much power.

Hon'ble Deputy Chairman Sir, our industries have incurred a loss
to the extent of Rs.43, 205 crore in the last financial year. In the year

2003, the loss incurred in the production sector is Rs.22,000 crore. But

* English translation of the original speech in Tamil.
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now, the amount of loss has doubled in the production sector.
The main reason for this is lack of proper planning, and the proper
implementation of already planned schemes, at proper time. These
shortcomings have to be rectified by the Union Government in future.

Hon'ble Deputy Chairman Sir, it is said that the Government has
planned to increase power generation to the extent of 1,47,000
Megawatts before the year 2012. But it is really questionable whether
the Government could reach at least 60% of the target. This is mainly
because of the lack of proper planning on the Government side and
delayed implementation of the planned schemes. Sir, as has been
already mentioned by me, the share of natural gas in total power
generation is 10-15% and we have not obtained even this meager share
of natural gas. For instance, | could cite the case of Godavari Natural
Gas Station. The required natural gas to be supplied from the Godavari
Natural Gas Station, could not be supplied by it. As a result, the power
generation plant with the production capacity of 5000 mega watts,
established at the cost of Rs.20, 000 crore. But, the maintenance of this
plant has incurred a heavy loss.

Our Hon'ble Leader Madam Puratchithalaivii mns. revolutionary
leader) Ms. Jayalalitha, has understood that industrial sector, basic
infrastructural sector and agriculture are essential for the growth of the
nation and that power generation is needed for the growth of these
sectors. That is why, she took special initiatives to increase power
generation. During her rule, Tamil Nadu had generated surplus power

so that even our neighbouring States could be benefitted.
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Nafta is used as alternate fuel whenever shortage of natural gas
arises. But the production cost of nafta is double that of the production
cost of natural gas.

Hon'ble Deputy Chairman Sir, our nation has the capacity to
generate 13.4 Gigawatts of power through natural gas, but we could not
get sufficient amount of natural gas even to generate 1.1 Gigawatts of
power. Therefore Sir, through this August House, | request the Union
Government to overcome these shortcomings in future and resolve the
problem of power deficit by making sufficient availability of natural gas.
Only then could we protect our industrial sector and lead our nation into
the path of progress. With these words, | conclude my speech. Thank
you (Ends).
SHRI N.K. SINGH (BIHAR): Thank you, Sir. | will begin by asking the
first question from the hon. Petroleum Minister. | begin by
complimenting him for the remarkable discovery that gas is a sovereign
commodity and little later we will discover that air, water, gas, those
things which are under the ground, are startling discovery and really are
sovereign assets. Therefore, the first thing anyone would like to know
is, why it took so long for the Petroleum Ministry to discover that gas, in
fact, is a sovereign asset and needed, therefore, to be determined in
sovereignty.

(Contd. by ysr-1t)

-SK/YSR-PSV/2.10/1T
SHRI N.K. SINGH (CONTD.): Sir, my second question is in relation to

paragraph four of the Minister's statement. He has given an inter se

allocation among different competing uses of gas, namely, fertilizer,
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power and so on and so forth. In a situation where there is demand-
supply disequilibrium, we would like to understand the logic which has
determined the inter se priority among different competing uses of gas.

Mr. Tapan Sen raised a very important point about regional
imbalance. | would add to that the demands of the rural sector. And
let me add to that whether ecologically and environmentally important
factors have been given the kind of premium they deserve in the inter se
gas allocation in a situation where India is under increasing pressure for
improving  sustainable development where the ecological and
environmental factors bring rural economy into play.

Today, really the maximum amount of arduousness of rural work is
to rural women who have to meet their cooking needs out of wood.
And the integrated energy policy of the Prime Minister enjoins upon us
to replace this cooking medium which is the biggest creator of soot,
which is the biggest creator of environmental degradation. So, we
would like to understand the logic of paragraph four in the inter se
allocation among different competing uses of gas, and whether it
factored in the environmental factors and integration of rural economy.

(THE VICE-CHAIRMAN (PROF. P.J. KURIEN) in the Chair)

Third, when it comes to prices, as we can see from the annexure
to the statement, they have varied dramatically from 5.65 ($/mmbtu) to
as low as 3.5 ($/mmbtu). We would like to understand the logic in
which the price fixation modalities have been determined. To merely say
that a Group of Ministers will determine price is not good enough.
Whether the Ministry has any views on setting up an independent

regulator which will have an arm's-length relationship to be able to
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determine prices instead of foisting this responsibility either on officials or
on a Group of Ministers.

Sir, | am asking this particularly because at the time when this
sector was being deregulated, the Minister might like to jog his memory,
there was also a pari passu commitment that there would be an
independent regulator for downstream sector which will consist of
experts and so on to be able to determine the price.

| would urge upon the Minister to enlighten the House on the
regulatory issue and the methodology for the determination of prices.

(Ends)
it IR SHAR(ATRI): FEIGY, Il 3R YTdhicrd /T IS FHRT § | S froi
HHRAT BT SAY f&AT Sar 2 d1fds I IS99 3R @ISl Xy 39 & Bl [adhiad
PV, 3R T AT T BT SUTGT BN dAT 57 BIRIDGATAl b SIRT 3Med AT 37T
B Wb | § HAL St & WY AR W UH SR YT BRAT BT b Sfg WRBR
g TSI GHRT A9 8, f) 39 Aol o9t &7 39¢ @Io-d19 & B & folu
T AT &, d RBR Bl BIS B ol B Bl (BT & uer 7 Fory T ar
Blg ARPHR T AT TE1? IHD ARI-BI-91Y HRA ARBR DI UIPidd 19 & oy
fpddt dgaex ar Al 7ol &= oI |iaT R &1 JUBR 2, b © AT T8l o7 §
H2A S A I A AT TR 6 WRBR §RT FETRT S 7 € A7 WRBR T Sl
AT T B T, S99 R ol e B T Ry I R WReR B fha
I BT JHAM IoHT UST? $HD ARI-B-AS 8IS BIC BT Sl AG AT T,
gls PIc P ST A A TR &1 o Gas Utilisation Policy 8, 39 WX Tdh
Farferar e o T T B |

(1g/T=0THOTHO UX ShHTT:)
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1U/VKK-HMS/2.15

2l AIR® AR (FHAFE) : § 73 A8leg A §9 R H |l S=1 ag I Hifh I8
N drer far-foast & a1, Empowered Group of Ministers & w) & 9
gg I 9 & 915 ERPIC BT I8 HAT gl T |

Heled, § W3 HEled W S Al a1l Bl WEIDHRIT ATEe g |

(THT)
41l THOUHO IEAIferdT (SIRES) | SUTHIIE HElad, 3l Heled 7 TR IThder
& foIT 98d ofar wede faar § 1 #8iey, 99 4t natural gas is the cleanest,
safest and most useful energy MR T &T YIAT AR T H UMAR SFRIE &

o1y, BieasoR S, Wid TS MR BN, R JRRT AR SHRTH

WU & fAQ T fBar ST Fehar €1 7819y, IR H 9 P IA1a TI0I0I0,
T BOIRT, I[ORIT, ST, HOSH0 IR, Bt IR, 3RaT iR g # 8rar 2|
H8Iey, WRA & g 97 3/ 3 dIoT 18] 8| I8 60 & T A, 3FH IR ORI
H IO W S BT YA & ET g | ARSI &+ H clean energy produce
I b fI7 80 9 TRE-RE & HeH oY | 9 T, 39 @l feAis i 9t T
IR I feuTs o @RT A= & o7 il SART UrsaaT URT 781 2| 89 7 I &f
SHIC IR & oy WY 989 9 HeH SOy o | ol X, uifea, gfear i
UISU-olTsd Uroiae UTST UST &1 H SI9-1 g &b $9 &7 WS T &, I8
gIoiade g ddb RT BT AR 89 39 9 fbal IRfle &w_d 27 H8led, RMR,
AT T, SISAT I UIU-as Ulolde & Iecd T T 3R 9 Ulolde  gAR]
gud fHa g3 8?7 89 7 THOSN0Y0 A1s B ok agd & w2l 7 SRT I
BT T | wEIgy, Job M- Ra=-uifdar, "Su" uigy-elsT & &9 U
T €, fbg PN BT ST Srefdieae URAT §, 987 WX ggd AR 1 Rofed
g1 g T "W I o), o B 39 A RWIAR §9 Y, oAfdbT gH 3 A
&g T Fer? § aredr § o 39 4 gaR) fewier] Rt srrslt driargl 7 % |
saflT H@31 St puAr §ag 6 89 98 9 ®g dd Sud BIN? HEIGY,
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TAOUFOSII0 & gHic & fU 41 89 F &g «Er § SR USlOUA0SHO &l
JMOSNOTAO H Wl T AT § 1 ...(F9 &t €< Sir, | am only putting pointed
questions. | am not giving any background.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): There is time constraint.
%} THOTHO AT : IR, TYAOUFOSHO F AOSHOYAO H 3 & a8 & °
T femie W@ § e wRurh @t £7 omg % 20" December 2006 @t
Policy for Development of Natural Gas Pipelines and City or Local Natural
Gas Distribution Networks @I =IY0 &1 & | H8I€d, BIcPIl, a8, d~Ig 3R
feeetl & AT SRilT oY § & &g S 9IS 8- F 49 ugadl s &e I8
grolae o BINM7 Heled, Bigd [Hfeex 7 fUoel aoic wWier § ®er fb 89 U
National Gas Grid gEdsT & AR g9 ST I8 & O § giuices &1 gfaer
g 3R Aed ¥ oI U IR R wex €, 98F W BT S & ot 9
AT ISt a7 o QA7 9gd 9 o9 BIC-BIC UR WIiCH o< &
foT, BIE-BIT cdisd o H & v v €, S99 & I &9 db Sy g7
PYAT I BT W RIS | (Ends)

SHRI SANTOSH BAGRODIA (RAJASTHAN): Thank you, Mr. Vice-

Chairman, Sir. To begin with, | feel sad that Mr. Sen and a few other
Members have levelled allegations against the Government of mediating
between two corporates which | don't think is right. The Government is
not doing this. (Contd. by TMV/1w)
-VKK-TMV-DS/1W/2.20

SHRI SANTOSH BAGRODIA (CONTD.): In any way, the Government is

not involved in this kind of issues. It is his personal prejudiced opinion,
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in my opinion, and far from the truth. The other allegations are also *
and far from reality. (Interruptions)...

SHRIMATI BRINDA KARAT: How can he say that it was *
(Interruptions)... What is this? (Interruptions)...

SHRI SANTOSH BAGRODIA: Now, | come to the points which the
hon. Minister... (Interruptions)...

THE VICE-CHAIRMAN (PROF. P. J. KURIEN): Please.

SHRIMATI BRINDA KARAT: How can he say that it was *
(Interruptions)...  He put his point of view. How can it be *
(interruptions)...

SHRI SANTOSH BAGRODIA: |If they can make allegations, | can also
make a remark. (Interruptions)...

SHRIMATI BRINDA KARAT: He can't say that it was *
(Interruptions)...

SHRI SANTOSH BAGRODIA: If they can make a remark, | can also.
(Interruptions)... They made a remark against the Minister.
(Interruptions)... They made a remark against the Government.
(Interruptions)...

THE VICE-CHAIRMAN: No, please. Mr. Santoshji, please listen to me.
The Government will reply to them. You ask questions only.
(Interruptions)...

SHRI SANTOSH BAGRODIA: | am not talking of reply.

THE VICE-CHAIRMAN: Don't attribute things.

SHRI SANTOSH BAGRODIA: | am talking of * (Interruptions)... | am

talking of *  (Interruptions)...

* Expunged as ordered by the Chair.
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SHRI S. S. AHLUWALIA: Sir, it is against a Member.

SHRI SANTOSH BAGRODIA: If there is anything unparliamentary, you
delete it. (Interruptions)... | have no problem. (Interruptions)...

SHRI S. S. AHLUWALIA: Sir, every Member gives notice without any
motive. (Interruptions)...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): No, please. Let me
listen to this.

SHRI S. S. AHLUWALIA: Sir, every Member gives notice without any
motive. Calling a Member and saying that they are *  questions or
there is a motive behind it, that is bad on his part. That is wrong.
(Interruptions)... He should withdraw it. (Interruptions)...

THE VICE-CHAIRMAN: | will remove it. (Interruptions)...

SHRI S. S. AHLUWALIA: He should withdraw it. (Interruptions)...

THE VICE-CHAIRMAN: Please take your seats. (Interruptions)... | will
deal with it. Please take your seats. (Interruptions)...

SHRI TAPAN KUMAR SEN: | have never attributed any motive to the
hon. Minister. (Interruptions)...

THE VICE-CHAIRMAN: Please take your seats. (Interruptions)... | will
deal with it. (Interruptions)... Please take your seats. | will deal with it.
(Interruptions)... Tapanji, please take your seat. | will deal with it. | will
remove it. (Interruptions)...

SHRI S. S. AHLUWALIA: He should withdraw it. (Interruptions)...

THE VICE-CHAIRMAN: Please. That is what | am saying. | will go
through the records. |If there is any reference in terms of * against a

* Expunged as ordered by the Chair.
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Member or even if there is any insinuation, that will be expunged.
(Interruptions)...
SHRI M. VENKAIAH NAIDU: Sir, that is not the issue. The issue is that
this allegation is wrong. He has no right to say. It is for the Minister to
say. (Interruptions)...
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): | told him. It is for the
Government to say. You can say your opinion. You ask questions.
(Interruptions)... Please. You can ask your questions. (Interruptions)...
SHRI SANTOSH BAGRODIA: | am coming to the questions.
(Interruptions)...
SHRI M. VENKAIAH NAIDU: He is a very senior Member. We can
recommend him to go to the Government, if the Government is willing!
(Interruptions)...
SHRI SANTOSH BAGRODIA: Sir, you have already given a ruling and | have
accepted it. (Interruptions)...
THE VICE-CHAIRMAN: You should have done it earlier. Why do you do it
late? (Interruptions)...
SHRI SANTOSH BAGRODIA: | compliment the hon. Minister for giving a
detailed statement. Straightaway | would like to put the questions. How is
the present production of KG-D6 being used? How is it going to be utilised
now and in future?

The second point is: What is the Government doing to increase the
production of natural gas in different parts of the country?

Sir, he has mentioned in the first paragraph that the country has
embarked on an accelerated programme of exploration and production

through the New Exploration Licensing Policy bidding rounds in 1999. How
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has it, this NELP, helped the country so far? Now, | am just coming to the
points.  (Interruptions)...
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): You have asked three
questions.
SHRI SANTOSH BAGRODIA: They have disturbed me, Sir. The next point
is that in paragraph 4 he has mentioned how it is going to be used. He has
mentioned that the intention of the Government is to operationalise all gas-
based assets which were lying idle and unutilised due to non-availability of
gas. Here he has mentioned that if there is any shortfall in utilisation it will
be used for other purposes. | would like to know specifically from the hon.
Minister whether the allocation of 15 mmscmd to existing gas-based fertilsier
sector and like that 18 mmscmd, 5 mmscmd and 3 mmscmd, these will meet
the full demand. Or, will they meet only partial demand? | would like know
that.
THE VICE-CHAIRMAN: Okay, fine. That is enough.
SHRI SANTOSH BAGRODIA: Just one minute, Sir. In the case of masses,
it is more important that the entire demand of the city gas sector and the
LPG plants should be first met.

The last point is regarding pricing. He has given an annexure.
(Interruptions)...
THE VICE-CHAIRMAN: No. You ask only questions.
SHRI SANTOSH BAGRODIA: | am asking questions.
THE VICE-CHAIRMAN: Please do that.
SHRI SANTOSH BAGRODIA: | am doing that. He has given different
prices. How has he come to different prices? We must have the same price
for all at every level all over the country. Does the Government have any
plan to achieve this and by what time? Thank you.(Ends)

(Followed by 1X/VK)
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VK/1X/2.25

SHRI D. RAJA (TAMIL NADU): Mr. Vice-Chairman, Sir, | will confine
myself to asking a couple of clarifications with regard to the domestic
natural gas. | am not asking about the gas from lran. | do not know
when the US Government will allow the Government of India to go
ahead. Nobody knows that.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Don't get distracted.
Come to your pointed questions.

SHRI D. RAJA: Sir, | join my respected colleague, Shri N.K. Singh,
who complimented the Government for declaring natural gas as the
national asset. If that is so, | think, the Government has all powers to
decide its pricing, marketing, distribution, etc. The Government should
not be at the mercy of anybody. | would like to know whether the
Government would have that power with itself. This is number one.
Secondly, the statement begins by saying, "The production and supply
of natural gas started in a major way in the country with the
commissioning of the Hazira-Vijaipur-dagdishpur line by GAIL in the year
1987." But the Minister has not mentioned where that gas pipeline is
going, where that gas is going. The gas, | understand, has been brought
to the North. | do not object to it. Sir, the gas from the Bombay High
could have been taken to the South. But the Government has never
cared for the South. There are certain fertiliser industries which are in
very bad shape in the South. SPIC is not in effective operation. | do not
know whether SPIC is closed or working. | do not know it. But it is
in bad shape. MFL in Chennai is in bad shape. FACT is in bad shape

because they have to depend on naphtha. They could have been
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supplied natural gas. Why hasn't the Government done this? So far as
the present KG gas pipeline is concerned, there is an attempt to take
the gas to Guijarat. There is an attempt to take the gas to UP. | do not
object to the gas being taken to Gujarat or UP. But what about the
State of Andhra Pradesh where the gas is explored? What is the share
of Andhra Pradesh? Is there any thinking on the part of the Government
to supply substantial gas to Andhra Pradesh? Is there any thinking on
the part of the Government to supply gas to Southern States which
have to depend on other sources for power and fertiliser? | would like
the Minister to clarify one thing. If | am wrong, | stand corrected.
(Interruptions). | would like to seek the attention of the hon. Minister.
Clearance has been given for a pipeline project in 2007, that is,
Kakinada-Chennai pipeline, Chennai-Cochin pipeline, Chennai-Bangalore
pipeline, Chennai-Tuticorin pipeline, but no work has started or no work
has been done so far, if my information is correct. (Interruptions). In the
case of Kakinada-Gujarat pipeline, the work was finalised. (Interruptions).
Kakinada is on the Eastern Coast and Gujarat is on the Western Coast.
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): What is the question?
SHRI D. RAJA: My question is: what is the approach of the
Government? India is a country where there are many regions. The
Government should have a balanced approach towards all the regions.
If this regional imbalance continues, the UPA Government will be in
trouble. This is the issue which the Government will have to address at
the earliest. Thank you. (Ends)

SHRI BIRENDRA PRASAD BAISHYA (ASSAM): Mr. Vice-Chairman, Sir,
| thank you for giving me this opportunity to speak. In his reply, the
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hon. Minister said, "Till the year 2008-09, the domestic availability of
natural gas in the country was 105 million metric standard cubic metres
per day. Against this, the estimated demand of natural gas was around
197 mmscmd." So, from the statement it is very clear that the supply of
gas is lower than the demand of gas in our country. Sir, | come from
the North-Eastern Region of the country which is very much famous for
its natural gas. Assam has huge quantity of natural gas. My question
relates to the gas-based power projects. | am limiting myself only to the
gas-based power projects.

(Contd. by 1Y)

RG/2.30/1Y

SHRI BIRENDRA PRASAD BAISHYA (contd.): Assam is suffering very
badly. Even after 62 years of our independence, our country is suffering
on account of power shortage, which affects the common people, the
cultivators and the industry. Due to shortage of power, small and
medium scale industries, in particular, suffer very badly. So, it is high
time for Government to generate power from the gas base. Most of the
States of our country depend upon power projects from gas. In fact,
Tanzania and other countries supply power from gas based power
projects. Although Assam has the potential...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Seek your clarification.
SHRI BIRENDRA PRASAD BAISHYA: Sir, though Assam has the
potential for power generation, yet, due to the negligence of the
Government, they are not doing anything, and we are suffering. | would
like to say one thing...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Seek your clarification.
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SHRI BIRENDRA PRASAD BAISHYA: Every day gas ignites in Assam.
| tell you, it is a national crime. Instead of utilising it in the interest of
the country, it is getting ignited in the North-Eastern Region. May |
know from the hon. Minister whether he is thinking to establish power
projects in Assam from the gas available there?  This Ministry, in
consultation with the Power Ministry, should think about establishment of
gas base power projects in Assam. My second clarification is this.
When the Government is engaging private parties, then, why are they
not engaging the ONGC in this sector? (Ends)

SHRI MOINUL HASSAN (WEST BENGAL): Sir, in the statement of the
hon. Minister, he has said, "However, with no major discovery of gas for
several years...". | would like to know whether it is a fact that the
before the K.G. Basin was privatised, when a fire broke out at a gas
well in Amalapuram, -- incidentally, it was the constituency of the former
Lok Sabha Speaker, late Shri G.M.C. Balayogi -- the gas was rejected
to the ONGC, while, one fine morning, a private party gets gas. | would
like to know from the hon. Minister why it was so, and why he is saying
that no major discovery of gas has taken place. Secondly, the hon.
Minister has admitted in his statement that even in case of gas
allocation to power plants facing gas shortage, -- it is there in the
statement -- power plants in the private sector have been given priority
vis-a-vis the NTPC plants by the Empowered Group of Ministers. Why
is it so? My third clarification is this. Regarding distribution, the
Minister says, "Zero percentage to the Eastern region". Sir, we are
coming from the Eastern region; especially, in the four States of West

Bengal, Chhattisgarh, Bihar and Orissa, there is no proper distribution,
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and the fertiliser plants have been shut down in Durgapur and other
places. | would like to know why the Government is not in a position to
have proper distribution of gas so as to reduce the imbalance of the
country. The K.G. Basin is the national wealth, and it should be
distributed, as a national property, to all the regions of the country. Sir,
my fourth clarification is...
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please take your seat.
(Followed by 127)

12/2.35/ks-vnk
SHRI MOINUL HASSAN: Sir, it is not a fact. We have seen; in the

Finance Bill, there is a special... (Interruptions)

THE VICE-CHAIRMAN: Please, ask specific question.

SHRI MOINUL HASSAN: Yes, Sir. This is the specific question. Only for
one company, which is related to this gas KG basin, has benefited by
Rs. 20,000 crores -- which is a national property -- at the cost of the
common people of our country. (Interruptions)

THE VICE-CHAIRMAN: Now, Mr. Shri Mohammed Adeeb.

SHRI MOINUL HASSAN: Sir, my last point is...

THE VICE-CHAIRMAN: No, no. | have already called Mr. Mohammed
Adeeb. Take your seat now. (Interruptions)

SHRI MOINUL HASSAN: ...would like to see, the Indian quality should
not... (Interruptions) This is my opinion.

THE VICE-CHAIRMAN: Shri Mohammed Adeeb.

il Argw g IACIT (ST USE) @ HBIG, H 37U 3l Sft B JIRGAE § &7 T |

Lo o S )l S (o utie il e (e g 3(URd g ) Gl deae lia

0
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THE VICE-CHAIRMAN (PROF. P.J. KURIEN): There is no time to
congratulate; just put your question.
it Hrgwg o/dia | HBIGy, STa gRT Iz detailed reply I & 91§ Igd-H1 9
TR BT e T, i U IE O & AT, N B S 9 SEEART H 2 I o,
STH T o IET AT {5 I8 $Ig urgde dufrat &1 frh 7, dfeeT 4= it & g
& d1E I8 AT AT 6 I8 gpHa-U-few B eRPFT 8 IR I8 U & /T H & |
SIA B9 AN B SH G| =i reply 9gd el far g, fe # <1 9
ST ATEdT g | 99 IRnnw # e+ for@r @ f% 203 block under NEPL &
T il fhU & 3N oy 12 ffor Sfek s=ve oy €, oifehT g9 =il
T gY? SO o I Fae &1 Ieiie © @ fean 49 iRk MraerT @t
SHiIg g7 S8l @ distribution &7 HaTeT ©, AT SHAGT AT S8 ST AT | 34!
TAN UH AR 7 AGST &7 57 fHar €1 a8l e d9-9R a1 o fhamr ot
SHI o TS &, oifdT 98T o 9@ wife el o § ok @ie faSl uger wrarad
St 9 QMUAT Udh S%ER foar 8, RH SR Ueer § 2017 & & UldR Wi &l
R 2, <ifd 36 Wiic & I8 &g R 981 & (999 &1 €93 | #8iey, I8
TS fodr &1 vy g, wife a8 gAY S Wt off 718 3k gt onfl 9% ®Ig uraR
e |1 T8 o g |

ISy, H Ue 91d iR He1 daedl g 1% T EGOM & SIRT Ua Briern
g T &, RNd d8d e pricing &1 g1 § I8 AT &RAT dT8dl § o 3R
MU 39 4.25 e 5T & 3R 39 GRfel & d8d MU o & & 3R Sier
25 | 60 & &I YEAT & o Ig price 2.5 ferlt ar g 4.25 ®IW? Igd-9gd

Sfepa |

(FHTw)
o G 2 S 1 (S IS o )0 S () (o dsea 1 Gudl deaa qilia
0308 GEb s (S oS A L) S o o &S 0aS on S s LalS il
(o SO S GanineS Cuedl pn SS S L L) A m a ) e o T o
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sl s (S ah G la g S ele g S ol S o s e S
S Gy S usd s glsehl S QR w o) oy S G
2 e Ry sy 0 Lila Lils 0l 50 e S 2 W e
S K sl o S S S sl U3 SO 203 &S o e
o8 S ) € WS e S Gl (S e S S il IS 12
Criom a3 3 Jla § 0 el (S Gl puf S gl o el (S S
1S 18850 5 ol Sl 2l o) - s Ula B o S s o Jlsm S
Qs S e = B (o) S oS dl s o gl Ohs oo WS SA
Lo JLadl SOl Ly o sl o pgia a5l o B (s Sy SG 2]
Gl Sl o SV IS il 5k S 32017 G Ui ) e e < 2
S Uia Sl e 3 g (1S (S gl o S (S5S e el 1S S
03 GBS S el s L) B I e e e U S OS2 S
200 25 EGOM 2 ) a8 s ila S 55l by SOl (e e 0 0
LS asben e - oS Sl ol ind S e ¢ Ll 5 8 S
Gl S i ol g o 1S 0S8 425 ) D) SIS 0 By
LS e 25 Gl m 51 2 ) g =S 60 = 25 WIS A1 S o e
S Gy G § R ) 405
(3 23)
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, Prof. Alka Balram
Kshatriya.

Ol. IhT g ([oRT) @ gdre, SUGHREE S| 9 & SfEfiarer #
SUCTe] Igqcd AT I Wy Fulky §, S {6 fhar & g sl Sdked &
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fU ga &1 S0 2, WP &7 WReRI 1 HURT T S9! a1 f+ofl Hufcy
HAET ¥ A ded & aad RIL 3R RNRL & dg 9 q2 & €, o f& 8@
SITH ITT § g gl & | § e & [T 9¥el & aR 4 $o T8l
BT ATBA §, olfb 1 &l BUAl §RT UIRAIR® FUeR & o7 <=1 & UTdhfiae
FAEE I B U ol Fufkn 919w g 7 gfer T 7, S9dh aN § § 9
HRAT A8 g (b FATHIAT FHSiar-us, rA®r IR ol W1 I 2, 3 4 Bl
ol Ul |9 7 SR S sXIERG 7 60:40 & U H dic AT 7 |
g 91 fUwel IR Al 9 Il Vel o 3R 39 TR g1 B AR 3T ARPR DT
@ T T, e g uger @ § A @5 S @ gwEe § W g SR
WHR F T8 AR W BT FrEeh g SR gor | =g § 5 a9shar-ud &
IR H g% Had Bl garg fb qEeiar-uy § @Ay o mr 87 gedl ad # g
e dredl g 6 @1 VAT By BrF ¢ 6 e dgd 0 el e @
3IAfT &1 ST |ehell 57 IR 91T, STel b I 3T bl Hag 8, IHH ANBR
SRT YBATT H T H&H ISV Y A? Areft I1ef, VI Me=11 ATaTRe Hegawer sl
RIBUT™ & oY, g B AU 3R JMABR Bl GRET & [y T ARBR BT Dlg
fOu M @1 T 27 3R, RaNY 91, R WReR Bl wada Regulatory
Authority I &T ®Is U@ 87 A8led, H4 9gd-8l point-wise StaTd AN &

N A ATl BT S H31 S 397 | g=aTg |
(FHT)
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Okay, Shri D.P.

Sabharwal.

(Followed at 2a by mp)

MP-TDB/2A/2.40
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il € UTl AYaTe (UT19) @ ABied, Hidg 3 duF $AR A 7 WRBR BT 097 qe
B AR AFTHYT AT €, I8 g8 q9T F I Y81 &1 39 R § AR Hivg
IR a8 Geldx WIBRUT AT & SR HAl off 4 9 S &7 fear g, 98
98 [AWIRYd® A1 21 #eley, § UNT Big U AT [EIPR T8 Go-T g
ST AY ARl Usel B gb & | H bac g S A B R & St duf
3MfE I MU H gic Fabell 87 R VPR gRT 59 07 B Al §s ©, Al
FIT I8 SAD! STeq YT BN, Fifdy UTHiad Sl IR a5 <7 BT ATHR Sl

g1 NI 7 U9 BT Pdh AXAN Pl AT DI 7, Sldih ATAT ATy

& IR € | 97 WReR S9 dual & g Contempt of Court &1 gaaar
SRR BRI 7

HRT GORT ATl I8 € b o1 8 & 39 93 & dla ARHR by AR
g, R 39 fare o1 o™ et I 3R 921 & 989 UTdhicid FAEH] Bl
ATl IR 3T ST Bl SRR b [TY SUTES BRIAT ST Heh?

(A=)
DR. N. JANARDHANA REDDY (ANDHRA PRADESH): Sir, this gas is
now an important thing and is going to create problems if the
Government does not take up distribution of gas properly. As my friend,
Shri Raja was saying, it is in Amlapuram from where late Balayogi was
the M.P., and now a young gentleman is an M.P. from that area. |
know, so many times they came and represented to me. Farmers have
lost thousands of acres of land because of the activities of the ONGC.
The moving vehicles damage roads and create all these problems. So,
we have all these sufferings for Andhra. Now, when the gas is available,
some gentleman wants to take it to some other place, and some

gentleman wants to take it to some place without asking what is the
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need of Andhra. | know the hon. Minister is a very knowledgeable man;
he will definitely look into Andhra needs. But | want to give one example
here. Sir, 50 years ago, the IFFCO purchased 5000 acres of land, in my
district, to start a fertiliser company for South India, not for Andhra
alone. At that time, it was stopped because naphtha was a costly affair,
and gas was not available for that plant. It was said that it would be
commissioned only if gas was made available.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, put your question.
DR. N. JANARDHANA REDDY: Now, presently, the State has got its
own gas. If we don't look into it, if we don't look into the Andhra needs,
if we don't look into the various aspects of Andhra, how can one take
the gas from Andhra? | am not threatening, but the situation is like this.

(Followed by 2b-kgg)

kgg/2b/2.45

THE VICE-CHAIRMAN: You are not threatening but asking.

DR. N. JANARDHANA REDDY: Sir, that is why | said that this block is
going to create problems. Yesterday, the Assembly passed a resolution
and the Chief Minister has assured in the House that the needs of
Andhrites will be met first and then the gas can be allowed to be taken
anywhere. | am not threatening; being an MP, | should not do that. But,
| am bringing the reality to the notice of the House and to the hon.
Minister. | only request the Minister to inform the House, through which
the people of Andhra may know, what he is going to do with the
demand of the Andhra people and the rest of the nation. You can give it

to U.P. or others. Thank you. (Ends)
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SHRI PENUMALLI MADHU (ANDHRA PRADESH): Sir, the Minister, in
his statement said that with the commencement of the KG's D6
production, over 100 mmscmd gas is being supplied to power and
fertilizer sectors out of a total supply of 140 mmscmd. Not only that, he
also said, as a result of KG D6 supplies, about 4000 MW additional
power is being generated and an annual subsidy of fertilizer to the
extent of Rs.3,000 crores is achieved. Such a huge contribution this KG
D6 is making. When such a huge profit is provided, out of 140 mmscmd,
100 mmscmd is produced from the KG D6 basin. Then, the people of
Andhra Pradesh had been expecting for several years, that taking
regional balance into consideration, a considerable amount of gas would
be given to the people of Andhra Pradesh, to the factories that are
closed down, to the power plants that are starving, to those whose
capacities are not fully utilised to their maximum strength. They had
been expecting that a considerable amount of gas would be allocated
for the Government of Andhra Pradesh to the domestic needs of Andhra
Pradesh. | request the hon. Minister to announce in this House that such
and such amount of gas is allocated to meet the needs of Andhra
Pradesh. Thank you. (Ends)

SHRI SHANTARAM LAXMAN NAIK (GOA): Sir, gas is a national asset. |
would like to know from the hon. Minister that when an impression is
being created openly that it is an issue between two private parties, why
did not you assert positively to remove the impression apart from saying
that it is a national property? This is the first point. Secondly, is the

Government proposing to bring in legislation to regularise the production,
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utilisation and distribution of gas? If so, by what time do we expect such
a legislation? Thank you.

(Ends)
SHRI M. VENKAIAH NAIDU (KARNATAKA): Mr. Vice-Chairman, Sir,
thank you very much for giving me an opportunity to speak. | just
associate myself with Dr. Janardhana Reddy and Shri Madhu. There is a
total unrest in the minds of the people of that region saying that
something should be done for the region and, then, the needs of others
should also be taken care of.

(contd. by kls/2c)

MCM/KLS/2C-2.50

SHRI M. VENKAIAH NAIDU (CONTD): Sir, | represent a national party, |
do not speak of one particular State, but, at the same, every State is a
part of the nation. So, keeping that in mind, you should consider it. It
is not from the sea, it is from the land and the land of the farmers of
that region. They have given that land. Now this KGB VI is yielding
really good results. The Andhra Pradesh Assembly unanimously passed
a resolution, political parties are also agitated over this matter and public
also is agitated over this matter. | request the hon. Minister to tell what
is the thinking of the Government with regard to taking care of the
needs of the State, and, then, subsequently take care of the entire

nation also. | just wanted to focus on that point.

(Ends)

i faorr AR wurlt (oR) : HEIeT, SHGT AR 7 ST FRRT 91T fear
gl TR T & IR H Sl giferdl 8, S9d aN H ARGR H ST I8l g |
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TFgaTel] UfaR SIFRe ST T=gRel 3 &1 Maegahdl &, ORI & fugmar 3 g4
g HAT S Iqoig e S ¥ S9ET I AT of iR 98l 89 650 HImET
®T UlR WY SIfFRE &R Y2 ©, 3AUdh JJAR 84 g8l A 9 ferh, ofeT
il T a8 1 firell 721 81 S9F R H WROR T HeT a8l 2 AR IR
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A Ferfi? I8 At oy gard dr Sl @A Iy Uae B 70 WAHT Wi dle
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GRS

SHRI SYED AZEEZ PASHA (ANDHRA PRADESH): Sir, the point raised
by my colleague, Mr. D. Raja, | just want to add only one sentence to
that. ...(Interruptions)... The aspirations of the people of Andhra Pradesh
should not be overlooked while you are allocating it. Even though it is a
national asset but the people of Andhra Pradesh expect substantial
allocation to be made to the people of Andhra Pradesh. That is the only
thing | wanted to submit. Thank you.

(Ends)
it RteT AR G (3= UQen) @ R, I8 HEEd © & "SR def sfERTl” They
celebrated this gas finding with a great hope that it will change their
lives and the area will be developed. The Government of Andhra
Pradesh also announced several projects in the vicinity and throughout

Andhra Pradesh...(Time-bell)
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THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please put your
question.
SHRI GIREESH KUMAR SANGHI: My straight question to the hon.
Minister is, what percentage of the total gas finding in KG basin will be
allocated to Andhra Pradesh and out of the royalty that the Government
of India is getting, what will be share of Andhra Pradesh in that royalty?
(Ends)
SHRI KUMAR DEEPAK DAS: Sir, the Government is going to establish a
gas project in Assam. So, there is anxiety in the minds of the people
about the availability of gas. | would like to know whether gas would be
available till the completion of that project. That is my only question.
(Ends)
THE MINISTER OF PETROLEUM AND NATURAL GAS (SHRI MURLI
DEORA): Sir, at the outset, | would like to thank my friend, Tapan Sen
who was for the last four or five days was following that this subject
should be taken up. | am very grateful to him and to all the other
Members who have participated in this debate. The purpose of
submitting such a big note was that there would not be so many
questions and some of the questions, which are raised here, are already
replied. But | would like to start with two or three very small points. Sir,
30 years back | was Mayor of Bombay. At that time, we had a man
called Dr. N.B. Prasad -- Mr. N.K. Singh would remember him. He was
also from Andhra Pradesh. Dr. N.B. Prasad was the Chairman of the
ONGC. He came to sign an agreement with the Mayor of Bombay
Municipal Corporation for supply of gas from Bombay High to the

domestic city of Bombay. Bombay has domestic supply. | remember
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now only last year Shri Vilasrao Deshmukh, who is sitting here,
inaugurated that supply. It took 31 years for a Memorandum of
Understanding to be signed between the then Mayor of Bombay and Dir.
N.B. Prasad to be implemented and get the gas in reality.

(Contd. By 2d)

SSS-GS/2D/2.55
SHRI MURLI DEORA (CONTD.): That time, people were reading,

"Bombay High Gas", "Bombay High Gas". Today also, "Bombay High"
is producing 26 million tons of oil. After, Bombay High, there is a
production of only six or seven million tons extra, that is, 31 to 32 million
tons which is the total indigenous production of our country. We are
importing seventy five per cent of oil. | would like to first make an
appeal to my colleagues here; we must make some schemes or
projects, and we should see to it that this oil or gas which is there in
the oil fields or in the gas fields, is explored; it comes out. That is why
the Government started a programme called 'NELP'. | can assure you
that the NELP which is now working around the country, and specially,
in Andhra Pradesh, etc. is doing very well. More than 50 per cent of the
total gas, produced in India, may be coming from this one area of
Andhra Pradesh, and if we keep on lending others and saying that this
is belonging to him, that is belonging to him, this fellow is in this pocket,
this fellow is in another pocket, | do not think, we will do any service to
anybody. So, the first and foremost appeal, | would like to make to this
House is that we should be proud that such vast reservoirs of, both, oil
and gas are available in our country, and, | will be very grateful if the

people will give a line to them rather than worrying about what to be



71
Uncorrected/Not for publication - 06.08.2009

done. When | see my friend Sen, | remember, 30 years back or 25
years back, there was a controversy about the ownership or the
nationalisation. Sir, at old days of nationalisation have gone. | have
even discussed with your Chief Minister, several times, several projects.
He does not talk about nationalisation! And you also, Mr. Rajal
(Interruptions)

SHRI PENUMALLI MADHU: No, no, no. (Interruptions)

SHRI MURLI DEORA: What are you worried about? The
nationalisation? (Interruptions) You are worried about the
nationalisation? (Interruptions)

SHRI PENUMALLI MADHU: He is raising about different Chief
Ministers. (Interruptions)

THE VICE-CHAIRMAN (PROF. P. J. KURIEN): Mr. Madhu, please, take
your seat.

SHRI MURLI DEORA: | am praising him. Are you against the Chief
Minister? (Interruptions)

THE VICE-CHAIRMAN: Please take your seat.

SHRI PENUMALLI MADHU: It is not a question of Chief Minister. Our
party policy is for producing...(Interruptions)...not for private companies.
THE VICE-CHAIRMAN: That is known to everybody. Please sit down.
(Interruptions)

SHRI MURLI DEORA: So, | am requesting you to please change your
party policy, otherwise, you will change the Government from there!

(Interruptions)
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THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please take it lightly.
(Interruptions) Why are you taking it seriously? (Interruptions) Please
take it lightly, Mr. Madhu.

SHRI PENUMALLI MADHU: | am taking it very lightly. | am trying to
apprise the Minister. If they adopt the same tripartite private policy, they
will be changed. Next time they will be changed.

THE VICE-CHAIRMAN: What is this, Mr. Madhu? Such remarks
should be taken lightly. What is there?

SHRI MURLI DEORA: # 91 # ®gdl §, Y &l ...(Faer)... [t is just

not possible to reply to every point. Some of them are very, very
meaningful; | can assure you, we will take cognisance of that, and we
will see that they are implemented. In case somebody wants in writing,
| will reply to them in two or three days. But, | will come to the two or
three points that are raised now, | would like to read for them, "The
State of Andhra Pradesh has a lot of natural resources. Any State
which produces so much oil and so much gas, must be given some
priority." The Community, EGoM considered this issue. When we were
talking about the priority, when we were talking about the price, this
question came and the people of Andhra Pradesh can be rest assured
that we will do full justice to the people of Andhra Pradesh.
(Interruptions)

SHRI BIRENDRA PRASAD BAISHYA: What about Assam?

THE VICE-CHAIRMAN: No, please, it is not from Assam. Assam is not
the question, please...(Interruptions)... Please don't raise it

unnecessarily. (Interruptions)  Mr. Moinul Hassan, please sit down.
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(Interruptions) On Assam, you can have another Motion. Mr. Sanghi,
please sit down.

SHRI MURLI DEORA: a1 ﬂ?ﬁ e AT .. (). dd IR T &
HER M U< § € I8 98 | I &, SHd oy dis el Gide axl,
P! TR & oy, wicasor & fay a1 sMies g9 & fay dd iR 19
frer ), saferT gev™ B BS99 T & L (FIEH). ..

(Followed by NBR/2E)

-SSS/NBR-ASC/3.00/2E.
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): You take your seat

...(Interruptions)...Please...(Interruptions)...Let him reply. Why don't you
allow him to reply? He gave you the reply that Andhra will be taken
care of...(Interruptions)...Sit down.

SHRI GIREESH KUMAR SANGHI: Sir, this is a very vague
reply...(Interruptions)...

THE VICE-CHAIRMAN: Please sit down...(Interruptions)...

SHRI GIREESH KUMAR SANGHI: Sir, he has not given a proper
reply...(Interruptions)...

THE VICE-CHAIRMAN: What is this, Sanghi? He has replied to your
question first...(Interruptions)...Please, sit down.

SHRI GIREESH KUMAR SANGHI: Sir, the point is...(Interruptions)...

THE VICE-CHAIRMAN: No, no. It will not go on record.
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SHRI GIREESH KUMAR SANGHI: *

THE VICE-CHAIRMAN (PROF. P.J. KURIEN) : Whatever Mr. Sanghi
says will not go on record...(Interruptions)...

SHRI GIREESH KUMAR SANGHI: *

THE VICE-CHAIRMAN: Please take your seat...(Interruptions)...Let him
reply.

SHRI GIREESH KUMAR SANGHI: *

SHRI MURLI DEORA: | am replying to your question...(Interruptions)...
THE VICE-CHAIRMAN: Let him reply ...(Interrup-tions)...Please, take
your seat...(Interruptions)...Let him reply. Please, take vyour seat
...(Interruptions)...Mr. Sanghi...(Interruptions)...It is not going on record.
SHRI GIREESH KUMAR SANGHI: *

THE VICE-CHAIRMAN: You take your seat. Let him reply.

SHRI TAPAN KUMAR SEN: Sir, the hon. Minister is talking about
nationalisation...(Interruptions)...L.et ~ him  talk  about privatisation
...(Interruptions)...

THE VICE-CHAIRMAN: Mr. Tapan Sen, take your seat...(Interruptions)...
Please take your seat...(Interruptions)...What is this?...(Interruptions)...
Please, listen to the reply, Mr. Tapan Sen...(Interruptions)...You please
address the  Chair...(Interruptions)...Don't  look at them, Mr.
Minister...(Interruptions)...

SHRI MURLI DEORA: Sir, hon. Members have raised some very

important points...(Interruptions)...Please allow me to reply.

* Not recorded.
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Sir, under article 297 of the Constitution, the mineral resources of
the country are owned by the Government. Since, E & P business is a
highly risky business involving high level of technology and capital and to
attract investments in E & P sector, the Government had approved the
NELP Policy in 1997 to create a competitive and efficient regime based
on award of blocks under international competitive bidding. The main
objective of introducing the NELP was to intensify the exploration in the
country so that more acreage is put on production to reduce the
dependence on import of crude oil & gas by introducing attractive fiscal
regime to the investors, both in public and private sector on a level-
playing field.

The Government had initiated deregulation of the E & P sector
during the year 1991 and made conscious efforts progressively to
deregulate it completely by introducing the New Exploration Licensing
Policy in 1999. The exploration is a very risky venture requiring high
technology and capital, especially in deepwater areas and frontier basins,
which require appropriate returns to encourage the companies. Such
returns are assured under PSC regime where the contractors are entitled
to recover the cost of exploration and development and also share profit
petroleum along with the Government. There are cases where
contractors undertake exploration activities by investing capital which
may not lead to discovery. In such cases, the investments made by
them will not yield returns and these expenditures cannot be charged for
cost recovery in any other successful exploration block. Moreover, the
Government has already signed 203 contracts under NELP and 28 PSCs

under pre-NELP exploration regime, which are in different stages of
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development and production. Now, reversing the Government policies
would have adverse impact on these PSCs. Hence, the PSCs are
required to be honoured in its entirety.
Sir, the price of US $ 4.20 at crude price of US $ 60 per barrel is
a formula approved by the EGoM. Under the provisions of Production
Sharing Contract, the Government has a role in approving the price
formula.  While approving the price formula, the Government has
examined the price formula proposed by the contractor under the PSC
and taken into consideration the interest of various sectors, including
power, fertilizer, etc. The formula was also subject to scrutiny by the
Committee of Secretaries and the Prime Minister's Economic Advisory
Council for which the Chairman was Dr. C. Rangarajan. It was only
thereafter the EGoM has approved the price formula with some
modifications. It must also be noted that the contractor has made no
proposal on the price formula for determining the pricing of supply of
gas to be made to NTPC which is required under the PSC. This
process not having been undertaken, EGoM's approved price is
applicable.
(CONTD. BY PK "2F")

PK-LT/2F/3.05
SHRI MURLI DEORA (CONTD). As regards the court, some hon.

Members raised some points. (Interruptions)..

SHRI D. RAJA: Why is this formula linked with the price of crude oil in
the international market? ..(Interruptions)..

SHRI MURLI DEORA: It has to be; otherwise, how would it be decided?

..(Interruptions)..
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SHRI D. RAJA: It is a domestic product. It is available in our country.
Why is there a linkage? ..(Interruptions)..

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please,
please...(Interruptions)..

SHRI MURLI DEORA: The final order of 15" June, 2009 of the Division
Bench of the hon. Bombay High Court has implications on the
Government's rights to formulate and implement the Gas Ultilization
Policy under the Production Sharing Contract.  Notwithstanding the
Government policies and the provisions of the PSC, the Order observes
that the provisions of the MoU are binding on the parties. The MoU, as
per the judgement, provides that 12 mmsmcd will be given to NTPC, 28
mmsmcd will be given to RNRL and the remaining, at the option of
ADAG will be shared between RIL and RNRL in the ratio of 60 : 40.
Under the circumstances, it was necessary to file an SLP in the hon.
Supreme Court and, accordingly, action has been taken. | would like to
dwell further on the subject but since the matter is sub judice, it
prohibits me from speaking on this.

We have nothing to do with the private dispute of two industries
or industrialists. | repeat, we have nothing to do with the private dispute
of the two industrialists or industries. However, we have everything to do
with protecting the interests of the Government and also of the public.
This is our constitutional and legal obligation to protect the people of
India and we will, honestly, honour it. Mr. Yadav, | am telling you, we
will make all endeavours to protect the Government's legal rights to
regulate the utilization of gas and its allocation. | am very grateful to all

the Members and say that in case any Member has any other query,
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please send me a note, in two or three days, | will reply to that. Thank
you.

(Ends)

(Interruptions)..

SHRI TAPAN KUMAR SEN: Sir, at least one clarification must be
allowed; otherwise, there will be no use of making this Calling Attention.
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please take your seat.
(Interruptions)..
SHRI TAPAN KUMAR SEN: At least, one clarification must be allowed,
and the hon. Minister must reply, specifically, to that. ..(Interruptions)
THE VICE-CHAIRMAN: Please take your seat. The Minister has already
stated in the House that whatever points are not replied here, he will be
writing to every Member. He has already committed...(Interruptions)..
Now, we will take up further discussion on the rise in prices of essential
commodities. Now, Shri Gireesh Kumar Sanghi. ..(Interruptions).. Yes,
yes, Mr. Sen, he will write to you. ..(Interruptions)..
Ul YH MUTT IEd © STTURTRT Sf, AE-NT H31 St 7 Pl Sad & da) fear
2..(TE)..3MT Ugal 9 fogdy oy .. (@aem)..
1l el QaxT : 37T a1e% o |
THE VICE-CHAIRMAN: Usually, Calling Attention takes one hour. It has

taken more than that. ..(Interruptions).. He will write to you.
..(Interruptions).. Please take your seats. | have called Mr. Sanghi.
..(Interruptions).. Mr. Minister, you will reply to every Member, whatever
is left. Won't you? ..(Interruptions).. Now, Shri Gireesh Kumar Sanghi.
..(Interruptions)..  Nothing else will go on record except what Shri

Gireesh Kumar is saying.
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DISCUSSION ON THE CONTINUED RISE
IN PRICES OF ESSENTIAL COMMODITIES
IN THE COUNTRY (CONTD.)

SHRI GIREESH KUMAR SANGHI (ANDHRA PRADESH): Sir, | thank
you for having given me the opportunity to express my views on the
availability of essential commodities and price rise in the country, which
is a very burning subject of discussion. Sir, price rise is a natural
phenomenon. Over the years, we have been seeing that either the
prices go up or come down. This is based on demand and supply and
the market forces. which apply to this. The Hon. Minister, rightly,
stated, during his speech in Lok Sabha, that the price rise in our
country, when compared to other countries all over the world, is very
much in control. The price rise, over the last few years, in our country,
has been almost to the tune of 16 to 17 per cent, whereas compared to
other countries, developed countries also, it was right up to the tune of
about 100 per cent.

(Contd. by PB/2G)

PB/29/3.10

SHRI GIREESH KUMAR SANGHI (CONTD.): Sir, | will straightway come
to some of the measures taken by our State, the State of Andhra
Pradesh, by our hon. Chief Minister, Shri Y.S. Rajasekhara Reddy.
When we talk of price rise, there are two different segments. One
segment is the segment which is affluent, which can afford the price rise
and which can go to various super markets to buy products of their
needs. They want very high quality and high priced products. There is
another segment which is our rural folk or our poor folk, and so also the

people who are living 'Below Poverty Line'. For them, the Government
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intervention is very much essential. | am confident, and | am sure that
the kind of intervention that my State, the State of Andhra Pradesh, has
done is highly commendable. | would like to put before this House the
various steps taken by our State Government under the leadership of
our hon. Chief Minister, Shri Y. S. Rajasekhara Reddy. Sir, you will be
surprised to know that we have about 2 crore 30 lakh ration cards in our
State. We supply rice at two rupees per kg., and up to 30 kgs. of rice is
given to a family, up to 4 kgs., per head, in a family. We supply 10 kgs.
of wheat at Rs. 7 per kg; sugar at Rs. 13.50 per kg; kerosene at Rs.
9.75 a litre and Palmolein oil at Rs. 35 per litre. As far as red gram is
concerned, we supply red gram at Rs. 30 per kg to each family. Sir,
the Public Distribution System, in our State, is working very, very
effectively, and there are hardly any cases where people feel that they
don't have a ration card. If somebody has got a white ration card, he is
also covered under the Rajiv Arogyasri by which his health is also
covered; his health is also insured. There are hundreds of aliments which
are covered under the Rajiv Arogyasri Health Insurance Scheme; and the
beneficiary can walk into any of the corporate hospitals and get himself
treated. Since 2007 when this Scheme was started, up till now, our
Government has spent on the Rajiv Arogyasri Health Insurance Scheme
itself Rs. 1725 crores, benefiting 3 lakh beneficiaries. Now, this Scheme
has been extended to 367 hospitals and 942 diseases have been
identified under this Rajiv Arogyasri Health Insurance Scheme. Sir, this
year, the Government has allocated Rs. 925 crores. ... ...(Interruptions)...

it faspwr a1t : ¥}, ¥E discussion price rise T} ¥ 4T health Tx &l
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SHRI GIREESH KUMAR SANGHI: Sir, | am speaking on price rise, on
essential commodities, on health, on ...

SHRI VIKRAM VERMA: You may continue.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Speak on price rise.
SHRI GIREESH KUMAR SANGHI: Yes, Sir. Essential commodities are
also part of it; health is also a part of it. Similarly, our Government has
started a new project through which they will be supplying mineral
drinking water at two rupees for twenty litres to each house. It is a very
unigue scheme which the Government of Andhra Pradesh has started.
Similarly, Sir, there are many such programmes which the Government
has taken up to control the price rise and to support the farmers. Sir,
because the farmers are the backbone of producing agricultural produce,
our State Government is spending about Rs. 5600 crores, annually, to
give nine hours' free power supply, per day, to about 30 lakh pump
sets.

(Contd. by 2h/SKQ)

2h/3.15/skc-sch
SHRI GIREESH KUMAR SANGHI (Contd.): These are the various

measures that our Government has taken. To benefit the poor people,
the Government of Andhra Pradesh has also taken up various innovative
schemes like pension and other initiatives. This is how the Government
intervened. Price rise is one thing, but strengthening and benefiting the
common man to improve their purchasing power is also an issue directly
related to price rise.

Now, Sir, when we talk of price rise, there are several issues

related to the Ministry of Agriculture. | feel that there is a lot of gap
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between the land and the lab. There is a huge gap between what is
done in labs and the benefits that people at the grassroots level, the
farmers, are getting out of the research done there. There is a lot of gap
there and a lot needs to be done in this area. We have to do a lot of
research, come out with new seeds, extension work needs to be
improved, and so on. Statistics are available to show that the vyield in
our country is very poor. Take any crop's yield in our country; it is very
poor. Be it rice, wheat, cotton, pulses or oilseeds, when compared to
other countries, the crop yield in our country is very poor. So, our farm
practices need to be improved. Our harvesting practices need to be
improved. Our land use policy has to be changed. We have various
types of land in our country; there are hills, mountains, plains and fallow
lands. For each of these land types, land policies must be made
according to the availability of resources. Similarly, Sir, irrigation is a big
factor when it comes to controlling price rise and availability of
commodities. It is directly related to agriculture. | am happy to share
with this august House the initiatives taken by our State's Government in
this area also. It is through a programme called Jalayagnam where
initially 26 projects were taken up with a total outlay of Rs. 46,000
crores. Later on, we added 81 projects which would irrigate 21,75,000
acres of land. Ultimately, the plan is to bring about one crore acres of
land under irrigation. It will definitely strengthen the farmers and increase
yields. By increasing the vyield, we will be able to supplement the
shortfall in supply and reduce the gap between demand and supply. |
would like to suggest to the hon. Minister, who is present here, is to

ensure that proper extension work is done and the benefits extended to
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the farmers. The transport system in our country is such that we find
that a particular commodity is sold at a very cheap rate in a particular
area, the growing centre, while in other centres the same commodity is
sold at a very high price. So, proper logistics and transportation also
need to be strengthened and enhanced so that we are able to do a
better job.
(Ends)

# =T PR (Rae Ue9n): ATy SUQYRTE Sfl, 3T §ad Udh 9gd 8l
T e W W) =@l B 8T 21 3T AU Yddadl Hidg Hi 9 G PR g
X g3 HES O vy & ddy 7 39 UeR 9 AR & 5 aw AR
Y& & BRU[ &l IS HEMY 9¢ V&l 8, ' &I Vel & |

S 91 Bl AT a1 a1y fh 4R a8 F 26 RIS ART Wl B vEr |
T Tgd €1 United Nations Food Programme @ Ruié & qdifes g 91
F T 20 FRIS AT YEART B BT H I8 &, TNl B T F A+ B ©,
T & & o_T A &1 ga< B1 Gt ISt W Tl Bl § AR RO o) H 0 Bl A
U I BT IE PBl © (b AT GH B P& T8 §, UMl B Qe dax |
SR 39 fReT @ ad g R T @RT 7 Ared 86, I8 AR e @ 9rd
=

(2j/psv TR SIRY)

-SCH/PSV-KSK/2J/3.20

1 I FAR(FHAN): SUGHIEIET Sil, He s 37T 3fH AR Bl HAR dlg &l
g | TR X@r & A R8T drel T dAT AT TR ARN B TS 8y BAR AR
31 g YBT3 G © & <9 & NGl DI AUST F A arelt RyAfmAr o
G P AT W AR ST IATST AR 81 & | qad g1 e}l df I« 8Ikl 8, S|
YR H g @R AN T 5 gy $9 8 T, Teh iR W Ugd TS,
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AfhT 99 3 AEH IR H ST 8, 99 S9d! IREY B Tl 95 BUU Ui fhal
& 9T o T Bl g

W, § 99 IR ¥ TP 91 ST arsdl § b gFA-9R 7 fde Hifeai ar
FEROT FETBIRT 1R BIAT § 3R ART H JEIEDIT [Aepel Told &7 F ATdh! Sl

g, dih JoF Yadbid $ AMER 4| I8l 39 essential commodities iR TS

P STHRAT P YR TR IHBT AT H PIs AavAT 81 & | Economic Survey

% page 68 W differences in WPI, CPI-- § IH®T U ITER0T ol §-- I
food prices WPI 25.43 3R 3fd @ IuwleT Jea agriculture-labour 69.15 7 |

9 UBR AT Hod Fabid AR WITeY ASIGRI & Gadbid H 45 bl BT AR 7 |
S UBR | A, 2009 § YEWIRT lowest 0.8 per cent ¥, TR=] WI-awgaii H
qeu-gig 10 URed g1 o I 9 manipulation g g, & manipulate fy
S € | fe-wR H pae 24 9 VA ©, ST A1 I Gadbid & AR U AU
Hferl T FreiRor B € Sk 157 <2 UH €, S SuHIaT Jod Jadic IR AU
HifcRl @1 FERT BRd T WReR 39 IR H fER S| 9 2009 H HI
ADBI® 0.44 T, oIfhT Wrer-ysril & I™ 10.16 YRR 9¢ &1 amef 11 ufkrerd
ggl 3R A T o 238 URRIT a1, oifed WReR 7 S inflation admrn, ag
0.44 TR & | NP oI FABIH 435 I3l TR b 1 & 3R T & IR 93
TRI & 3ffch ST &, ITbT 3 R IR 3EH & SiigT & AT Plg T T8
g1 2007 § v AR AT 7 oo RAE # +ff a7 a1d &) off fF ot gou
APId el T8l ¢ | gAfeIy § I8 AR fF WWPHR Yo 9gd g7 3MId Gar

PR | A S SUHIHRT od gadbid W §dd &, g8 uniform W&l §1 Ig
agriculture-labour & foIT el ® 3Y industrial labour & T e &1 a8 )
Y\e § | § I8 A & 9RT & ] UP guR B SR TR & AR, S

3EHT & AR S e A9 8, I9d AER W $HD! IR fBAT S| 9RaT H
U (g Jod bl Bl AMEeIHAT & | AT Fasy S 26 PRIe WG
ANT 8, Sl MaeIHARIT & Jlldd Jod Gadid w1 87 20 BRI 3 Wi
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AT, ST S9T Y Y8 8, MY Il SUHIHRI oI Adbic qargy, dd el
JET WHR & G AT | I8 GuR f6ar Sy, dr g9R) i@l St 7 |
ferRe greft € |

R, § I8 FH A fF AEWE A UF 07 7, SR O $o iR & T
P AHITh HRU &, STH- G U T, g9 SI1&T 81 T8, Jg &I T, offdT
I w0 W AEME b BRU Rl 8, SEh SR 7EE 9¢ @ § IR IT

FRAR gl ol ST |

(2%/TIOTHOTHO TR THH3T:)

2K/HMS-SK/3.25

£} W= PHAR (FAFK) © TG, & HRUT T ITold T JATEIRG e, ITerd

grIfyedrd, inefficient implementation iR Y<e@R | 98Iy, SdET d¢T d9
<9 3R I, IUTGH I I A s BH B, oAfhd IUGT d@ &l gfte o
ST 9 aedd off, 97 R WRBR 7 R 78T fHar|

HEIGT, TART S HIY YN 9 T 3R &1 70 IR dRT S 'R HH
A & g8 S ST DI yrafieear & S A1fey oY, a8 81 & T oS gTerd
I8 T f Gross capital formation #, UR® # HY &1 w1 23 iR o, a8
Hged-ged 6 YRR Y€ AT H8Ied, <97 3f1Sle 81 & dla SH0SI0qi0 # iy &r
fewar STef 58 WR¥T o, 3 98 ¢ dhad 18 WR¥c g Tl e I
investment B3 T=@¥RT JISHT § IH AT 64 TR BRIS AT, AT R T &
PHIAT BT TG MT S A5 U AR e &7 iR &1 39§97 Rfaer fder o
MR B H Uh Wl AT U1 F 9@ Bl df |l fder 3 Rg #RIs BAT AR,
SAfp 19T U oIRg i dl 78 2 |

TeIey, Sy o g e & <9 o) nf¥w uRReIfr &1 99 & I=97 HROT
g | R Rrarg @1 Suerm & W1 81 89R I8l 142 WMo gacaR 4 ¥ had 57
fAfoa gacar R qfT © ok S9 & 55 WR¥c IWeT IT § 1 #8led, 85
AT gaeaR i avT W iR © 3R 9 o dadr 45 UfoRd Sete 8iar © |
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eI RO & & AT IUET § 4RA T & 98 & <2 4 o § 1 § < @l
o, bad ULl H YR &I U gacdR SUST 3 BOR e & 3R I &F 6
&R fhelym 1 99 8AR 919 Wd o gl iR §AN 91§ Udh <9 & w7 H§ TSl
g dr A1 A @1 UL B IUST 6 FOR fBAU™ 2, SMU &I 5,800 & | HEIGT,
SSHREAT 1 89 ¥ SRT ¥ 1 I9 & IA1ET 4,500 fHatium 2| a8l a& & &¥rer
T BT IART W YRA & IR I QT ¢ | A8IGd, IART & Al H ITeld
URIfGEAY a9 &)= & HRUT 89 IdIeT 8] d¢7 I& © | Egypt &1 Ut &r
SIATET 9,400 fHalumT & iR BART 3000 fHa ™ €1 S & RIT BRI g7
R &1 IaeT |1 4,600 fHeIme €1 g6 ydR wheat #§ 9 g9 foaT &
<O | Y E1 URS A § OgERT SATeT 938 fhAu™ T, A™AT @ 2,624
frem &, Su @1 2,308 fhalrum &R faaasm &1 1667 fhaRmT g oMy
<RIy AT ¥ $HH IAET IRT &I T Fifd &9 7 Y W) &+ 781 faar, sy w®
investment & garm afiX irrigation W= Rya=T e faar S=m =nfey om, 98 gl
f&ar I, sty et ARt I7 Refar 21

Hqeiey, § gmE! aid weer arEdl § | R i 9 § By UR AeEr e
fogr ST =nfeT o1, YRd Oy 29 ¥ irrigation Wk 99T ea= e ST 9nfev
oT, 98 -El T TAT| AR ¥El irrigation, HY Repe SUfRT & R & wRo
e W gagpell &) 8T &, 9 & SR fHAM ©d Ble 8T 8, N & HRT
IATET 8l 961 §, o & BRT TR 7, T & BRI 3715 I8 H2s 931 o |
3R S9T BRI & | oI 59 1T BT g & fb f7F 2 § 20 HRIg AT Y@ Bl
gl § Y& €, ORT <97 # 26 F_is @l TR @1 ¥ Y IEd €, 99 Q¥ &
JOME Il dRIdh ¥, ST d¥ih F Fofdl @ AR TR & W R HIDBR
el T | $9 o 99d @ $HBl, PlIg AToT T8l 7 | Heled, H vaRa | e
U9l 3R ISl & UTHT Bl <@l g | 3T R WRBR B Yg UKD TT 4
IRg HRI§ BT T | (2 Tl/SITT IR HHI)




87
Uncorrected/Not for publication - 06.08.2009

-hms/ds-ysr/3.30/2]

2 3= HHAR (HHAFT): MR g ARBR I RIg B AUST B TRE <@ df 10
URIeId @t 99 ool gIg B Tl 2| 40,000 HRIS T &l 9T AT Jid IR
T & |

SUAWRT Sfl, 1977 7 SI9 #§ feAEe w1 =¥ @A 997 o7 SR 98 &
BTCTId &% PR g Dl DI B &Y A &1 qul & AR AT AT Bl 50 BRI
T DI gad b 0| Bier-ar fAEd! 99 99 dolc 9gd dH AT -arg
CABIT BH fHd, WBRI MSIT S T Y& bl | I IHT &I HAl &
HIfthel § 50-60 MSAT Trefall & | 7 H8T for &1 | SATQT MISAT TS el il | oI
UdT S b MTSAT BT W 31fErd g Biar € | H ¥g Ew g 6 e
3 P AR bael &1 MGAT Fed M | .. (ATET)
£t frdter poR @it W), .. (@aEm)
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Sanghiji, please take your

seat.

St TARTET Ifr: R, .. (aET)

THE VICE-CHAIRMAN: Panyji, please take your seat. What are you
doing? Why do you disturb the Member of your own party?

£ eI HHR: HT g8 | 99T 6 uiEaR 3R 3daR 3 ARGR Bl BIs Sl
AP TR AoR 78l AR | 399 50 PRIS W ! 99d g3 | I8 WHR g9d I
TEI FRA? I8 TRIT B IR AT 81 @dl? H T § b AR R 5
fFeT & 999 TR B BIRRT B A 980 99 DI o FHhhl g | "TIIRT SR

® Th dNIG &b JEUEHT H Hel AT & fb TN oIRg T STol hllhldl &

dexiTE WR e 8 Wi, Rae gl Wi | Afe I8 oleredl el SY a1 9gd g9
g o T
F STUHT A UH SR a1 B AR AT arsar g | SRR & I 1w

Uy ¥, 9 W T H F Uh 9T HET argdr g | f¥d yduT v € 5 o #
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3T IY P golc Dl oXg Y&T AT - § &) 919 el HNdl, hdol qI-did 3fihs I
& HHT IGAT AEAT ¢ | 3 IR b ol H SURI Bl AGR 3 ARG 43 BOIR
RIS W T, $F AT & golc H TS I JAGRAN 2 ARG 25 TR RIS I T
3R U @t liability 48 B9IR @_Ie T § | # S W 78 §gT| 99 #9 g7
AT Sffrsl &I SIIST ' 3 <9 3fids! &I ART 6 ARG 18 BOIR HRIS ddT &
3R AR U DI Yg STHH 6 AR 14 TR BRIS © | I§ ARBR 30 AT H
T A A W g T2 R G| G TR H, SHHT Adad I8 § fh AR
U HHATRGT BT I 7 & oIy TH-Udh UAT YR o | T & AHel IR A

SUR oM | T UR Sl Sfai WST 8, Iqdh! g &l el Wigd & fag o

IRPBN Bl SUR 7 GSIT | ..(FH9T B °9).. d 39 GbR 6T Sif e &, F I8
HEAT ATEAT § & I8 <9 TWNT T | W 3 @ § T @RT Bd © | TWHR B
3T yded, WRBR B {ofergd] R I8 S J Flls ©, 37 4RI PRIS
I YR o dTel § IR W ORT SUR 28 g dRhs W 8 T g | I SUR
G ST | |7 AeTg, [holaardl, WerER, $99d RN TRIE! 3R He s gl |
il TS bae YR H eI, 3T U Hl e BT PR WRT § 9ol V8T ¢ |
<9 B AR RART el fdde & | R <21 4 89 U+l JRem W &1 dlel W
& oI YR o1, d9eate o & foy SuR o, I8 &9 offee udes 27 A8ied,

T JE mismanagement TE g7 R I8 fRaifekiuT & geld@ T8l 87 g

WHR Al AgIdIfeIuT & 8ad § ugd T g | 7298 Udh BICI-AT el |
TR g &1 §, TRIF AR 3FIR & i 98l gg WIS Qb &l § | § g e
IqEAT § P WRIR 3 W T9RAr F faR x| g @ @St § Jor Wi
HEIS &I AR ¥ 9gd g@! 81 8T &, S AT I8 (e © | APl Heol H/a
¥ T ol AE 99 S dedt 21 it et g, ooff geclt 21 R 9 w9 2 I
BT 3 TR 3MEH g8 U § | ARBR BT U1 ATMb i 7 -l
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gRAdT AT BN, dHIIdh TS BT &1, HE s DI BT ST dlfs <9 T

3ITH 3MTGH! T8 AT B b | gId1< |

()
("ouyg" YR 37)

-DS/VKK/2m/3.35
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, Mr. P. Rajeeve.

Your party's time is two minutes. But, you take five minutes.

SHRI P. RAJEEVE (KERALA): Thank you, Sir, for giving me this
opportunity to participate in this discussion. | would not like to repeat
the points which have already been raised by other hon. Members. But,
| want to add one fundamental point, that is, shortage of foodgrains is
not the major reason for the scarcity here. While India has recorded the
highest production in foodgrains, the per capita foodgrains availability in
this country is less than what it was during the Bengal famine. | would
not like to elaborate this point because of shortage of time.

Sir, | would like to focus on my own State, Kerala. Kerala has one
of the best public distribution systems in the country. By proper
utilisation of this public distribution system, earlier, we had been able to
control price rise effectively. But, the situation has changed because of
the Central Government's policy. The Central Government is trying to
dismantle this public distribution system, firstly, by introducing the
targeted public distribution system instead of universal public distribution
system and secondly, by introducing the division between APL and BPL.
According to the Central Government guidelines, only ten lakh families
are under BPL category. So, we are compelled to spend more than

Rs.200 crore per annum to give rice to all deserving families through
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ration shops. So, the Central Government should reconsider its decision
on targeted public distribution system and give rice at BPL price to all
deserving families in the State of Kerala. The Central Government is also
trying to reduce the rice allocation to the State of Kerala. Now, there is
a shortage of more than one lakh tonnes of rice. The State Government
has been continuously approaching the Minister to give proper allocation
to the State of Kerala. How the Government dare to export rice to South
Africa and other countries when the people in this country are under
starvation and States are continuously crying for proper allocation of rice
to feed our own people? How is the Government dare enough to export
rice to South Africa? | suspect the Government has some vested
interests and they are not looking at the interests of the people of this
country. Now, the Government has decided to temporarily ban export of
rice. That is good. But, our demand is, proper allocation of rice for BPL
and APL families should be considered positively. The public distribution
system in Kerala not only includes ration shops but Neethi stores,
consumer stores and festival type of bazaars are also there in the public
distribution system. We also have Neethi medical stores to control the
mediflation, that is, reflection of inflation in prices of medicines. So, we,
the State, have taken some initiatives to control the prices. The Central
Government should have an obligation or duty to give sufficient financial
assistance, at least, in the ratio of 50:50 to the State of Kerala.

Sir, now, | come to my last point. All of us are aware that Kerala
is a consumer State and geographically, it lies at the south end of the
country. So, we have to spend more for the transportation cost. So,

whenever the oil price rises, it is directly and severally reflected in the
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prices of commodities. (Time-bell) In the answer to the Question N0.439
in this Session, the Minister stated that the petroleum PSUs have
reported heavy profit after tax. It started from Rs.656 crores to Rs.4,848
crores, as per the answer. So, there is no special reason for this oil
price rise. So, | request the Government to reconsider this decision
(Time-bell) and take a decision to control prices all over the country.
Thank you, Sir.
(Ends)
(Followed by NB/2n)

NB/2N/3.40

i sraar g HIAYH (STR U<) @ SUHWRTE WEIey, Ig price rise & HW
S discussion ¥, BAR iR Hqd 1 980 & AoIY¥ iR sfdws Ay & aor
reasons #l 9a1g €, H AW ATST TCHY IMU! I Byl aedl g | A s Bis
9 TRE B Ulee™ 78l &, FTA®I IR & URT Big 5ol 7 &l | § A5gH BRal

g & 98, WRBR @I USISY 1 AT 89 §dD BRI [STHH IR I © 3R
Y T solution TdT &l B AT, & T8l QAT | €7 I8 HET dr8d © b
STl & 62 Wl didd & dle, 844 &I-9R fad Ugdl U fhed fowrg © -
"Slumdog Millionaire" 3R g9 SHHT W) Aellde &Y 2 & [ gar) S e 3
98 ¥ M S § | 39 W& & DRI b & ANl & 8% Fel Y, S AT
R § X8 X2 © | UBel Al B9 a1araR T UaT fhar fd 12-14 RIS AT R
F 2 SR R I N B AT 9 YH I § | 8 I§ HEAT 918 © (b
YN 297 &7 producer ST &, 98 labour &Y exploit X Y&T &, consumers T
A exploit &Y Y& &, dife producer & U ga9 &I VX O g =2
g1y, fS¥d HROT price T B ST A | ST ST AT AEdr g, 98 A9
price T & T ¥, free hand T ¥@T B | 728 & S Ho oIS &, I8 U<
ATBTAT YUl § 2| I ATBTAT YUTTell H HEMg Bl SIS © | gelded & Ugd
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UoTol 3R SISel &7 N B9 8 AT AT, UdT F8! o BT AT T, Soide fdhd
T, dF 981 Uelel SR Siolel fhy "8 &1 T-T| XIST &R+ dTel Ugol d) g8l o,
TST BT a7l o Yt g8t ©, Uil 3iR SIofel & diad ugel 4t agt off, a1 7
qEl & | T Y8 SIIAT &b AT 919l 81 27 T9 g8 el dI8d & (b SN
q, Yolufcdl & <aT ddx Soldel el Il & AR SelaR § UMl &l dvg U™m
BT ST & | 59 89 AR U R4 &, df IS9P A1 U BT B oM
o B 2, I9H g dic &% $f$AT 7 I8 g9 ) W@l © o millions of
money SJTdRE H I IRIT SIIaT & 3iR billions of money R&ax fovar Sirar 2 |

20/VNK tx hHIT:

-NB/VNK-VK/20/3.45

1 AR g A (FATTE) @ 89 I8 FBd © & I8 AR SR political
QAN BT ST oSS &, e dM= gART gifdfede urar 999 &, surrendered
g, [T ® PR IS AT AP Ugd 78 © | IS TRIg AN WTell Ue Al Bl
FqR © | e ot qar faar r 2, sAfay § SWa! repeat gl BRAT AT g
o 31T STl @ YT FT € iR Aforl & YT F7 § | Rer WRaR & SHeR 7
AR Wi & AT Fowe Rrgia 3 Rem ok 8o &1 91 &9 3, ofhT 89
2 ¥ w1 gt fr k2 €7 3 dls $R BT A9 81, 1 98 Sollol gl
AT FhaT | 31T 8 chronic SR & foIv SIS &7 YT ST SATET &1 AT ©
5 AT gaTST @ B & BRI, TAlR Aol o & PRV W) T T 3T faEn
AR & T 8| S TG &, IS geaT e gRier &) B qhdT 21 ...(qA7T Bl
°9dl)... UC B 4@ FHeMl &, e B oW B, REr o <@ § ...(F9g B
ga)...

SUTHTEET (UT. U5l FRIF) | U7 M7 T BT |

7 AR g YR : 789y, R eGR4 compulsory education &T fder
W g fhar 2 1 9T &) 89R U9 ®Is I 81 2 | 3R et &r implement &+t
# will power ¥t 3T ST, 9 BAR UNT TET 8 GhdT ©, SAIY H BT
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AT § 6 IR B 39 W ™) AT 12V fF IWAR T IAui &
AT S surrender fRAT ¥, SRGR S AT BT 96l | IRGR IHRIGT G aF
BT BT AT TT B i consumer 3R o) & Seiyfe, Producer, snfy <ir
exploit #X BT &, IH W N FIRIT ST Hh 3R I & 3fa¥ Y& 3R
HEs & BRI ST a0l UGT 3T §, Sl dhglel [l ST §d | 9-9a1g |
(FHT)
SHRI TIRUCHI SIVA (TAMIL NADU): Mr. Vice-Chairman, Sir, we are,

once again, discussing a very important issue that is bothering the
minds....

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Mr. Siva, you have five
minutes. Actually, in the 'Others' category, there are 10 speakers. |
want to allow everyone. But the total time is 23 minutes. | am giving
five minutes each so that everyone can speak; otherwise, we will have to
cut some names.

SHRI TIRUCHI SIVA: Sir, | have always cooperated with the Chair.
THE VICE-CHAIRMAN: If you cooperate, more people can speak.
That is my point.

SHRI TIRUCHI SIVA: Sir, we are, once again, discussing a very
important issue that is bothering the mind and day-to-day life of the
common man whose misery is also soaring high along with the prices. |
do not want to repeat what my colleagues have said earlier. | think the
basic intention of this discussion is that the views and suggestions
expressed by the Members may help the Minister to pull down the
prices faster and in a better manner. Last year also, there was a price
rise. We had a discussion here, like many other years, as Shri Venkaiah

Naidu pointed out. The Government took certain measures to combat
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inflation, including the ban on export of some commodities like rice and
wheat, while allowing duty free imports. The Government had set a
minimum import target for the public sector units and had also offered
to subsidise some commodities distributed by the State Governments
through the Public Distribution System. | do not know what is the
outcome. The Minister may, in his reply, tell us as to what are the
results we have derived out of that. This year also, the Government has
taken some measures. When a question was put last month, the reply
which was received was the same which Shri Mysura Reddy received
yesterday.
(Contd. by 2P)

RG/3.50/2P

SHRI TIRUCHI SIVA (contd.): And we don't expect the Ministry to
change its strategy every month or every day. So, sticking to that, |
would like to seek just three clarifications from the hon. Minister, whose
reply, | think, will enlighten the House as well as the people outside.
The inflation level on food items could go up in the coming months due
to both demand and supply factors. Sir, the agricultural production, this
year, could be adversely affected due to poor monsoons, which have
resulted in droughts and floods in different parts of the country. On the
other hand, with the increase in the availability of money, for obvious
reasons, like, the implementation of the Pay Commission
recommendations, NREGA and the other Government schemes, the
demand would drive up the need for essential commodities. Sir, also,
the Reserve Bank, in its Monetary Review Policy on og" July, has

indicated that it also expects a rise in prices at the end of the financial
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year even though there are no supply shortages. | would like to know
what the policy of the Government is in handling this potential increase
in prices. The second thing is that there is a variation between the
inflation based on the Wholesale Price Index and that based on the
Consumer Price Index. This means that though the Government reports
a decrease in inflation based on WPI, the Consumer Price Index shows
a continued increase in prices of goods relevant to consumers. The
main reason for this is that the basket of goods, used to compute these
indices, varies. There are 435 goods in the WPI and 260 in the CPIl. At
the same time, essential commodities, such as food items, have a higher
weightage in the CPIl, and it also includes housing, education and
transport, which are not included in the WPI. Sir, | would like to quote
one thing. "The Consumer Price Indices, for industrial workers and
agricultural labourers, taken with all their weaknesses, show a picture of
inflation entirely different from that shown by the WPI.  Far from
stretching to zero or negative levels, the annual rate of inflation,
measured by the Consumer Price Index, has been averaging just under
10 per cent for industrial workers and over 10 per cent for agricultural
workers over the last six months of published data. Inflation in food
prices significantly affects a much wider section of the population than
industrial workers and agricultural labourers. The poorer the family is,
the higher is the proportion of Budget on food and greater is the
impact." | would like to know from the hon. Minister as to whether
there is any plan to use the CPI as the main policy indicator rather than
the WPI. Thirdly, the Government reports inflation on a year-on-year

basis. This means that it compares the present level of the WPI with
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the one prevailed around the same time of the last year, and announces
a difference in percentage. This differs from the best global practices.
Most countries report inflation as a change from the previous month,
adjusted to, by seasonal fluctuations. Does the Government have any
plan to bring in such a system? Sir, this is the federal structure, where
the State Governments have a share of the Centre's in everything.  We
give agricultural loans to farmers at the rate of four per cent, as Dr. M.S.
Swaminathan has suggested to the Central Government. We expect
that the Central Government would also implement that in order to save
the agriculturists as well as the agricultural workers, and thus help in
bringing the prices down.
(Ends)
(Followed by 2Q)

20/3.55/Ks

SHRI KUMAR DEEPAK DAS (ASSAM): Sir, retail inflation based on the
consumer price index for agricultural labourers and rural labourers has
already reversed the declining trend and gone up from 9.09 per cent in
April, 2009 to 10.21 per cent in May. These are food-heavy indices that
underscore the relentless rise in prices of food articles.

As increase in the retail price of petrol and diesel takes place, the
retail inflation also starts rising. Again, poor monsoons bring more
pressure on prices of food articles like dals and vegetables. Prices of
basic vegetables like potato, onions, tomato, etc. have shot up. People
are paying double the price now. What is worse is, local vendors are
taking advantage of the situation and refusing to reduce the prices. The

Government attitude towards such a situation is very casual.
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The total pulses production of 14.9 MT in 2007-08 fell to 13 MT in
the year 2008-09. Prices of black gram, pigeon peas, yellow gram and
chana dal shot up by almost 20 to 50 per cent overnight. International
prices of pulses are high and the dollar is now strong against the rupee.
That is why private traders are not importing pulses. Therefore, my
suggestion is that the Government should on its own import pulses to
control the spiralling prices. On top of this, wholesale traders are
hoarding stocks in order to make profits later. The Government is silent.
| want to know whether any action has been taken by the Government
against such traders so far. The State Food and Civil Supplies
Department should also wake up from its slumber and devise an
effective monitoring mechanism to keep a watch on prices of essential
commodities and look into traders' justifications for effecting any hike.
There is lack of coordination between State Governments and the
Central Government in taking any such effective steps. Government
should revamp the PDS that has been in the doldrums and that is beset
with widespread corruption. The Government should establish a
mechanism to check such arbitrary and unreasonable price increases. |t
is the failure of the Government and the administration of not having any
control on the market. | want to know whether the authorities have ever
put to test the claims of the trading community vis-a-vis prices at source
and the rates of increase in prices. The Government authorities have
totally surrendered before the traders' lobby.

Sir, we, the people of Assam, are facing grave problems; we face
great disparity. As you know, Sir, the people of Assam are facing a

serious law and order situation. There is a perennial flood problem. But
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now, people are facing drought in every district of the State. The hike in
prices of essential commodities is causing great despair to the aam
admi in the State. The Government should take immediate and effective
steps to curb rise in the prices of essential commodities. It is urged
upon the Government to provide dal and edible oil at subsidised rates
through the public distribution system and to restore Above Poverty Line
(APL) categories as an interim measure towards universalisation of the
Public Distribution System (PDS).

(Ends)
WReR dRarad Rig (gRamom): gfean, W= 1 &7 98T W price rise &Y 919 93X 7
g, oI U 91 89 99 Yol S © [P AEEl Wie ¥ 9¢ I8! & | 39 dau o
PIS PO Hed & (oY IR 8] &1 B IS §F 1 B & [P ga dIS New
mouths added, <ifpd ®1g difafewra udt I8 s & fov IR =& & &
population & ax® W @ | S population ga- SITET increase g Y&l 7, o

fy price rise @I MU welcome HRT wIfh WM el ggd S I8 © AN
production ST € & | gRT, a1d 991 FefliR & & R produce <7 ®, a8
B 27 98 farmer g1 9 99 & T 91d HY @ 2, RO g, @ 3k
e BT BIgHR, gal F9H BIR involved &1 31 Wit ¥ f eiror St Minister
of Agriculture g, o gg & farmer & | IR7& 919 T FAMRIT & 37q farmer &1
ST § ¥g €, 98 short measures ¥ & & eeT &1 a7 ¢ fa@m, &t st
gg < fear| v IR Smue loan waiver fear ¥, oifeT S99 @am discrimination
2 [ ST 99 sreer farmer g, I9@I 8] el | 98f WX Wt a8l uifert © &
T Bl Ugol R 98T, Teh a1d q9f3w f 579 farmer = o9 amosg feam,
D! BIs hiST el & | S 81 <dl, I Ped © (&b = 89 od o |
(23TR-THHAIGH WX SHHITA)
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MCM-TDB/2R/4.00
WYGR Waraq g (F9R ) @ Fard 98 2 & S e/@eT BRR 7, UfhRide ©
IHD! MY AT &1, IHDI BBl [ JADI Saof g3 fea frelwm, AIfbT S¥a! ar
FEd ¢ [ g PO el Mol IR I8! g3 & b S U BHR W df 8,
SAH Sl ¥GRX § 98 Uoe SR RN T BH Uong # d R 1.5 wREe
Jffthe e § ok eRamom # 3 w_¥e el €1 89R B & df dffthe firar
g1 21, i THRT BIHR (YT I AU BT AT AT ST Al arfod rar
o 31 I8 BX H S| O 31T $Hfed wel o¥ df BN | URIUae R HRa?
T gAY AT IE & [ BHER BT 3T FHIT b AT AT DI Yleerd F Bl DI
R, b HHIST 3R 2 b S 381+ 718 PHl 918 &, S BER A4l X I U9
odr g, S9d g H g w1 | have written to the Union Finance Minister
also. SUH TP Aol § HERTSE dY | 39 885 % I8 &7 &1 ¢ b I8 o
% merRTg & foIg 2, 9o Wed & I & fov 98 g1 39 R &
SR T b 98 S W T % ¢ % e e & fow g1 If it is for all-
India, then, please announce it. d1fd 3=F &T Uar @l f& they will also be
free from the yoke of moneylenders. fiferey ded, ®rfd & foo o) a9
HRT T STHT T IR UR¥C 8I1  SHP 3Mdl SHbI ST a9 GIRE Bl
Afeqst T BT &1, AP Q18T PR GIR gHem & forg g disi & wt g
Al ST WS B 37 IRI Yol BT 8ol BHA & AfcThaRM g 3R
G BT 3T FIT S 87

Sir, my next issue is wastage of food. 31d g9F R 8T &, fAfRex
AT8d Bl Udl & | Ui IR gRAT0T F el Aol o Ursdwr 3ot 4l uS! 8% 2 |
Mo I Rega 21 fhar 2, safoy fh el »ufidt &9 7, Yad g7 @,
I BT ITARIST FH T S We DlT R s YISl Bl § R Ig O
wTH B SMT 8, 98f S99 Wed ¥ TRol HURie! 81 § saferg Jade f 72
gl IR o R AfReY 9’ & o1 §1 PR 98 d¢S @ & oY af
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IS § B A8l OT UTsH <TsoT 89T &1 Fsi | There should be more storage
capacity, and movement of foodgrains which are still lying there, 3ik
IHB! B S8 g WI I8 ©, 3T S8 T Be ¢ &, dIRe A R 8l
el § | Sy WY Y g el B | BRATM SR GO B ARBR AD! ford
T8l T -WliST Ha BRY Rfh 95 BAT M T8 & SADBT T X7

W, Is A5y s & IR & 2| ficd &) Uit T &1 I8 I g9!
THIF T S Sfear § B 8 Gahal 2 1 If every farmer, irrespective of gHRT
T &, I8 A I00TA0 BT AT | ST 319 ThIF T Y&l & 98 far urac! amgH
& fIT &1 S vgqg urgd] ofisd €, A 98 $sl SY, IAD! AT AT o< 817 Bl
$HfeT < 81?7 3 & IS I8 AT ART § -ale §& @ Slodiove0 || 3R
e UTSR[ST &A1 &, A Rl HUfie! & IHBI AT &1, difd iR $ed 9
3R YaT x| 9! I 81 a8f df ®el Um Fr9-goT 81 Sfar 21 R Wi
T & A $99 T g8 <l who is efficient, who can do it. ----- (€31 WX,
99 U e Il HATT Bl U R wdl 8, Rrad I8 for § 6 S uisy
RS §, 98 fShe W # fShe T 3R I8 39! v ot €1 3o+ forar &
6 I8 & Il B! UTSH 97 WHCT I T, D I <9 H Igd A o | Al
TRE ST & UIgE 2| BIicdidbar § dicel &I yIsd 200 WRHT hiol 85 o |

There is a disparity between different cities. Who is responsible for it?

The Government is responsible for it. gt goig & qa#e &l 89 & R
d Iy ¥ 3R, BITbr H 3R, fooell § iR T 48 H iR Ursd & | i1
3T HaHT HINTY| 3T Bed & & Sell ¢ I I8l &, al ¢ 39 B & oIy i
TS SV, ST 8 T8 $9&! of S| ey |

(T
(2s/GS WX 31)
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kgg/2s/4.05

THE MINISTER OF FINANCE (SHRI PRANAB MUKHERJEE): Mr. Vice-
Chairman, Sir, as the discussion on inflation and price rise is being
debated, | did not have the privilege of listening to the Members directly
sitting here, but | had the opportunity of listening to some of the
observations made by the hon. Members, sitting in my room in
Parliament House, and also from the notes which we have received.
Various aspects have been raised by the hon. Members. | would like to
deal with some of the issues in general terms. The detailed reply would
be given by my distinguished colleague in the Ministry of Agriculture,
Food and Consumer Affairs.

Sir, first of all, | would like to refer to the point, as has been
pointed out by several Members, that inflation is because of the bad
management of economy. Yes, it is our responsibility to manage the
economy in such a manner so that the supply and demand management
have some equilibrium and if that equilibrium is lost, naturally, it would
adversely affect.

The second question that has to be kept in view while
participating and trying to analyse the reasons for the price rise is that
the entire situation does not depend on the domestic management
policy. There is also a global factor. We may like it or we may not like it,
but no economy in the world, today, is insulated from the external
influence and that external influence also causes inflation or deflation in
the economy.

The third factor is the seasonal factor; our economy is dependant,

to a considerable extent, on the monsoon; particularly the agricultural
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economy on the seasonal factor; and, it is not unusual that every year,
at a particular point of time, we find that there is a tendency of the
enhancement of prices in certain groups of commodities; these are
usually being described by the economists as 'seasonal factors'.

The fourth aspect which has to be looked into is how to insulate
the vulnerable sections of the society from the adverse impact of rising
prices because they are the worst hit. No doubt, certain policies lead to
inflation; or, there are certain Government policies and programmes
which have the inflationary trend. Take the case of minimum support
price mechanism. If we want to give a remunerative price to the farmers,
which is absolutely essential to encourage them to produce more, to
meet the requirements of the growing population, there is no carpet
under which you can keep the impact of it. What best you can do is,
you can insulate the vulnerable sections of the society by providing
subsidies through a certain mechanism. And the mechanism which is
prevailing here in this country is the Public Distribution System. If
through the effective Public Distribution System, channelising the
subsidies which are being provided to the targeted group, is effectively
implemented, to that extent, we can achieve success in insulating a
section of the society from the adverse impact of rising prices.

Now, as per the present practice,--I am not going into the merits--
economists may give their views and theories; | am not going into that
aspect of it; surely, that can be discussed. The current practice which is
being followed in this country is---it is our Government, it is their
Government, the practice is in vogue over the decades. All India

averages of the wholesale prices and retail prices of 16 items are being
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monitored by the Department of Consumer Affairs, and from there we
arrive at the decisions about the price index. So far as the WPI is
concerned, it is vetted; averages of 435 commodities traded in the
wholesale market are classified in three categories.

(Contd. by Kis/2t)

KLS/2T-4.10

SHRI PRANAB MUKHERJEE (CONTD): Each classification has each
group as a weightage. Primary articles have the weightage of 24.02 per
cent. The second category is fuel, power and light. They have
weightage of 14.23 per cent. Third category is the manufactured items,
which has a weightage of 63.75 per cent. All these taken together come
to 100 per cent distributed in three categories of commodities, primary
commodities, primary articles, fuel, power, light and manufactured items.
Always there is a point, which has been raised, as to why there is
serious divergence between the Wholesale Price Index and the
Consumer Price Index. The question is very legitimate and the answers
are also being given because the weightage is different. The type of
weightages, which you have in the Consumer Price Index and the type
of weightage of the commodities, which you have in the Wholesale Price
Index, are completely different. For example, in the Wholesale Price
Index, sometimes you take the food items; the weightage of the food
articles in the Wholesale Price Index is 25 per cent. The total weightage
of the primary articles, as | have mentioned, is 22.02 per cent and of
that if you take it as 100, the food items will be 25 per cent. There are
four categories of the Consumer Price Index. There is Consumer Price

Index for the industrial workers, there is Consumer Price Index for the



104
Uncorrected/Not for publication - 06.08.2009

urban non-manual employees, there is Consumer Price Index for the
agricultural labour, and there is Consumer Price Index for the rural
labour. For historical reasons, these four Consumer Prices Indices are
being maintained over the years. Now, | am giving the example of the
food items. The weightage in the WPI is 24.4 per cent, for the industrial
workers the weightage is 46.2 per cent and for urban non-manual
employees, it is 47.1 per cent, Consumer Price Index for the agricultural
labourer is 66.8 per cent and Consumer Price Index for the rural labour
is 69.2 per cent. Therefore, if you go item-wise, you will find that the
large variation in the weightage is there and that is why you will find that
always there is convergence. But earlier our experiences had been that
the convergences would have emerged after the divergence parallel lines
moving for quite some time, at some point of time there has been
convergence. But recently, we are noticing that convergence point is
being delayed and this is an area of concern, which ought to be looked
into. Therefore, these aspects are engaging our attention and we are
taking care of it. The second question comes and which has been
legitimately demanded and also is being debated now is that why we
are maintaining two sets of indices and whether we can have one set of
Indices. So far as WPI is concerned, it is mainly for the traders who
have been trading in the wholesale market. The question is legitimately
addressed whether there is need of four sets of Consumer Prices
Indices. In fact, this issue was addressed by the CSO out of these four
series. The CSO maintains one series, that is, for the urban non-manual

employees. But for rural labour, agricultural labour, and industrial
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workers, these Indices are being maintained by the Labour Bureau not
by the CSO.
(Contd by 2U)

SSS/2U/4.15
SHRI PRANAB MUKHERJEE (CONTD.): But CSO was asked whether a

mechanism could be evolved through which instead of having four series
of indices, we could have only one. They found it extremely difficult but
still they are working on it. And the Central Statistical Organisation has
asked them to look into that aspect. | understand that some discussions
are still going on at the expert's level, and they are trying to emerge.
The second aspect which was thought of, was: what are the steps
which you are going to converge into one set of index? And what is the
international practice? We have found that a large number of countries
have only one set of index, particularly the developed countries; that is
Consumer Price Index. But, obviously, you will recognise, Sir, and the
hon. Members who are knowledgeable will also recognise that the
variations of development in our society are so divergent that one set of
consumer price index will not meet the requirement of the entire
community or a big chunk of the community. Whatever indices you try
to attain, you will find, as | mentioned, that in two important segments,
food item is having the weightage of 66 and 68 per cent in respect of
the agricultural labour, in respect of the rural labour. Therefore, you
cannot simply ignore these aspects. So, variations would be there.
Now, if the variations are there, and if, at least we maintain the WPI and
CPI, efforts are being made, as | mentioned earlier, to look into whether,

instead of having four CPl; we could have one CPI. The second aspect
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about the food management, as | was saying, is that there are certain
policies. Here, what would you do? We cannot go back and say,
‘farmers will not get back the prices', every year. If you make a
comparison, you will find that we have enhanced the procurement price
of wheat by almost Rs. 350, per quintal, and paddy price, by Rs. 300,
per quintal, over a period of five years. But, the demand is much more.
Farmers are demanding more, and farmers are to be provided and given
remunerative prices so that they produce more. No country of the world
can feed 115 plus crore people. Nobody can feed. India will have to be
self-sufficient in food production, in meeting its own requirements. Then
a question comes: Are we taking adequate steps? Are we doing
enough for the agricultural development? Of course, the answer will be
given by the Minister in-charge of Agriculture, Consumer Affairs and
Food. Only one point | would like to emphasise is that during the
Eleventh Plan, this aspect has been recognised. There is no denial to
the fact and it is not passing on the buck to this Government or to that
Government. Over the period of the last 10 to 15 years, as the public
expenditure in the agriculture sector was not substantially high, we had
to pay a very heavy price because the agricultural growth has retarded.
It has not matched the requirement and the component in the GDP. Of
course, in a developed economy, primary commodities contribution of
agriculture will have to be reduced and the other sectors like service
sectors, manufactured items, industry, will have to take a more and
more higher place but agriculture has a place. That is why it was
recognised that, at least, at the level of four per cent, if for a longer

period, we do not maintain the sustained development of agriculture in
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real terms around four per cent plus, then it will be difficult to have the
balanced growth, which has the objective of 'inclusive growth', through
which every strata of the society can get benefit out of it.

(Contd. by NBR/2W)

-SSS/NBR-AKG/4.20/2W.
SHRI PRANAB MUKHERJEE (CONTD.): | now come to the questions

that have been raised by some hon. Members in respect of what you
are going to do if you cannot control inflation. Everybody recognises
that we depend on external sources for our fuel requirements. Nearly,
3/4" of our total fossil fuel requirements are coming from the external
sources. We do not have the control over it. It has been calculated, at
the present level of indigenous production and if the present level of
consumption fossil fuels and hydrocarbons continue at this rate, at the
end of the Eleventh Plan and during the 12" Plan, the requirement would
be almost 90 per cent. Today, it is 72-75 per cent. But, after
sometime, it would be around 90 per cent. Therefore, we are exploring
the possibilities of alternate sources of energy where our dependence on
the external sources of energy could be reduced to that extent. Various
measures are being taken. But, that is outside the purview of the
current discussion.

Sir, the short point to which | am trying to drive at is, these are
the factors which are contributing. Now, to remove distortions in the
demand and supply mechanism, we are taking steps. Hon. Members
will recollect, during this period or a little earlier of the previous year, the

rate of inflation was so high that the Government had to resort to a tight
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monetary policy. Too much money chasing too few goods is the normal
traditional example which the economists give to explain the inflationary
impact. The Government had to resort to tight monetary policy. The
liquidity in the market was reduced and after that the impact of the
global recession and the series of other steps which we had to take had
its adverse impact. Today, if the WPI is negative, it is not so much
depending on the policy formulations of the Government. The substantial
difference which takes place in the case of one item -- | can give many
examples -- is oil price. The oil price, in August, 2008, has reaches as
high as US $ 147 per barrel. It came down to almost US $ 40-45
dollars per barrel or US $ 50 barrel in the month of last May/June, 2009.
Again, it has started moving up and reached to around US $ 68-70 per
barrel. It is varying. It is uncertain. Nobody can predict at what point
of time it will again shoot up. One of the major reasons is there is
international recession. Industrialised countries are not going to consume
more oil. | expected that the oil prices should have further depressed.
But, there is an apprehension that even though there is a demand, but,
as there is strong dollar and the possessors of the dollar are converting
their dollar into some sort of commodities -- of course, this is a
speculation of the economists; it may be true or it may not be true, but,
there is some suspicion -- as a result of which, certain commodity
prices are stepping up.

Another important factor in the rise of prices was last year's totally
unbridled rise in the prices of certain essential commodities, including
food items. Now-a-days, the world is too small. Everybody knows

everything. The total global production is known to the villagers living in
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remote corners of India. Sir, be it agricultural production or industrial
production or whether it is the trend of the GDP in different countries,
advanced countries, developing countries or least developed countries,
all this information is readily available and depending on such
information, they take their own decisions. There is no way you can
insulate that this type of information will be not available and action,
arising out of information, cannot be prevented. But, still, what could be
done in a given situation, we are doing it. For example, we have taken
a series of measures to insulate the adverse impact of inflation on the
common man.

(CONTD. BY PK "2X")

PK/2X/4.25
SHRI PRANAB MUKHERJEE (CONTD.): The first thing that we had

decided for maintaining the equillibrium in the prices of primary articles,
particularly, the foodgrains was this. A ban was imposed on the export
of foodgrains. Import was allowed liberally including that of sugar.
Sometimes, it caused a real embarrassing situation; | will give you
another example. Last time, because of the shortage of edible oil, we
had decided to import about a million tonnes of edible oil, and a few
hundred thousand tons were earmarked to be distributed at one kg per
ration cardholder, with a subsidy of Rs.15/- per kg. The States were
asked to lift this quantum of edible oil and to distribute it through their
Public Distribution System. But hardly any State Government took it,
and we had to pay a very heavy dose of subsidy. After all, money is
coming from the people. Therefore, supply management, demand

management, making availability of goods in short supply through
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imports, etc. --all these steps are being taken in a timely manner. As
and when these steps were taken, it had some impact on the prices.
Now, there is another question which has been raised more than
often is: -- the Minister of Agriculture will reply it in detail; | will just like
to touch upon it -- why cannot you have the legal measures against the
hoarders, profiteers and black marketeers? At one point of time, this
power was taken by the Centre, but, in 2006, we decided that the
power should be vested in the State Governments. They are in a better
position to assess the situation and also to take appropriate steps and
it has been given to them. Therefore, they can take it. The two
aspects which, in cooperation of the State Governments and their
effective handling, are, absolutely, called for are as follows. One is the
effective public distribution mechanism and the second is de-hoarding,
or these types of malpractices which are taking place. There are certain
issues which have been raised about banning the Forward Contracts.
When it was found that the prices of certain items, particularly, on a
speculation basis, were being raised, the ban order was issued by the
Ministry of Consumer Affairs. Therefore, all these steps are being taken
as and when the situation demands it. It is not that the situation
remains static. A question was raised, because of the bad management,
economy is not growing. Economy is growing. Economy has grown.
For the full five years, we attained an 8.6 per cent GDP growth.
Because of bad management, it was not possible. Knowledgeable
Members of this House are fully aware of that. So far as GDP is
concerned, we have a long-chequered history. In 1951, we began our

developmental planning. From 1951-1979, our GDP growth was 3.5 per
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cent. In the 80's, it was five per cent. In the 90's, it was 6.5 per cent
average. Thereafter, we reached a growth syndrome of 8.6 per cent in
the previous five years. This year, it has been less, that is, in 2008-09, it
IS 6.7 per cent, because of an international crisis, a global phenomenon.
And, because of that, we had to inject Rs.10,086,000/- liquidity into the
system, which did not get immediately converted into production. That
also has an impact on the overall monetary expansion system. So,
you will have to do the management to strike a balance. Sometimes,
you will have to tighten it; sometimes, you will have to loosen it. As
and when the economy demands, you will have to do it.

(Contd. by 2Y/PB)

PB-PSV/2y/4.50
SHRI PRANAB MUKHERJEE (CONTD.): This time, the vegetable

prices, the milk prices and the prices of a lot of other articles have been
increased because the monsoon is erratic, which is causing concern to
all of us. It has its symptomatic impact on certain other essential areas
also.

All these aspects will have to be handled. We are sensitive to it.
| fully appreciate the concerns of hon. Members who represent the
various cross-sections of the people. The ultimate interest of everyone of
us is to see how we can ameliorate the sufferings and difficulties
suffered by our fellow citizens through appropriate policy means. So,
through you, Sir, | can assure the hon. Members that the Government is
responsible, the Government is responsive; as and when the appropriate
policy measures are needed, it will be taken. Thank you, Sir, for giving

me this opportunity. (Ends)
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i} oIV HER: AR, {3 consumer price index ¥ IR H T I1T HE B |

. (Tggm). ..

SHRI PRANAB MUKHERJEE: The reply will be given by him; | was just
intervening.
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): It was just an

intervention.

1 2T PHR: R g8l S99 f&ar & & ...(sgaer)... Just one minute.

...(Interruptions)... One minute, Sir. ...(Interruptions)...

THE VICE-CHAIRMAN: | will give you time before the Agriculture
Minister replies, because the final reply will be given by the Agriculture
Minister. That is only an intervention. ...(Interruptions)...

SHRI VIKRAM VERMA: Sir, about the inflation rate, | think, the Finance

Minister can explain very well.

SHRI SHANTA KUMAR: Just one minute, Sir. T ad o I8 ¢ &
consumer price index AT realistic 1 gE ¥E fb gFRET & 157 T
consumer price index &T IYART &Rd & R $hdd 24 < whole-sale price
index &T ISTART HRd & | das! 919 98 o My consumer price index 4 gt
BT IT-3Tel T FpTerd &, uniform sT8f fFraTerd | 39 <7 & BTl &7 faaR &ed
8V 3R Y BPL & 26 &_rIs AN &1 consumer price index 3T ¥ fFepTeld]
(g B gA)... ar 98 greT realistic 81T RIT WNGR g9 WX faR Hfi?

SHRI PRANAB MUKHERJEE: | have answered it. In my reply, | said

that | have appointed a Committee.; the CSO is looking into it to see
whether these four sets of consumer price indices could be converged
into one Consumer Price Index, the CPI. | have already replied to that.

Sir, 24 countries are still having the WPI. Please remember, except
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China, there is no other country where so many people are there, so
many divergent economic conditions are prevailing, which do not get
reflected in only one series of indices of the consumer price index. We
shall have to be practical. Therefore, so far as CPI is concerned, we are
trying to converge four into one, and so far as WPI is concerned, the
wholesale traders' practices, will also continue parallel. There are no two
opinions on it.

SHRI BHARATKUMAR RAUT (MAHARASHTRA): Sir, | heard the hon.
Finance Minister's speech with great care. He has given a macro level
explanation of what happened. Though his explanation is perhaps
correct, but, | am afraid, this type of macro-level thinking does not
satisfy the last-level consumer, the person in the village, and doesn't
help the poor housewife who has to meet the ends at home. Sir, | was
surprised when | heard hon. Tarlochan Singh saying that all the loan
waiver schemes are aimed at providing relief to only Maharashtra. Dr.
Waghmare is sitting next to him. | suggest you to talk to him. In
Marathwada, is the poor and the real farmer being helped by this
scheme? Has his loan been waived or is it just a slogan that the
Government has given? ...(Interruptions)...

SARDAR TARLOCHAN SINGH: Sir, | want that the Scheme should be
for the whole of India. ...(Interruptions)...

SHRI BHARATKUMAR RAUT: | understand what you are saying. On the
one hand, the farmer is left at the mercy of God, and, on the other
hand, the consumer is annoyed and dissatisfied.

(Contd. by 22/SKC)
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27/4.35/skc-hms
SHRI BHARATKUMAR RAUT (Contd.): Mr. Minister, you are sitting on a

volcano of anger. The consumers in rural areas and the consumers in
urban areas are dissatisfied; they are angry. Last week only, housewives
in Mumbai came out on the streets protesting against the price rise.
What does that indicate? It only shows that people in Maharasthra in
particular and the nation in general are angry with you. If you don't take
action now, this volcano would erupt and it will take its toll on the
Government.

Sir, everybody has talked about the rise in prices of essential
commodities, foodgrains, pulses, etc. There are many reasons which the
Government can cite; it may say that the prices rose because of drought
and because of some other reasons. | am bringing something else to
your notice: There are domestic consumption items such as toothpaste,
powder, toothbrush, OTC medicines etc. They have nothing to do with
rains. They are not produced in the farms. | would request all of you to
go home and check the label on the toothpaste pack in your house.
There is an MRP printed on that. That MRP has been crossed and a
new MRP has been stamped. Why is that so? Why is there a price hike
in these items which have nothing to do with rains? This does not have
anything to do with global meltdown. It has nothing to do with crude oil
prices. Why should these prices be raised? There is a racket going on
among the distributors and the retail vendors. Where is the extra margin
going? Who is consuming that? Where is that extra money going? That
money is not in thousands or lakhs; it is in crores. It is a State-wide and

nation-wide phenomenon. These FMCGs are sold from house to house
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and the cream is enjoyed by somebody else. It is the responsibility of
the Government, the Minister, to see where this money is perforating.
Where is the seepage? Who is eating away this money? Only then the
consumers at large would be satisfied.

Sir, | have one more point to make. It is the responsibility of the
Government to ensure that the public distribution system is further
strengthened and these items are sold at fair-price shops. Only then the
last consumer would get some respite from price rise.

Sir, | would like to again tell you that people's anger is on the rise.
People are angry and dissatisfied. If this anger is allowed to rise further,
we would be inviting anarchy. We have to save this country from this
anarchy. Therefore, price rise has to be curbed and it is the
responsibility of the Government to ensure that.

(Ends)
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Shrimati Kusum Rai.
it TS U¥ATE: W), BRT g o 3ffe} © | When the hon. Minister has
replied in detail, what is the use of arguing on the same things? What is
the use? (Interruptions)
THE VICE-CHAIRMAN: Please, take your seat. It is no point of order. It

is the hon. Member's maiden speech. Please, do not disturb.

i} I ARTIT WG IT-IET TS |
ST PRIH I (SR UGE): IR, 37T BT AR I BT g AR g=aTg adil g
e 3T 1 T Al BT ATAR (&AT| 57 JgAR WX U Gl FEATIT TSl Bl
FEANT T AE, 30 UIet & oiresd T W FediT g |

HBIGY, ¥l AR FdT AGRUNT W FAR Sl - pl-2awey &l Jgi I3

3T TP @ T (3 W/SIUH UR $HH)
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-hms/ds-ksk/3a/4.40
SN YA I (FATE): ST A4 Ahel A H AT DI Hag RN 5, i I
3ffpst ®T # ST 2l Areeh | 37T SIq § aieT X8 g ar e ot & AT
arer 781 g | T ke & 9 991 © 3R O dRE W 3MST 'R Ay uRerH
g, Ugel Al I€ BIdT AT f SREX B aTel WA & O &9 YR AT 11 Bl fddbeq &
Y H I o o, Al oo vl Ry 81 718 € b AR o7 a9 Al EE g
V8T & 3R H & & W A § Y&l & | W & X@r § = S| dret AT
Jg Qg & oY AR 81 38 €, 9 gag 9 UM dF I§ Add I8d © (B A
BH RIT WA TR 3R HH goic § (U GRAR BT 84 HY Ul Fb? BAR I
AEIl T 9 3ffbsl & ARY 39 9T W= drar 71 H s AegH F HiY F31 Sff
IR AR A IE P arg it 6 o e & mawagd Iudaar awgeii &
PeHY 9d 9¢ © | IREY Bl &l AW BI UX 39 ATCH G, AYR AR = B
ST & AR W IHBT [Jhed §@ o, UR 37T, WIS Si¥l AT HT T fdded
g7 9§ 2004 & GHEA AE & IR AT H 60 YRR, FMae-aTeT & g A 50
gfererd SR @re dell § 40 Uk &1 gig gs €| SHG A, AW ASH P
=T AT W W B & | ST 98 s § 31 31eH! v T I8 Ahdr 87

TeIey, e va | # ufT <afdw smay # frat gfg g8 &, S9at gor
H 300 NI 37aedd IUHIERT a3l & &M 9¢ © | T el RUIe & qardd
g, a1, =1, N, J49rell e & a1 e Ue A1d 9 19 ufRa 9¢ ©§, Safe
AT " 3T Rt 6 Ul 9g1 81 st Rure & ganide e wfosy 7 g,
Y 3R I I I IR $ I H glg sl |

qEIey, H 3MUd AEEH A ARGR W I§ Yol =edl g b w1 8 | 10
TR W AIRG® AT U dTel e HEMS H 31U URAR 6T US R Fahal &7
8 ¥ 10 BOR T IT SO SIIGT 98 BH ATl AT & | "R H 3y Ry
100 ¥ & AoIGRT 81 o © | 39 @@ 9 @Rl 31 oy fath 3000 W ATRIS
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gl & | ool Irer "R &7 IS | sid Rk 48 et @r &€ wer 2
3 WRBR 3R AXBRI T AU IRIAT F I8 YD of b &1 3 9 ARHR Bl
BT 3T JATCHI & FRI 87 3T FHIST & [+erel ddeh &l R raie] | ugel &
YT HOGRT A W TR & | Bl HOIgR faT 4R "TRAT" P Te AOIGR! PRep IR
100 B FHHACT § AT 98 U QT W &1 FA18 4 2 el el iR 2 fhar @t
gl U TR H ol AhdT & | T It FFHfed g7l 27

HEIGd, e s SAicTy T8l 9¢l & [ AT 3R 3MyfT &7 A9 &, qich ST
HRUT SHRINT 3R HIAESIRT g | 0 W 781 2 {5 931 g3 78S &I BrIal

fFaTT I et T8T &, S (U=l HEaId | TS UST Rl & | SH dl IR 9I1d 6T
Ry 1/3 9T &1 ferar & | g94 <1-ReTe $reT ar SERaR iR fS=iferdl o grar
g, FfF T IR BT T 3287 & AR FHIYae B BRI e U
PR IA © 3R WWHR $B 8] BT § | TRBRT TF FHBT BT Bl IOl 584
ID! HGG BRAT © | U SHMGR ATGH! ST SHMGRI | ¢ odl §, d8 digdd,
AT 3R SWaEY IS F W T, W SHER 3R HTAENIRT SR dlel Teld
XA g A 99 B T | PR R 3TOT-UMR [ iR gAMaRI § S &
HEIS Al ST Fheh 21 3T FHY Iaral & a7 - Hfy #= st 98f W™ 99 &,
MR 98 dR<d § HElg Pl AT dsd & o off fbad g, S9 oo fadt
CHAT 3R WHIAC & Ueh RT9¥ I gAY NST | 37U IUIE DI 997 BT DR
T 3| Y R @I ot Hd feltl iR SuHiaT & W AW SF W A
e | 357 fRaml & STTeT R Sl <o 31X 37T ¢ §§ IR Q|

(3d1/ThT WX HHI)

aka-sk/3b/4:45
Rt A T (HHTTE) © FCI &R o Mierr § UiwR 9% =18 8, s aorg

d BTATITSIRT DT T ST Fob |
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AEIGY, H AP AEIH ¥ IE Pl A b WHR & U™ (¥ Jae T,
ST SHIERT BT 3R STAETSIR] DI b Adhdd & | F HeAr gl b IR 7,
BIAQSIRT 3R SHRANT B a1l $I AW DI FHIG B & g g4l
e FOTY MY 3R ARBR BT U1 Feedqol =il & feparaa iR affeRa
& forg iferat g =yl

3T A H AR A T IR AR 3MUT B [ Aaehd a3 B HEg
Pl AWHR MG JAThgl B HollEroll F 8] dfch aRId H b+ DI U DY,
Ty AT JATGHT BT 37U FIRTHT F A8 GH & Heh [ TRPR BT B ATy IHD

ey ¥ 9gd-98d gIaIg |

(A=)
THE VICE-CHAIRMAN (PROF. P. J.KURIEN): Thank  you.
Congratulations Shrimati Kusum Rai. You made a good speech. Your
maiden speech was a good speech. Now, Shri Arjun Kumar Sengupta.
But, you have to stick to time.
SHRI ARJUN KUMAR SENGUPTA: How much time? Five minutes?
THE VICE-CHAIRMAN: You need five minutes? Okay, you take one
more minute.
SHRI ARJUN KUMAR SENGUPTA (WEST BENGAL): That is more than
enough. | don't want to speak too much on this subject because this
subject has been very much spoken about and the Finance Minister has
already discussed the intricacies of price indices and all that. This
House is quite grateful to him for explaining all this. But the fact of the
matter is, the Minister is present here, yes, we know what is actually
happening. The question is: What are we doing to control prices? The
issue, as the Finance Minister has pointed out, and | am absolutely

certain that Sharad Pawari will also say the same thing that first our
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attempt is to see whether these prices can be controlled. Obviously, the
prices cannot be controlled in a situation where there is a production
shortfall and where there is an international situation against you. Then,
the question is: How to protect, at least, a section of the people from
the adverse effects? The Finance Minister talked about Aam Aadmi.
This is a question of common man. How do you protect that? Sir, this
is a point | want to raise, and | hope the Minister-in-charge will be able
to answer that. We need to have some kind of a long-term mechanism
because this is going to happen again and again. It is not just a one-
time phenomenon. It is not happening just because monsoon is failing
this year. It happens with the change of the demand pattern and
recession. So, this is expected to happen again and again and we must
have a proper mechanism to tackle it.

The first mechanism is, of course, the public distribution system.
The public distribution system is something which needs to be
strengthened. Particularly, in view of the delivery mechanism, lot of
criticism has been there. | hope that the Minister will be able to assure
us that steps are being taken to see that the public distribution system
runs without much complicacy.

The second point is, in spite of all this, there will be a lot of
speculation.  Now, Sir, | do not believe that the speculation in the
market can be arrested by sheer force, although after a point, if there is
too much of hoarding, the State Government should take certain action.
| am sure, the Central Government will support the State Governments
to do that. But, this is not going to be the answer. The answer will

have to be a financial answer to this question. | am sorry, the Finance
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Minister has already left, but we have to find some fiscal methods and
incentives to see that speculation is arrested. We had till this year a
commodity exchange tax. This was a transaction tax. Transaction
taxes are meant to prevent unnecessary speculation. Unfortunately, this
tax has been withdrawn. There are many reasons for that. Most
probably, the reason was that it was introduced last year by Mr.
Chidambaram, but he did not really try to implement it. | am requesting
the Government, through the Minister present here and to the Finance
Minister to re-consider introducing this again. Specially now, with the
view of the shortage in monsoon, there is definitely going to be a short
pressure or speculation.  This particular measure will not only add
revenue but also be, to some extent, not to full, effective neutralisation
on the speculative measures.

The third point is, and on this point, Sir, | would like a serious
consideration. In a country like ours, we have got huge foreign
exchange reserves and ability to import goods, and most of these goods
are, what you call in economics ' tradable goods'.

(Contd. by ysr-3c)

-SK/YSR/4.50/3C
SHRI ARJUN KUMAR SENGUPTA (CONTD.): We may not be able to

produce them at home. But they are produced somewhere in the
world. Of course, there is a price factor. If you try to import much, the
prices will go up. But that is for the Finance Ministry to see how to

finance that import and how to subsidise that import.
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But there must be a permanent regular mechanism which should
know when to import; how to import; and which are the parties with
which you should actually deal with.

For this purpose, | am suggesting the Minister to seriously
consider creation of a Commodities Exchange Corporation or a
Commodities Trading Corporation. It will not be like the Food
Corporation of India. This particular corporation should be able to
procure, say, dal, sugar and several other things, from home and from
the world with a complete access to import market. The Government
will only give it the assurance that if it is forced to sell or if it is
persuaded to sell at a price lower than the import price, then the
Government will subsidise it. Otherwise, this particular corporation will
fend for itself.

If we have a large corporation with a huge amount of working
capital, it should be able to get into the market at the right time and
play against the market. Those of us who have been in this area for a
long time know how the old thinking of the Government has changed.
There was a time when the Government seriously considered taking the
wholesale trade to be nationalised. Because when shortage is there,
trade is a major factor, which has to be arrested, which we cannot do.
We have now come out of that nationalisation spree, as Murli Deora was
saying. We are not talking about that.

Therefore, we are saying let us play in the market. But let the
public sector play the counterforce of the market. Come forward with
enough resources, play in the market, and then this particular

corporation can get into a long-term contract.
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In petroleum sector, if we are not producing it at home, we can
get into a long-term import contract with producers who can produce it.
There are many small countries in Africa which would be able to
produce dal for us if we have a long-term contract. If we have a long-
term contract with even some domestic producers, it will give us
stability.  This particular corporation should have sufficient financial
resources to enter into this type of long-term contract and play in the
market properly as a big trader. | am sure that will have an immediate
effect. Thank you, Sir.

(Ends)
DR. BARUN MUKHERJI (WEST BENGAL): Sir, we have had enough of
statistical jugglery, particularly regarding inflation figures. A couple of
months ago and in the last year also, when we were eagerly reading
newspapers in the morning, we were looking for inflation rate. We saw
it gradually going up and then it reached at 12 per cent. But after that,
when it reversed, it reached zero level and even negative level. But to
our utter shocking surprise, we have found that it surpassed all our
expectations, and the prices of essential commodities have not gone
down. It is the shocking surprise.

Now we are listening to a lot of explanations and seeing the
difference between the Wholesale Price Index and the Consumer Price
Index. But, at that time, it was not discussed. The main thing is this.
People are not bothered about this statistical jugglery. They are mainly
concerned about prices of essential commodities. All' my hon.
colleagues here highlighted how the prices of even vegetables, edible oil,

sugar, pulses, medicines, etc., have steadily gone up. The price of



123
Uncorrected/Not for publication - 06.08.2009

these articles has reached such a stage that it is beyond the reach of
the common man, the poor working class. The middle class families are
not able to manage their household necessities at this precarious stage.

(Contd. By VKK/3D)

-YSR/VKK/3d/4.55
DR. BARUN MUKHERJI (CONTD.): So, it is essential and many a time,

we have been demanding universal public distribution system. In this
respect, only the targeted public distribution system will not do. It is not
enough that only the people Below Poverty Line are given subsidised
food items. Even the common people, middle class and APL people also
need subsidised food commodities. Otherwise, they cannot survive. One
main thing that we have been highlighting many a time is, positive steps
should be taken against hoarders and people involved in forward trading
or speculative trading. But, unfortunately, no such positive step has been
taken. | believe, our hon. Members may recall that once the then Prime
Minister, Shri Jawahar Lal Nehru, had said, "I will hang the black-
marketeers and hoarders publicly on the lamppost." Perhaps, the
present Government is far away from that line of thinking. But, the basic
fact remains that hoarders and speculative traders have an important
role to play in inflating the prices of essential commodities. It is high time
to ban forward trading and speculative trading. It must be done.
Moreover, one basic factor behind it is, the declining trend of agricultural
productivity. It has declined steadily. Once it was six per cent. Then, it
came down to 1.4 per cent. Now, of late, the Government has declared
that the target is four per cent. But, it has not been clarified in what way

they plan to reach the target of four per cent of agricultural productivity.
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(Time-bell) Even now, if we depend on monsoon, that will be very
unfortunate. At this stage of developed technology, we have to think
otherwise. We would like to say that there should be proper planning to
build up the enough stock of food. As and when necessary, we shall
have to import necessary food items at reasonable or competitive price,
not in a fire-fighting measure. When there is acute crisis, you will be
importing these things at more than twice the price of the present
market price. On the other hand, proper planning should be done for
building up food stock and its scientific preservation. Definitely, about
the distribution, the targeted PDS will not suffice. (Time-bell) We must go
in for universal public distribution system. Otherwise, people will have no
relief from this souring and spiralling price rise. Thank you very much,
Sir.

(Ends)
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, Shri Sharad
Anantrao Joshi. (Interruptions) What can | do? There is paucity of time.
Otherwise, | would not have rang the bell.
SHRI SHARAD ANANTRAO JOSHI (MAHARASHTRA): Sir, the present
discussion on the situation arising out of continued price rise started on
the 4". We have had a semicolon where the Finance Minister intervened
to bring out the aspects that concern the financial management. Sir,
before the discussion started, | was in Vadodara, Gujarat when the tur
daal price had reached Rs.100 and people were really scared. This
morning, newspapers show that price of tur daal has reached Rs.140 in
Andhra Pradesh. So, it's not only the absolute level of prices, but, the

speed and the rate at which prices are increasing from day-to-day which
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is causing scare. Sir, the Finance Minister tried to maintain that this is
not on account of bad economic management and what | am going to
say, Sir, is precisely the opposite that it is bad overall economic
strategies and management which is resulting in this kind of rise in
prices.

(Contd. by TMV/3e)

-VKK-TMV-MP/3E/5.00
SHRI SHARAD ANANTRAO JOSHI (CONTD.): Sir, the Finance Minister

has very correctly said that this is a question of demand and supply
management. It is the demand and supply management...

THE VICE-CHAIRMAN (PROF. P. J. KURIEN): Just one minute.
Please bear with me. There is a Half-an-Hour Discussion to be taken
up at 5.00 p.m. If the House agrees, we can take it up later.

SHRI S. S. AHLUWALIA: Sir the concerned Member is sitting here. |t
can be deferred.

THE VICE-CHAIRMAN: Yes, we will defer it.

SHRI S. S. AHLUWALIA: There is this important business of price rise.
THE VICE-CHAIRMAN: If that is the sense of the House, we will defer
it. The Member also agrees. The Member is very cooperative.

SHRI M. VENKAIAH NAIDU: Sir, he is a very good man as long as he
is on this side.

THE VICE-CHAIRMAN: Do you want to keep him there? They will not
allow that. So, that is agreed. Please proceed.

SHRI SHARAD ANANTRAO JOSHI: Sir, although the Finance Minister
took 40 minutes to explain that it was wise financial management and

economic management, | have hardly four minutes to disprove him. It is
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essentially bad economic management and bad equilibrating of supply
and demand under what is called "inclusive economy". | may try to
make it as simple as possible. The fiscal packages that have gone into
the anti-recession measures, the Sixth Pay Commission, the National
Rural Employment Guarantee Scheme and all that have resulted in
pumping of incomes into the hands of a certain class. Now this class is
consuming certain things which it was not consuming in the same
proportion earlier. These are commodities which are being consumed
largely. (Interruptions)... Sir, | seek your protection. If you are giving me
only five minutes, | would ask you to give me protection. For example,
the commodities where the prices have gone high are pulses, oil-seeds,
edible oils, sugar, milk and milk products. These are all commodities
which are consumed by the lower middle class or the middle middle-
class or the upper middle-class which now the aam admi has started
consuming. That is the reason why the prices are going up and that is
the reason why the housewives in Mumbai are coming out and they are
the ones who are feeling the pinch of this aggression by the aam admi
into the commodities that have been consumed exclusively by them.

Sir, there is another factor. The NREGS and other schemes, and
the Sixth Pay Commission have made agricultural labourers scarce. The
reason why the pulse prices are going up is also largely due to the fact
that pulse is a highly labour-intensive produce. It requires a lot of labour
and it involves a lot of cost. So, it is precisely those commodities that
are consumed almost exclusively by the upper middle-class which are
now having a higher demand and in lesser supply because of high cost

of production. This is resulting in a mismatch between the demand and
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supply. | would try to illustrate it by a simple micro model. If Rs.6,500
are spent from Delhi on any project, according to the report of the
Planning Commission, only Rs.100 reach the aam admi. When Rs.100
reach the aam admi, he spends about Rs.70 on food articles. To
produce Rs.70 worth of food item, you require a direct investment of
about Rs.200. To make this Rs.200 reach the farmers, you require 65
times more than that amount, that is, Rs.1,30,000. For every rupee you
spend on aam admi, unless you spend Rs.2 for encouraging production
of those things, it would be seen that the inclusive economics is
untenable, and it will always result in inflation and high cost. | often said
that inclusive economics is politically a clincher, but it might prove to be
an economic flop. Thank you.
(Ends)
(Followed by 3F/VK)

-mp/sc-vk/5.05/3f

N JeT fhaT (SIS @ g=Iae, SUWYRNRT HEIGT | ST <9 H BY AT B
BT g 99 T & AR IR § o e frer & 81 S e, S AR T
THS Sffa B SRR © | ISP AT ATST WIS, 3], dA8gT 3R AN-HS1 T
3 IRAR & oy STt ¥ 1 37T 77 WR¥c population g4t & i # deat g3
T 3R SHd oM a8 PB W A T8 Faddl g1 o9 Ik S Bt T oar
ARYT Fol, S 3 AGH & fIT S & fIT SRR 7, SfaT & aver & o
SNl €, 9 et Sl € | St JeE H ATl Teds 8l § Al WMh-AISl g
P B AT & W IR H §gd del S § 3R I IMSH Bl W g+ m
USdl & | A8iad, Ul & [T Tl 99a 81 g | of 9%ell SRR U & fSIaT A8l
T 9dhdl g, S aRE rrigation # AT e & YR # gfg 9 @ a8
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GYTaT 8T 21 39T dd IRd RN+ irrigation &7 state subject dA®Y,
G Ul S &9 <7 1Y, 98 el Qa7 81 e TaHe & U ST 9 8l
g fr ot Iy Sl @t Rrard & g 100 IR¥T U &7 UTaH SR A | SIS
Rrars @1 percentage R BH <X oI Uolig 3iR ERITIM &I BISH a8 35
40 T¥T & T ¥ sredr o 1 g @ NREGA €7 arr fopaer it W 9+1g,
S B 3MMeH! Bl a1 X8+ & oY a1er 1T =Ry | IHd! iR $o 8] a1y,
HIe S-S AMBY| STA-IUST & 94T M 3 BT ST RES &1 59 <Ted-
RIS 8T ferlt A1 8% SE Wel &l |l SiGTel HRAI, HOIGR Al 3l e,
middle class 3f&TIeT &1 R FT ART 3fiarad dR I | S R I 8, 98
gl &1 Ol & ST el dHa T8 § 1 S 99T IR HRT WREGR Bl AT 18y
3R irrigation facility g™ & fou, 97 @xe 4 WRaR 7 NREGA # &9 @1
e far orar 7, S @RE ¥ W TaHHe & 100 AT irrigation facility
AT PR & ¢ Aol goic § |uIc 8I9T @18 | 997 WU & dad qra-vIc]
Qo | B8l A e fl? Tg-aad @rer 9 del 9 el ? 59 feEr gl 99
ST &9 ANl Pl T, RICl, g, =g R dof Mfe ¥9 $8 e Without

having irrigation facilities, there cannot be good agriculture. That is why

the Government should provide irrigation facilities to the people. Then

only this burning problem can be solved; otherwise B8 AT $ UHR

STHIT Bl Y230 3R BT A &1 SN ..(F9T B €9).. TH MR a1
QST ReeH & §9g H el dedl § | § bdd e M oiml g8 dsivyg
Rieeq g, =madt, = A § el 81 gl & | 919X I regulate ik control
@} & g ST authority &, ST mechanism ¥, a8 %el & gl ¥ | 3797 non-

government mechanism dNIR &I &gl dX Y87 & | I& non-government

mechanism, ST SR &I dgld &) T &, SIDI UhSAT UST, a9 SR
T A1 el # =maet 3R g &, 98 Alfbe H 37 Fhal & AR 6 IEd el
bl & | g=IdTg | (3SN-TEUT IR hHT:)
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RG/5.10/3G
DR. JANARDHAN WAGHMARE (MAHARASHTRA): Sir, our country is

passing through hard times. We are facing recess on the one hand and
inflation on the other. And, this is quite a paradoxical situation. We are
grappling with the problem of skyrocketing prices of commodities which
are essential for living. This problem has, however created an
extraordinary situation which is unprecedented in nature and is far-
reaching in effect. Prices have been on the rise over the years. But,
today, the problem has assumed great seriousness. The failure of
monsoon has aggravated the gravity and grimness of the problem. All
the forecasts regarding monsoons have proved false and futile. The
failure of monsoon has caused a widespread drought across the
country. As a matter of fact, drought is a major cause of steep rising of
prices of essential commodities this year. All parts of India have been
badly hit by drought creating an apocalyptic situation in this country.
Never before has India witnessed such a tragic situation. The common
man, in whose name and honour we run the Government, is on the
brink, and the situation has to be faced very squarely. The Aam Admi's
plight is indeed very pathetic. His survival itself is in danger. He may
get bread, but where is the dal to eat it with? The price of dal is
beyond his capacity, even beyond his imagination. Wheat and rice, we
have in stock, but pulses we do not have. The Government. should
procure pulses even at high prices. The farmers should be induced to
grow more pulses. The Government should indicate the requirements of

essential commodities every year along with incentives to farmers. The
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pattern of crops should be rapidly and radically changed. The condition
of the people, who are below the poverty line, is indeed very pathetic.
We have 260 million people below the poverty line. They are
unfortunately undernourished. Most of them suffer from malnutrition.
The Government has implemented the Employment Guarantee Scheme
for the BPL people. But the Employment Guarantee Scheme does not
mean Food Guarantee Scheme. The Employment Guarantee Scheme
should mean 'Food Guarantee Scheme'. For this, the Government
should take two measures; first, it should ensure employment to BPL
people for 365 days. Second, it should undertake a massive 'Food for
Work Programme'.

But we cannot ensure food security unless we ensure work
security. Work should be made a Fundamental Right, like, primary
education. Right to Life is a Fundamental Right in the Constitution.
Without Right to Work, Right to Life has no meaning. Right to
Education has emanated from the Right to Life. Right to Work also
emanates, let us clearly understand, from the Right to Life. Let us aim at
it.

Sir, it is a fact that the peasantry of this country has always been
below the poverty line; it is the peasantry who provides food to us. The
farmers have to feed not only their families, but also their cattle. The
widespread drought in the country has created the problem of fodder
and water. Fodder security is no less important than the food security.
The Government should face this problem squarely and very urgently.
When the farmers become helpless, they sell their cattle to the butchers.

This is how they solve the problem of fodder and water. This year is
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going to be a very dark year. | would like to call it the Eclipse year

because we are facing this food problem. The Government should leave

no stone unturned to curb the price rise of essential commodities. The
Government must have the political will. Thank you, Sir.

(Ends)

(Followed by 3H)

KS-GSS/5.15/3H

it Toifa e (RER) @ a9 )| 9 Ramd< At si, &f-ad) e
a1 AT ol © | B9 78T o b i< YR a1l Bl AIS [BAT] 89 AT 98
Ugel Qb T G I & T, IS @il Uy &b IO TRI | WfhT I gl i
AT § 3R ST & qN H dF |Qraar &l 781 21 ...(Faem). ..

2 Q. AT AR : 3T At UY 2 | ...(@quH)...

it TG U9IE ¢ B, UY 1 ..(EUE)... 519 89 ol dieid ©, 9T a3y
AT el ® 7 ... (aEm). .

SHRI M. VENKAIAH NAIDU: | hope, Shri Sharad Pawar has heard him.
THE VICE-CHAIRMAN (PROF. P. J. KURIEN): You have only five

minutes. You don't get distracted. You address the Chair.

MITATIE WX, Tg e i I e T I ad 1 ... (). ..
{R, HT C[SH 3T Y BT & | H Yeb oI o7 arsdl § | 87 W Hiy F31 S
99 1 ST NS & SRR 7, S9al ¥ fRgwe # de o iRy, S|ar
JE-IEMT 31 BY IO, O TN T A I H SI) & HHI AT ST, THH
DS UG 8l & | 99 GLSINH $T 2 SRAET 8l S, §hM W) Uga A ugel af
SHPT SRGAT BT ST, a9 ¥ H gig 8RN, T894 Big Adb <81 © | 87 AT

FHTSIETE] JATaTer ¥ 3 € | 89 T ART od & - S§ db YT S BT,
gRl W B 21| $HG 3@l Udh IRT 3R qd I - bl 7, qgl I,
&1 ar BN Tt S | 319 UST TFRPT SfF el BT &1 HEIM b N H dls
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foram & 9281 pxar 21 ...(FIUM)... BF AN BT GRT 99T HO-bd Sar g, § ar

9 91 W X9 §, ol AN I§T Al Bl W1 el Herar g1 3@ NERGA

D 91T 2| IR TAH BT HRA dTel AR B o7 A 9 feldl, @ &9 S 9rde
GRIGT S, B9 S U8 WRIGT G, 89 d6IR H Sl Heoll WRIGT ST,
S T H I A IFD! AT e 3R Sl M H gl Wi fvel T, @R B
UIfelie & HRR &1 9@l Al 39 e € iR gHa! 919 89R AT 16 E9IR
JU, S Al TIEATE §, SEH T IR T, SADI o Aoy | 5T ro]a I B
ST fpare 7, SO foar € f6 75 e &1 9 30 57 # B Ferdr 7, ar 20
BN TP He A multyply ®RY, a8 feaar ar 87 SHar 1 a8 IS4 g |
GRIGAT UST| §9 R A A3l St bl fIaR &A1 Fifeq | &R, A J3i Sy1aT
T T2 S| gaferg # " @5 St e arear € 6 o St Rved
FT Togd Y| gt A9 RIar St 7 < dove fwr €, 98 9gd afewr
HOIPM 2 | 98 Hedl © (b MaMm A WY AT YIS &l g U Ug o 913y,

Hfdh PR 98 WY b W el G| ...(FJ9gM)... I§ 3MUP J&T ggaa

BT, | ST UR T8 Ugdl 8 | 3R I8 SrINdT F8i Ugadl &, al ard H Sl
ST BT g | § Rams fAR) St &1 39 919 ¥ ¥989d g & qoiR 7 3R
UHHITE & TG H AT $ BHI 81§, WIlPbT AT SHD! HEI-hel @ ad o,

el & <d €, I8 wHsT § &1 e 21 gAR foxy w3 off 9 ¥.i W per fb
AN TT § 3R BAT I § B 2| IV IR R & J a7 | AN I&l

IR TRE b o Pl Bls Adod 61 & | 98 Al bl Bl 1 Yo 2, ST AW

AN BT BIs Addd Fal §, A fAhdr T ST qddd §, SIF A A BT Hdold
el & |

(33T IR_SIR)
ASC-TDB/5.20/3J
SNt ITSIfT TS (SFETT) - SEH BAT 3T BT T A4T-S4T 27 BT 99 By

S A AdAd 8, ST gOIR H fdddr ® 3R 97 ) f9ear ® 1 WX, ¥ I8 e
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EHRAT AR b 39 IR H SRR AR fHar Syl § e SR a1 de-r arsd]

g..(9uM). A B W7 W, Ud e JfBY| . (FFu™).. VAT J HRY| AT
S H8d ©, B9 A od § | W), # UP a1 3R yor dredr g & ARl gag o
A & S 3R Il & M Tdh Al BUY URT fharl &, R &9 AhaieiT d
ST, Ui 5 g8t ' e 9 90 Tuy F 1 B9 dEl iR §Edl SR W
ST, T 9ieaT fob 394 &9 70 BUU © | SHBT RIT Adld 22 JgT R Fgeoll fhar
& WG F WRISI B 8] Ol g, dfed BH ANT I8T IR Feoll Ud & HIG | WRIad

| S Yool &9 31U OX H goIN O fhall & T WX WXied ©, Jef ulg § fHerd

g | B9 ol & Aol &1 91d fha- vug fbal &, df SH7 ®el f$ I8l el 78]
gfew ura frerht &, Al Feoft fper i foch 2, U & frercht &1 sofow s9a
IR H SeY R AT IRy SR ST HEds bl AT Ied &, ...(q9T BI
.. @ S MUBI mechanism ®, MU S9 WX G419 SIfely, adl HEs
ShI ... (FAT BT €A)...90R HAEM® DI df Slb 7, Tei ar R g e
ST R feadma & Srg | gwraTs |

(FHAT)
Y I ARG WY (SR U9 @ AR, FST H ST price rise W Tl g IE T,
MU 3T 9 WR dia Bl qHY a1, 39d {0 U dgd-agd g=adre | 3T
T H ST GRT SR fegmd iR weEnfat o ¥E € &R 39 w9l Al T S7ue-
3O fIaR yhe o) € b o1 foh-fooT aRRRl 9 R R8T &, a6 98 WRaR
B TAT N F BRI | g WHR SFMS oA IoAlg off &l & | .. (aem)..
WER Sf, MY FARMY| & T U he &7 WeRT forar oar g &k aft
FHSETET UGSl T WERT forar Sirdr €1 ... (Fae™).... 3/ U A b JERT o+
&7 YA fHaT <7 BT 7, R AN 7 IR &I paralysis & gTefd o ugar faar
of, Afd SFIMS &1 I ...(dem).. M9 W R et €1 W, 319 wgms
TRAAHT W g AR 98 TWEI B A Y & At § &I ST 8T 2| 377 TR
DI BT T 2, 39 W ol G917 U R fazms o | @ a1 I9 fUder &l
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IR PR T2 & SR ARBR 9 PR Vel &, a9 o WRPR g8 fUeer fawar &l g |
Hifear M1 99 fUgeR &1 dRI% w) 8T &1 9 UFER &I | AT 33 SEHY
¥R QT 1w €1 ...(awm).. s fieer 781 <dl? sl 98 fUeer o
ALY | /R, S YRIT T UReE FWIar arel <2 & AT §, 9 I8l B fpar
B & | S/ " BT UISS AT R, "SGT 7hax” Bl UTgS feAT T2, qfod
g U iR &1 ursy fear g, R wRa @ el A g3 Rafa 7 feamr
T & | Bl IR U 9aW ®E g U & &9 Imer ger hadar @ & 91 9T
el M| I gfeasl <27 EHET U TSI dred Iall &Rd & | T FTHT AT ST
g, 99 aRe ul & 91 o g ar garT & US|

(spH9T: 3K/LP WR)

-ASC/LP-KGG/3K/5.25

2l IF ARV A1, (FANM) @ S/ ol & $fear § drefesd o) feare 984
SATET § | S8 U 9 U™, 88 B des, 9 gFad UeT o) g1 &R S
A Gol T8 | R TR S@H! § A a1 fQoell 81, oRaTs 8l a7 IIs &I, o9
B} H ST Yex PRl § 3R 3T S & AaX ol &, d9 AU aRgy b A
fpr Rerfer # v&d €1 ¥8T W Ao} ART €1 39S sl T3 faeell & 3iEy,
qas I TR & o B § aUHR Jed™ 81| U ORE Al &9 a1 dRdd & [P
BART ¥ 2020 # gRT & TE) b a7, 89 9 BIC-BIC Q9. (49T &I
|a)..

SUHTEE (9T UL.oL.HRaA) : 87 |

#ff I AR A1 W, o e, 98 sic< WiEe & | 99, S 899 918 A
3ITSTE 3 &, I S Sl IX W 3foNE §Y &, d 99 AP & I W gAY AW
el Y § | 4 Q9 Iy & KT IR 8 3R v Mhel? g9 {7 U AT
g1 ST F1EY, ST 39 910 W AR Y {6 T 899 o 9 el Y| Tahe
THRT ST Il B DI SR 2 |

SUHHTETET : |1E Sfl, 9 AT &1 o7 Ui e 81 Y &, TH DI |
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£ YT ARTIVT AIE W), H YA $Hael b I el g b ARBR AU TR U=
Tefdl & 3N} I8l Sl BT Ul 81 %8 & - O fhdl e § el 8 o &, a9 &
WHR Th 9 9 o) W@ T O 1 9 gar <81 g1 9 1977 7 < Rerfar

off. (eTaem)..

SUTETE (U1, 951 FRIA): 3i1.&. ui=r e 8 0 2 |

St I AR A1 ¢ G 1977 H S Rfy off, 9 997 SfaxT wWiedt St gAY ggrE
off | 3o HEATRRAT & gor..(@aum)..

SURTHTEIET : MUY I e grerr o, uigr fBse 81 71T 2. (aem)..

£} IRT ARTAVT A1, : YOT [ < F A 8Ted §, S oae a1 & oy & @1 s3-
SAGR B W1 71 ST et et BT © - 99 99T WY 984 9o 81 17 o, BT S
BU..(FqY).. SR UG Bl ..(FqgM). . Ta=He 7 . (FTET)..

SUHTEHET: AT IfST.. (). Ag Sil, ST, (@aum). . SLgaRe Vel (Faur). 91
SfY, 39 IfST.. (Feer). H gl 8. (Faer).

it I AR WY : 9gd-9gd IS |

(=)
DR. T. SUBBARAMI REDDY (ANDHRA PRADESH): Sir, our UPA
Government is determined to control inflation, to control prices and to
achieve GDP growth. These are the three things before the Government. |
would like to say that, today, instead of finding faults, first, let us analyse
where we are having problems and how to solve them on a short-term and
on a long-term basis. We must bear in mind the rapid growth of population,
increase in  purchasing power, and health improvements influence
consumption of products. These three are major reasons for the shortage of

products. Unfortunately, drought has started appearing. | am praying Lord

Balaji of Tirupati to bless good rains all over the country. I UTeed 3T
PHRAT T |
Most importantly, the Ministry must now concentrate on construction of

cold storages. Several times, we have surplus food products and we would
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not be able to sell them, and they would perish. We had been hearing about
schemes on building cold storage capacities, but nothing is taking shape.
Similarly, on warehouses, though we have warehouses, we must multiply the
storage capacity all over the country. The Government must provide more
funds in the Budget. If necessary, private sector also can be involved in
constructing more warehouses and providing storage facilities. Addition of
storage is solution number one. Secondly, to face drought-like situations, we
must concentrate on agriculture, on irrigation facilities all over the country, not
just in one particular State.

(Contd. by Kls/3l)

KLS/3L-5.30

DR. T. SUBBARAMI REDDY (CONTD): Thirdly, we must have advance
planning to import items of foodgrains. We must have advance planning for
importing sugar, wheat, etc., from surplus countries. So, we must be very
cautious, conscious and judicious in planning the whole system. Lastly, |
would like to say that the challenge before the Government is how to control
prices and how to make things available. People are saying that prices are
very high and the quantum of commodities is very low. These are burning
problems. Now, the problem of drought will be solved by Lord Balaji and
with the capacity of the hon. Minister, we are going to solve the problem.

Thank you. (Ends)

**Pp 405 onwards will be issued as a supplement.
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DISCUSSION ON THE CONTINUED RISE
IN PRICES OF ESSENTIAL COMMODITIES
IN THE COUNTRY (CONTD.)

THE MINISTER OF AGRICULTURE, CONSUMER AFFAIRS, FOOD
AND PUBLIC DISTRIBUTION (SHRI SHARAD PAWAR): Sir, | have
been carefully listening to the discussion in the House on the rising
prices of essential commodities. | was quite happy about the entire
discussion because it was not restricted only to one subject, that is,
rising prices, but some of the important agricultural problems have also
been discussed in the House and a lot of constructive suggestions have
been made. In fact, about ten days back, | got an opportunity to
apprise the House regarding the overall monsoon position, delay in rains,
its impact on production and productivity. We had very seriously
discussed that subject also. Today we are discussing for the last two
days one of the worsening problems, which people of this country are
facing and all of us are worried, that is, the prices of the essential
commodities. | am grateful that my colleague, the Finance Minister, has
participated and he has also given a definite approach of the
Government to the House. Let me assure the House that moderating
inflation along with the robust or increasing growth are the most
important policy planks of the economy. The Government is committed
to the farmers and that the farmers from all over India receive fair and
remunerative prices and that the terms of trade are maintained in favour
of the farmers. Therefore, the Government has been working on these
two policy planks, one, to give boost to the agriculture, and, second, to

insulate the vulnerable sections of the society especially those who are
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below poverty line and targeted population under the Antodaya Anna
Yojana without adversely impacting the growth momentum necessary for
the social and economic development of the country. | do not want to
go into the details about the overall approach and progress and what
we have done in the area of agriculture. But hon. Members are fully
aware that the situation of the agriculture, agricultural growth, growth
rate and availability of foodgrains in the country was not very
comfortable. About five years back when Dr. Manmohan Singhji had
taken over the reins of this country, conscious efforts have been made
to give more weightage to the agriculture and do more investment in
agriculture. A number of decisions have been taken. There was
shortage of foodgrains. | recalled that a special meeting was called of
the Chief Ministers of all the States and for one whole day only one
subject was discussed, that is, how to improve production and
productivity.

(Contd by 3M/SSS)

SSS/3M/5.35
SHRI SHARAD PAWAR (CONTD.): The outcome of that meeting was:-

suggestions came from all the Chief Ministers, that substantial amount
has to be provided by the Government of India. The State Governments
can take help from this amount. Freedom should be given to the State.
Flexibility should be kept. And, in that meeting it was decided to
provide Rs. 25,000 crores. And a new scheme has also been
introduced, Rashtriya Krishi Vikas Yojana (RKVY), and money has been
provided to the State with a guideline that whatever Budgetary provision

will be made by every State for agriculture, an equivalent amount will be
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provided by the Government of India, whether it is dairy sector, whether
it is poultry sector, whether it is fishery sector, whether it is crop sector,
or whether it is agro-processing sector. | am glad to inform this august
House that most of the States have taken a lot of interest in this. What
we have seen is substantial improvement in the production and
productivity of wheat and rice in the last two years.  Credit goes to
efforts which the State Governments have made, and, to the policies
which have been introduced by the Government of India. Another major
programme was started, 'Food Security Mission'. In fact, there was a
requirement of paying special attention to rice, wheat, pulses and
oilseeds. Rs. 5000 crores have been provided and a definite target has
been fixed that such and such quantity has to be produced in such and
such time. Most of the States have taken advantage of this Scheme;
particularly, they have concentrated in the area of paddy and wheat and
we have got good results. If we have to give strength to agriculture, we
have to see how farmers will get a better price and what are the new
areas where there are tremendous opportunities. One important scheme
has been introduced 'the National Horticultural Mission', and, practically,
every year, 3000 crores have been provided. In the last four years, our
experience is, a substantial new area has come under the horticulture,
and, | am confident in another five to six years' time, India will be one of
the major horticulture producing countries in the world. Of course, we
have to make many other efforts. We have to see how we will be able
to set up more agro-processing industries. We have to see how we will
be able to improve cold chain and other facilities. We have to see how

we will be able to enter in the international market, and, ultimately, price
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will come to the villages. That particular section has been looked after
by the agro-processing Ministry. The House is fully aware about some
of the other important decisions that have been taken. One of the major
decisions, which this Government has taken, is about loan waiver. In
fact, about five years back, the Government has taken a decision to
improve the agricultural credit.  About five years back, the total
agricultural credit which was provided -- crop loan particularly -- was
somewhat near to Rs. 82,000 crores. It was decided to see that in three
years time there should be a substantial jump. | am happy to inform the
House that this year, we have reached somewhat near to Rs. three lakh
crores. That type of amount has been provided as a crop loan to the
farming community of this country. While we had gone in details about
the scheme of loan waiver, our observation was, from Rs. 82,000 crores,
we have reached, in the next year to Rs. 1,20,000 crores. In the second
year, we have reached to Rs. two lakhs crores. In the third year, we
have reached to Rs. two lakh and 60 to 65 lakh crores.

(Contd. by NBR/3N)

-SSS/NBR-PSV/3n/5.40.
SHRI SHARAD PAWAR (CONTD.): But, one observation is, there was a

sizeable section among the faming community which is not in a position
to get any benefit from this new effort or approach. The reason is: This
section was a defaulter. So, unless and until we remove that anomaly,
we will not be able to bring them under this new direction or path which
has been opened for them and from where they can get some money
either through co-operative institutions or nationalised banks or other

banks to invest in agriculture sector. There was a demand that this
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particular scheme has to be introduced for each and every farmer. But,
Sir, the financial burden was quite high. That is why it was not possible.
There was a complaint from one of our colleagues from Punjab. So,
ultimately, a decision was been taken only for marginal and small
farmers. Why only a decision has been taken for small and marginal
farmers? In fact, | would have been happy if the Government is in a
position to take a decision which will help each and every farmers of this
country. But, there was financial limitation. Ultimately, why we took this
decision for the marginal and small farmers? It is because 82 per cent
of farmers in this country have below 5 acres or 2 hectares of
agricultural land. If this decision is applicable to 82 per cent of farming
community of this country, | think, at least, a sizeable section will be out
from debt trap. That is the reason why the Government took a decision.
Sir, even though there is a provision of an amount of Rs. 71,000 crores
for debt weaver, the money so far spent is nearly Rs. 67,000 crores.
This is one of the important decisions implemented, practically, within
one year. | have seen there is a tremendous change. This section,
which was not getting any financial support from either co-operative
sector or the banking sector, now will get money and this section is in a
position to invest in his filed. | am sure, we will see, ultimately, the
result. This is an important decision which this Government has taken.
Sir, one issue is always discussed and it is regarding rate of
interest. | recollect, many a time, on many occasions, some of the hon.
Members have raised the issue that if anybody wants to buy a Maruti
car, he is in a position to get loan at 8 per cent rate of interest. |If

farmer wants to take loan and invest it in his farm, he has to pay 12 per
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cent or 13 per cent interest. During the NDA regime, it was brought
down from 12 per cent. During the UPA regime, it was brought down
further up to 7 per cent. In this year's Budget, all of us are aware, the
Government has given another one per cent incentive to those who pays
regularly. So, ultimately, it has reached to somewhat 6 per cent. In
fact, | will be happy if this is reduced to 4 per cent. But, one should
not forget that we came down from 12 per cent to 6 per cent. And, |
am confident, in another three years, we will be able to reach to 4 per
cent. And, that is also one of the important decisions this Government
has taken.

Sir, Shanta Kumar has said a very vital point that we have
neglected irrigation. It is true that a substantial investment was not
made in the irrigation sector. In fact, | would say that it is the
responsibility of the State Governments. The Government of India never
take this responsibility. But, a few years ago, a conscious decision was
taken by the Government of India that, at lest, to expedite those
projects which are at a stage where if we provide some money or
financial support, probably, those projects would be completed within
one or two years and additional irrigation potential could be added. For
this purpose, Sir, a new scheme was introduced and this scheme is
known as Accelerated Irrigation Development Programme. | think, this
year more than Rs. 10,000 was provided and this is a sort of support to
the State Governments which are spending substantial money in the
irrigation sector.

(CONTD. BY PK "30"
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PK/30/5.45

SHRI SHARAD PAWAR (CONTD.): There is a new scheme, which has
been discussed in the House on many occasions, that is, NREGA.
Some Members said that because of NREGA, it has become difficult for
the farmers to get somebody to work in their fields. There might be
some problem in certain areas, but what | am observing is that NREGA
will prove to be a very useful scheme for improving production and
productivity because thrust in the NREGA is on water conservation,
watershed development, minor irrigation tanks, percolation tanks, etc.
Ultimately, these types of projects will improve the sub-soil water level
and that will, ultimately, be a sort of support to the agriculture. Today,
about 40 per cent of our agricultural land is irrigated. It fulifils 60 per
cent requirement of the foodgrains in the country. The rest of 60 per
cent of our land is dependent on erratic monsoon. Unless and until,
substantial investment is made in the area of water conservation, we will
not be able to get good results in the area of production and
productivity. | am sure, it is NREGA, where more than about Rs.30,000
crores have been provided, which will be a very useful scheme for the
overall development of the agriculture. Why | am saying all these things
is to show you that we are not neglecting agriculture. We want to pay
more attention to it. We want to provide more money for it and we are
going in that direction. That is the reason that in the last few years, the
Indian farmers have, successfully, produced maximum quantity of wheat
and rice. Though everybody is worried about monsoon, the overall
atmosphere of the country is somewhat different, our godowns and

warehouses are in a good position. | can tell this House, and through
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this House to the people of India, that there is a sufficient stock of
wheat and rice available in Indian warehouses for the next 13 months.
..(Interruptions).. The Government is very concerned about the rising
prices, particularly, food items. Before | go to the dynamics of inflation,
there are certain points that | would like to place before the House. For
the past two years, there have been certain developments in the farm
sector, which are often glossed over. There has been a quantum jump
in the MSP. The farmers are getting better prices. They are
empowered and are able to make informed decisions on the timings and
pricing of their produce. They have also made informed decision on the
next crop to be cultivated. They are finally getting their dues. | am not
belittling the issue of rising prices, | am only drawing the attention of the
House that if the higher prices percolate to the farmers, it could have
positive impact on food production and galvanise agriculture into engine
of growth of employment. While | shall go into the details of the issue
of the food inflation, | would like you to keep this backdrop in mind. |
shall, briefly, mention the overall background of the influential places in
our economy as well as anti-inflationary measures the Government has
been taking in this regard. The world food situation is, currently, being
rapidly redefined by the new divine forces -- income group, climate
change, high energy prices, globalisation and urbanisation are
transferring food conservation production in market. We cannot just by-
pass all these issues, but, practically, the whole world is suffering.
Hon. Members are aware that on the inflation front, we have passed
through a very difficult time. In fact, we have seen, about two years

back what type of a situation was created in Gulf area. Suddenly, the
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prices of petroleum products, which created a serious situation not only
in India, but, practically, all over the world, in most of the developing
countries, went up.

(Contd. by 3P/PB)

PB/3p/5.50

SHRI SHARAD PAWAR (CONTD.): But we have successfully overcome
that situation. We have seen the prices of edible oil. That was just like
crude oil. | recollect, about two years back, in the United States of
America, there was a trend to divert some of the oilseeds for ethanol,
divert corn for ethanol and that had jumped the oilseed prices, edible oil
prices and maize prices all over the world. We have seen that type of
situation. But, now, the situation is improving. In fact, when we discuss
the prices of foodgrains, we have to see that one of the important items,
which concerns each and every citizen of this country is the prices of
rice and wheat. As | said, the hon. Members are fully aware, that in the
second successive year, we have a record production of foodgrains,
totalling 233.88 million tonnes, which is estimated to surpass the
previous year. Why? We have also made a record procurement of
wheat and rice. In the current year, the procurement has already
surpassed the procurement of last year. Sir, 25.23 million tonnes of
wheat and 31.91 million tonnes of rice have been procured as on the
24" of last month, and the prices of wheat and rice are reasonably
stable. In fact, one hon. Member said that the price of rice in Delhi and
in some other places has gone to Rs. 40 per kg. | don't see that. In
fact, | got this list of retail prices of the selective essential commodities

in Delhi. For instance, one year back, the retail price of rice, in Delhi,
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was Rs. 20 per kg, and, on the 20" of last month, it was Rs. 21. In
fact, there is not too much change. Some of the varieties, which are
exceptional varieties like Basmati or some other varieties, which are
popular in Andhra and some other States, are, naturally, more
expensive. But as far as the average rice variety is concerned, | don't
feel, there is too much change in the prices. The price level is quite
stable as far as rice is concerned. Similar is the situation about wheat.
About one year back, exactly one year back, the per kilogram price of
wheat was Rs. 13, and, today, it is the same Rs. 13 in Delhi markets,
the retail price. Practically, for the whole year, it remained the same, i.e.,
Rs. 13. There might be some change in Trivandrum or Chennai. But
that was just because of the transport cost, the additional transport cost
and beyond that, it was nothing. So, we have successfully managed to
maintain, at a particular level, the overall prices of wheat and rice.
There are some other items like edible oil. In fact, India is not self-
sufficient in some of the agricultural commodities and, particularly, in
edible oil and pulses. We practically import about 40 per cent of our
requirement of edible oil. We import from Indonesia; we import from
Malaysia, and we also import from some other countries. We also need
to import to augment the domestic stock to strengthen the food security
and hence India cannot remain immune to global price situation.

(Contd. by 3g9/SKC)

30/5.55/skc
SHRI SHARAD PAWAR (Contd.): Yet, we have been able to lessen the
impact of the international prices owing to timely policy decisions taken

by the Government. Currently, in the international market, prices of
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edible oil, as on 30" July, are lower than that compared to last year.
The price of crude palm oil has declined by 37.76 per cent to US $ 610
per tonne fob; soyabean oil, by 43 per cent, that is to US $ 72 per
tonne fob; and sunflower oil, by 46.69 per cent to US $ 725 per tonne
fob, and RVG palm oil, by 36 per cent. In the domestic market also, the
wholesale prices of edible oil declined in the same period. In the case of
soyabean oil, it came down by 31.58 per cent, that is, Rs. 3900 per
quintal; sunflower oil, by 33.33 per cent, that is, Rs. 4500 per quintal and
RVG palm oil, by 30 per cent. So, the situation in the case of edible oil
is not that bad. There are some other items... (Interruptions)

SHRI PRASANTA CHATTERJEE: Sir, there is a rise of two per cent in
just one week in... (Interruptions) How can crude prices... (Interruptions)
SHRI M. VENKAIAH NAIDU: Sir, none of these things is...(Interruptions)
SHRI MATILAL SARKAR: Sir, prices of all commodities have increased.
(Interruptions)

SHRI M. VENKAIAH NAIDU: Sir, are we living in two countries?
(Interruptions)

SHRI SHARAD PAWAR: No, we are living in the same country.
(Interruptions)

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please, listen...
(Interruptions) Please, hear him out. Don't talk in between...
(Interruptions)

SHRI SHARAD PAWAR: There are two areas... (Interruptions)

SHRI PRASANTA CHATTERJEE: Sir, all prices have gone up.

(Interruptions) We cannot agree to that. (Interruptions)
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SHRIMATI BRINDA KARAT: Sir, he is saying there is no price rise. How
is that? ... (Interruptions)

SHRI PRASANTA CHATTERJEE: Sir, the Minister has been referring
to... (Interruptions)

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please listen.
(Interruptions) What can | do if all of you stand up? (Interruptions) Please
allow him to complete. (Interruptions) Let him complete. (Interruptions)
Let him complete. Brindaji, let him complete. (Interruptions) Please, let
the Minister complete. (Interruptions)

SHRI SHARAD PAWAR: | am ready to answer... (Interruptions)

SHRI S.S. AHLUWALIA: The hon. Minister should tell us the shop
number also! (Interruptions) Give us the address of the shop and name
of the bazaar... (Interruptions)

SHRI M. VENKAIAH NAIDU: Please tell us which shop... (Interruptions)
SHRI D. RAJA: Sir, allow me a minute. (Interruptions)

SHRI SHARAD PAWAR: Hon. Mr. Raja, | shall reply... (Interruptions)
THE VICE-CHAIRMAN: All of you may please take vyour seats.
(Interruptions) Please, take your seats. Please resume your seats. Let the
Minister complete the speech. Please. (Interruptions) Brindaji, please,
take your seat. (Interruptions) Please, allow him to complete.

SHRI SHARAD PAWAR: There are two areas.. (Interruptions) | have not
yet finished, Mr. Raja. | shall reply to you... (Interruptions)

THE VICE-CHAIRMAN: Please, take your seats. (Interruptions) If all of
you talk simultaneously, what can | do? (Interruptions) Please take your
seats. (Interruptions)

SHRI MATILAL SARKAR: There is no control over prices. (Interruptions)
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SHRIMATI BRINDA KARAT: There is no price rise at all according to
the Minister... (Interruptions) There is no price rise... (Interruptions)
SHRI PRASANTA CHATTERJEE: We would like to walk out...
(Interruptions)

(At this stage, some hon. Members left the Chamber.)
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please, take your seats. |
can allow you to seek clarifications. (Interruptions) | would allow you to
seek clarifications after the Minister's reply. (Interruptions) Please.
(Interruptions)
SHRI M. VENKAIAH NAIDU: | would like to know from the Minister...
(Interruptions) 103 rupees per kilo. This is what the... (Interruptions)
THE VICE-CHAIRMAN: Let him complete his speech. (Interruptions) |
will allow you to seek clarifications. (Interruptions)
SHRI S.S. AHLUWALIA: Where are all these rates available? Let him..
(Interruptions) He is giving a wrong impression... (Interruptions)
SHRI M. VENKAIAH NAIDU: Sir, we have been patient and we heard
the Minister also. (Interruptions)
DR. V. MAITREYAN: Sir, it is not available...(Interruptions) We are also
walking out.

(At this stage, some hon. Members left the Chamber.)
THE VICE-CHAIRMAN: Let him complete the speech. Allow him to
complete the speech. (Interruptions) Why don't you listen to him? After
the Minister has replied, | shall allow you to seek clarifications.
(Interruptions)

SHRI SHARAD PAWAR: Let me reply. (Interruptions)
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SHRI M. VENKAIAH NAIDU: Sir, the issue is very much concerned...
(Interruptions) Sir, we have been patient. But he must guide us to the
shop where these are available... (Interruptions)

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): For that you have to be
calm; you must be seated. (Interruptions) Allow him to guide vyou.
(Interruptions)

SHRI PRAKASH JAVADEKAR: We have heard him for half-an-hour. He
is adding to the... (Interruptions)

SHRI M. VENKAIAH NAIDU: Neither the hon. Finance Minister's nor the
Agriculture Minister's reply is anywhere near the truth or the situation.
The entire country is disappointed. There is a Government ad which
says oil is priced at Rs. 1037

(Contd. at 3r by ksk)

KSK/NB/6.00/3R
SHRI M. VENKAIAH NAIDU (CONTD): And, the hon. Minister is saying

that prices are under control...(Interruptions).
SHRI SHARAD PAWAR: | just said about the groundnut, mustard and
Vanaspati...(Interruptions).
SHRI S.S. AHLUWALIA: Sir, he is totally misguiding and misleading the
House...(Interruptions).

(At this stage, some hon. Members left the Chamber)
THE VICE-CHAIRMAN: Please, take your seats.
SHRI SHARAD PAWAR: There are two areas where the situation is
serious. One is sugar and the second is pulses. | accept that the as
far as prices of pulses are concerned, particularly in case of tur dal, urad

dal, moong dal and masoor dal, the situation is not very comfortable. In
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fact, it is affecting each and every family of this country. We are quite
worried and we have taken certain steps and we would like to take
some more steps, which | will elaborate.

Second issue is about sugar. In fact, two years back, the
country's situation about sugar was altogether different. Domestic sugar
production this year is expected to be somewhat near to 150 lakh
tonnes. In the year 2007-08, it was 264 lakh tonnes, that is, the final
estimate. What was the situation this year? This year, the total
production is somewhat near to 150 lakh tonnes, and if we add last
year's carry forward stock in the country, that is somewhat near to
hundred lakh tonnes. So, the total comes to 250 lakh tonnes. And, the
domestic yearly demand is somewhat near to 225-230 lakh tonnes. In
fact, the plantation of sugarcane this year and in the last season, as
compared to two years back, is definitely less. Reasons are many. One
of the reasons is that about two-three years back, there was too much
production in our country, and because of too much production, prices
dropped like anything. The farmer was getting somewhat near to Rs.650
to Rs.850, or a maximum of Rs.1000, per tonne price for sugarcane.
So, that was not viable at all. In such a situation, sizeable section of
the farming community, who were involved in sugarcane production,
decided to shift from sugarcane to another area, particularly in U.P. and
Northern India where lot of farmers have shifted from sugarcane to
wheat. We have seen that wheat production has substantially improved
and one of the reasons is that this Government has taken a conscious
decision to provide Rs.1080 per quintal price for wheat. In fact, when

the NDA Government was in power, the price of wheat was Rs.540 per
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quintal. Within four years, from Rs.540, we have gone to Rs.1080. That
is the reason that farmer has shifted to wheat and its production has
increased substantially. But, that has affected sugarcane production and
sugar production. And, this is happening not only in India; unfortunately,
this year, globally, sugar production has been dropped and prices have
been rising. They are going up like anything. In fact, | recollect, in this
House, about three years back, when there was a discussion on the
sugar prices, some hon. Members were insisting that prices should go
further down and | made a statement, which is part of the record, that
unless and until the prices of sugar reached to somewhat Rs.22 to Rs.23
per kilogram, farmer would not go in for sugarcane plantation, and if we
were continuously taking actions where prices of sugar would come
below Rs.12, Rs.13 and Rs.14, and the prices of sugarcane would come
below Rs.1000, definitely, you would see, in two years' time, prices of
sugar would go to Rs.30 to Rs.35.

(continued by 3s - sk)

35/6.05/SK
SHRI SHARAD PAWAR (CONTD.): That | briefed in this House about
three years back. Exactly the same situation we are observing today.
There is one more problem this year that we are facing. As per
out latest information, as compared to last year, the area under
sugarcane production is little more. But, | am worried about productivity
tonnage. One of the reasons for that is insufficient rain. India's major
sugar-producing or number one State is UP. We have seen that UP
Government has declared drought in about 48 districts or 49 districts.

There is insufficient rain in UP. The second major sugar-producing State
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is Maharashtra.  Sufficient water is not there also. Farmers are not
showing interest to go to the sugarcane plantation because they are
worried about monsoon. But still some plantation is going on.
Fortunately, there is good plantation in Karnataka, Tamil Nadu and
Gujarat. That is the reason why | say there is more area under
sugarcane production as compared to the last year. But still we have to
keep a close eye on the situation.

We have taken many decisions just to improve the availability of
sugar in this country. This year we have given better prices to
sugarcane farmers. Number two, we have allowed duty free import of
raw sugar. Why raw sugar? Because we want optimum capacity
utilisation of Indian sugar industry and sugar mills also. So, they can
now import raw sugar and process it here. We have not put any
restriction on that. Let them make it available in the market. We have
given this opportunity to all the sugar mills in this country. There are
many sugar mills which are now importing raw sugar from Brazil and
some other countries. They will able to process it and make it available
in the country.

| was not very happy to take one decision, but we have taken that
that decision also. We have allowed our PSUs to import fine sugar,
initially at one million tonne. That process has also started.

So, we are importing fine sugar; we are importing raw sugar; we
are encouraging domestic farmers to grow more sugarcane; we are
providing more prices to the farmers as compared to last year. Last
year it was at 81 rupees per quintal. This year we have provided 107

rupees 30 paisa or 40 paisa per quintal. | am sure, farmer will get good
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prices, and if there is a sufficient rain, he will definitely go for plantation
of sugarcane and the situation may change. But it will not change
within one year. It will take time because ultimately sugar is a yearly
perennial crop. It will take one year or more than one year to get the
final results.

Regarding pulses, as | said pulses are one of the major crops that
are affecting us. India is the largest producer as well as the largest
consumer of the pulses in the world. India has been a net importer of
the pulses due to mismatch between domestic supply and demand of
the pulses. Domestic production of the pulses has been around 14 to
14.5 million tonne during the last three years and the demand for the
pulses is somewhat near to 17 million tonne. So, our production is 14
to 14.5 million tonnes and our demand is 17 to 18 million tonne. So,
there is a gap between demand and supply of about 3.5 to 4 million
tonne. The gap between demand and supply is filed by import of
different varieties of pulses from different countries, depending upon the
availability. In view of the limited source of availability of different
varieties of pulses in the international market, domestic prices fluctuate.

(Contd. by ysr-3t)

-SK/YSR/6.10/3T
SHRI SHARAD PAWAR (CONTD.): Last year and this year also, what

we have seen is that among pulses, production of two crops have been
affected. One is Tur and the other is Urad. And a little bit of Moong.
Also jowar. Unfortunately, these two crops, Urad and Tur, had been
affected last year not just in India. The availability of Tur in international

market was also limited. In fact, in the global market, the total
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availability of pulses was, | think, about 5.5 million tonnes. India alone
had procured 2.5 million tonnes. Fifty per cent of the pulses available in
the international market have been bought by India. We tried to make it
available in India. Still there is a gap and that is the reason why the
prices are going up.

But there is one good thing this year. All of us here are worried
about monsoon. All of us here are worried about the area under rice
cultivation. But, this year, our observation, based on the reports from all
the States, is that the area under pulses cultivation has substantially
increased, particularly that of 7ur. If we get good crop, | think, within a
few months, the situation will be changed altogether.

SHRI SANTOSH BAGRODIA: Sir, what about prices?

SHRI SHARAD PAWAR: We have given extremely good MSP and that is
the reason why we are suddenly seeing more area under pulses
cultivation.

We had taken some other decisions also. Firstly, when availability
iS a problem, we have taken a decision to remove all restrictions on
import of pulses. Practically, there is no tax on it. It is allowed for
anybody in the private sector. We instructed all our major PSUs to
import. So, they have also imported it. PSUs, particularly STC, PEC,
MMTC and NAFED have been allowed to import pulses. The
Government has taken a conscious decision to support them even if
they lose some money. For losses up to 15 per cent, the responsibility
is taken by the Government of India, and for service charge, of about

1.5 per cent value of the operation.
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Under the scheme, in 2008-09, more than nine lakh tonnes of
pulses have been imported. Out of that, eight lakh tonnes were
disposed of and about one lakh tonne is available as on 29" of the last
month.

We have also introduced one scheme. Under the scheme for
distribution of pulses, a subsidy of Rs. ten per kg is given for imported
pulses distributed through the Public Distribution System. Initially, 16
States have applied for it. They have shown willingness to accept the
scheme. We have imported not directly from Government's account,
but we told the PSUs that they should import and supply them to
various Governments.

Ultimately, four States came forward. They are: West Bengal,
Tamil Nadu, Kerala, and Madhya Pradesh. They have taken the
responsibility to make available these pulses through the Public
Distribution System in their own States.

Recently, my attention was drawn to a report on a television
channel alleging rotting of huge stocks of imported pulses. In fact, one
hon. Member has also raised this particular subject here. | have taken
report from all the PSUs and found that this was factually not correct.
As per the reports given by the PSUs, the unsold stock with them is
1.27 lakh tonnes of pulses of which yellow peas and dun peas account
for 1.9 lakh tonnes or 74 per cent of the total unsold stock as on 29"
July 2009.

Despite their higher availability at cheaper prices, the State
Governments are reluctant to distribute yellow peas through the Public

Distribution System. (Contd. By VKK/3U)
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-YSR/VKK/3u/6.15
SHRI SHARAD PAWAR (CONTD.): There is no demand for yellow peas.

This organisation has imported substantial quantity of the yellow peas. In
fact, there is a demand in certain areas for yellow peas. But, States are
not accepting yellow peas and that is the reason, particular quantity is
still with them. There were reports that large quantity of imported pulses
was lying uncleared in Kolkata port. | have the report from the PSU that
there was a problem in Customs clearance in Kolkata port for the last
two months. This has since been resolved and stocks are being cleared
regularly. So, that is not the issue today.

In fact, | am very happy that some of the States are now taking
lot of initiatives. The Delhi Government has taken a decision. They have
provided subsidy. They have started distribution of pulses through the
public distribution system. The Andhra Pradesh Government has taken
that decision. Yesterday only, the Civil Supplies Minister from
Maharashtra contacted me and said that they have also taken a decision
in their Cabinet to provide pulses through public distribution system.
Whatever additional price will have to be paid, they will pay from the
Government side and they will make available comparatively cheaper
pulses through PDS to all sections -- whether it is AAY, BPL or APL. |
am sure, each and every State is going to take initiatives like these so
that probably, those who are practically affected by high prices will get
some relief. It is my appeal to all the State Governments that as the
Government of India is discharging its responsibility, similarly, in such a
situation, they should also take certain responsibility and try to protect

the interests of vulnerable sections of the society.
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Sir, there are certain issues which were raised today in the
discussion and certain demands were also made. In fact, these
Members are not here. There was one suggestion, particularly from an
hon. Member from Kerala. Regularly, whenever they get the opportunity,
they always try to raise this issue as to why universalization of TPDS is
not feasible and why are we not taking it up. In fact, in 1996, the
Government of India took the decision to introduce targeted PDS.
Instead of providing cheaper foodgrains to every section of the society,
let us concentrate on the poorest people, those who come under the
BPL and provide them 35 kilograms on a particular rate, and we should
also provide for those who are Above Poverty Line at a subsidized rate,
but, according to our stock position. So, this scheme has been
introduced in June 1997 and this scheme is continuing till today. At
present, under TPDS, the level of food subsidy is 78 per cent and 88 per
cent on wheat and rice for AAY category. It is 72 per cent and 70 per
cent on wheat and rice for BPL category. It is 60 per cent and 56 per
cent on wheat and rice which is supplied to APL category. So, we are
already supplying this.

(MR. DEPUTY CHAIRMAN in the Chair.)

Sir, one of the important things is, till today, we have not changed
the price which was fixed nine years back for PDS. Though we have
substantially improved the Minimum Support Price for the farmers, yet,
we have not changed the issue price for BPL and AAY since last nine
years because this Government feels that these vulnerable sections have
a right to get foodgrains at a cheaper rate. That is why, that decision

has been taken by the Government of India and that subsidy version has
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gone somewhat from Rs.50,000 to Rs.55,000 crores which the
Government of India has borne. It is possible to take such huge burden
for only that section which is weaker, in the true sense. And, that is the
reason why, this targeted PDS has been introduced and implemented for
that section.

(Contd. by TMV/3w)

-VKK-TMV-MCM/3W/6.20
SHRI SHARAD PAWAR (CONTD.): It is not possible to implement the

scheme for each and every section of the society. That will be a
substantial financial burden and that burden the Government of India is
not able to take upon itself as of today.

There is also another complaint that allocation of foodgrains to the
States under TPDS has been reduced. That is not correct. Each and
every State is getting under BPL and AAY categories 35 kgs. per family
per month and that is issued everywhere. The expected number of the
BPL family, which has been given by the Planning Commission, is 6.52
crores, that is, 30%-35% of the total population. There is no reduction
in the allocation for the BPL and AAY categories in the States and the
UTs.

There is another complaint that we are not giving anything to the
APL category at all. That is also not correct. In fact, the APL
allocation during the year 2009-10 is 172 lakh tonnes. Previously it was
112 lakh tonnes. We have enhanced it and we are providing, at least,
10 kgs. per APL family per month. The States which are taking
advantage of it are definitely getting this type of allocation which we are

regularly sending to them. So, this was also one of the important issues
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which were raised here. | tried to give a little more information about
that.

One of the important issues raised by a few hon. Members was
about futures trading and the rise in the prices of essential commodities
was the effect of futures trading. In fact, | appreciate the concern of the
hon. Members about the possibility of futures trading spawning
excessive speculation and thereby causing price rise. The fact shows
that this has not been the case in our country. There is no futures
trading in urad and tur since January, 2007. It has been suspended.
But the prices of these commodities are showing a sharp increase even
today, though urad and tur are not traded in futures. Then, why are the
prices going up? The prices are going up because there is a mismatch
between demand and supply. Future trading is not responsible for it.
This is the observation. As against, this, there is futures trading in gram.
Year on year, change of prices of gram was negative. It was minus 6.8
per cent in 2008-09 and minus 3.1 per cent as on 18" July, 2009. The
futures trading in wheat has been restarted recently. The prices of
wheat are stable. There was a modest increase of 4.53 per cent in
2008-09 and 1.6 per cent this year. One of the reasons is that we have
given better MSP. We have increased the MSP from Rs.640 to Rs.1,000
to Rs.1,080 per quintal. In fact, the price in futures trading is hardly 1.6
per cent. So, the conclusion which some of the hon. Members have
drawn here is that futures trading is responsible. | am afraid, it is very
difficult to reach that conclusion after going through the explanations

that have been given.
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In fact, we had appointed an Expert Committee to examine these
issues. The Committee was appointed under the Chairmanship of the
Planning Commission Member, Prof. Abhijit Sen, to examine whether the
futures market was responsible for the rise in the prices of essential
commodities. The Committee in its report acknowledged the fact that
the futures market provide a platform for price discovery and price risk
management, and the farmers would be benefited from this economic
functions of the market. The Committee analysed the daily, weekly and
monthly data on the price volatility, that is, spot price. The analysis
made by the Expert Committee led it to conclude as follows.

(Contd. by 3X/VK)

VK/3X/6.25
SHRI SHARAD PAWAR (CONTD): "Given these conflicting results from
daily, as against weekly and monthly data, no strong conclusion can be
drawn on whether introduction of the futures trade is associated with
decrease or increase of the spot price volatility. The Committee also
analysed annual growth rate in the prices of sensitive commodities in
pre-future period and post-future period and concluded that although
inflation clearly increased post-futures in some of the sensitive
commodities that have higher weight in  consumer price indices, it is not
possible to make any general claim that inflation accelerated more in
commodities with futures trading."

Another issue was raised here about the volume of trade. | would
like to mention that high volume of futures trade in commodities
indicates the robustness of the market and should not be of much

concern if the market is well regulated. It is true that futures trade value
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has grown from Rs. 21.55 lakh crores to Rs. 52.49 lakh crores, from
2005-06 to 2008-09, but in respect of the agriculture commmodities, there
has been virtually no increase. Whatever is the gain of the increase that
we have seen that is in other areas, that is, gold, silver, other metal,
crude oil and natural gas. That is why one should not be worried about
all these things.

Last point, which was raised by some of the hon. Members, was
about the action taken under the Essential Commodities Act. 1955 to
check the price rise and hoarding of the essential commodities. At
present, there are 18 States and UTs which have issued orders
imposing stock limits/licensing/stock declaration requirements for the
essential commodities for which the Government of India has issued
orders permitting the issue of such restrictions. These commodities are
pulses, rice, paddy, edible oil, edible oilseeds and sugar. In the case of
pulses, 13 States have issued orders imposing stock limits and another
four have imposed licensing/stock declaration requirements. The
Prevention of Black Marketing and Maintenance of Supplies of
Essential Commodities Act, 1980, gives powers to the State
Governments to detain persons up to six months if it is found that they
could act in manner prejudicial to the Maintenance of Supplies of
Essential Commodities Act. During the calendar year 2008, the States
have detained 162 persons. These actions also help to keep in check
the prices of essential commodities. My Ministry has been writing to the
State Governments, from time to time, on the need for strong
enforcement of these statutory provisions. As the august House is

aware, these powers under EC Act have already been delegated to
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the State Governments for effective implementation as per local
conditions. We are also meeting with the State Government
representatives on g" August to discuss the situation along with various
issues arising out of the current status of the monsoon. In this meeting,
we would also be emphasising the importance of these regulations and
the need for fully utilising the powers that are available with the State
Governments today.

So far as the overall price situation is concerned, the situation is
serious. But the Government of India is taking various steps. The
Government of India is trying to augment the stock. The Government of
India is trying to make availability of some of the items like pulses and
sugar in open market. The Government of India has, practically,
introduced a policy in regard to easy imports from anywhere in the
world and also some financial support through the Public Distribution
System. My request and appeal to the State Governments is, this is a
different situation.  Unless the State Governments and the Central
Government come together and act collectively to protect the interest of
the weaker sections of the society, those who are affected because of
these higher prices, it will be difficult to improve the overall situation. |
am sure the way the State Governments are taking initiatives, probably
we will be able to improve the situation.

(Contd. by 3Y)

RG/6.30/3Y
SHRI SHARAD PAWAR (contd.): We are only worried about the overall
situation of the monsoon. | am sure, if the months of August and

September go well, we will see a different situation. This is a part of the
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time of test. | am sure, this Government will waste no efforts to protect
the interests of the affected people. With these words, | conclude.
Thank you, Sir.
SHRI ARJUN KUMAR SENGUPTA (WEST BENGAL): Would the hon.
Minister consider re-introducing the Commodity Transaction Tax which
he had withdrawn during the Budget?
SHRI SHARAD PAWAR: Sir, as far as introduction of new taxes is
concerned, | am not the right person to say about taxation. But we will
give a serious thought to this.

(Ends)

MESSAGE FROM LOK SABHA
THE METRO RAILWAYS (AMENDMENT) BILL, 2009

SECRETARY-GENERAL: Sir, | have to report to the House the
following message received from the Lok Sabha, signed by the
Secretary-General of the Lok Sabha:-

"In accordance with the provisions of rule 96 of the Rules of
Procedure and Conduct of Business in Lok Sabha, | am directed
to enclose the Metro Railways (Amendment) Bill, 2009, as passed
by Lok Sabha at its sitting held on the 6" August, 2009.
Sir, | lay a copy of the Bill on the Table.
(Ends)
MR. DEPUTY CHAIRMAN: Now, we will take up clarifications on the

statement made by the Minister regarding import of raw and white/refine

sugar. Shri Santosh Bagrodia.
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CLARIFICATIONS ON STATEMENT REGARDING IMPORT OF RAW
AND WHITE/REFINE SUGAR

SHRI SANTOSH BAGRODIA (RAJASTHAN): Mr. Deputy Chairman, Sir,
the hon. Minister...(Interruptions)
SHRI S.S. AHLUWALIA: Sir, when are we taking up the Short Duration
Discussion on education?
MR. DEPUTY CHAIRMAN: We will take it after this...
SHRI S.S. AHLUWALIA: We can have it tomorrow.
MR. DEPUTY CHAIRMAN: Mr. Ahluwalia, it was made very clear
yesterday...(Interruptions)
SHRI SANTOSH BAGRODIA: Let us finish this first...(Interruptions)
SHRI S.S. AHLUWALIA: There should be no problem tomorrow. We
have only the Metro Railways Bill. The Rubber Bill is not coming...
MR. DEPUTY CHAIRMAN: Please listen to me. Tomorrow, we have to
take up all the pending Zero Hour Mentions because since the last two
or three days, we have been having Calling Attention Motions. So, the
whole of the morning will go for this. Of course, a decision has to be
taken by the Chairman whether the Private Members' Bill has to be
dispensed with or not. Then, we have the Metro Railways Bill, and we
also have the farewell speech for some of the Members who are retiring.
Then, our usual valedictory remarks and the singing of Vande mataram.
So, time has to be fixed...(Interruptions)
SHRI S.S. AHLUWALIA: So, fix up a time for it tomorrow, Sir. That is
exactly my point.
MR. DEPUTY CHAIRMAN: Mr. Ahluwalia, my only request is, when we

took a decision yesterday...(Interruptions)
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SHRI S.S. AHLUWALIA: At the fag end of the day, at 6.30 p.m., how
can we discuss it?

MR. DEPUTY CHAIRMAN: Let me remind the House that it was
decided yesterday that the House would not adjourn till we completed
the last item on the agenda. That is what was agreed upon. Now, it is
for the House to decide.

SHRI S.S. AHLUWALIA: That is why | am requesting the House...

MR. DEPUTY CHAIRMAN: Let this clarification be over....(Interruptions)
| am sure you want the subject to be discussed.

SHRI SANTOSH BAGRODIA: We are all concerned about the price of
sugar.

it SUTHAer : 3MUDT B Tl 7, TN A W £ ... (Fam). ..

MISS MABEL REBELLO: Sir, there is a lecture by Shri Rangarajan at
6.30 p.m. We want to attend that lecture.

SHRI RUDRA NARAYAN PANY: We support you.

MR. DEPUTY CHAIRMAN: So, you don't want the discussion on
education, is it?

SHRI SANTOSH BAGRODIA: Sir, we are on the question of
clarifications at the moment. Let us take up the clarifications.

MR. DEPUTY CHAIRMAN: When the Lok Sabha can sit up to 10 o'
clock, then, why should we not?

SHRI SANTOSH BAGRODIA: Those who want to go for the lecture
can go and attend it...(Interruptions) The House is guided by the
discussion by Members, not by the lecture...(Interruptions)

MISS MABEL REBELLO: The Minister has answered all the issues.
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SHRI SANTOSH BAGRODIA: He has not answered at all on the sugar
issue.

(Continued by 37)

32/6.35/Ks-Ip
SHRI SANTOSH BAGRODIA: He has not at all replied on the sugar

issue.

MR. DEPUTY CHAIRMAN: Please. (Interruptions) You see, let the
House decide whether we should finish the agenda or not. That is a
different thing. But one thing is... (Interruptions)

SHRI D. RAJA: Education next time, Sir. (Interruptions)

MS. MABEL REBELLO: Education tomorrow. (Interruptions)

MR. DEPUTY CHAIRMAN: Then, certain Members should give notice...
THE MINISTER OF HUMAN RESOURCE DEVELOPMENT (SHRI KAPIL
SIBAL): He said education next time, Sir. (Interruptions)

SHRI D. RAJA: Yes, next time, Sir.

MR. DEPUTY CHAIRMAN: It is not for the Chair, Mr. Raja.
(Interruptions) First, you people force us to include all the subjects and
we accommodate all that and, then, you ask us to...

SHRI D. RAJA: Sir, we are keen on discussing it. But, seeing the
atmosphere, | am saying this; there has to be a better atmosphere.
Take it up next time, not now. That is what | am saying.

SHRI SANTOSH BAGRODIA: Are you talking about education or
sugar?

SHRI D. RAJA: Education. (Interruptions)

it SuTUhr @ A1 FIRfthdera dr qer 93 |
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SHRI SANTOSH BAGRODIA (RAJASTHAN): Sir, it is very well
understood that prices depend on demand and supply. The hon.
Minister has himself said that, this year, supply of sugar will be about 43
per cent less. | would like to give small information here. In 2003-04,
the average sugar price was Rs.1271 per quintal whereas the production
was 139.95 lakh tonnes. Now, in 2005-06, it is 192.67; in 2006-07,
283.28; it is 263.28. Now, the hon. Minister has just mentioned that 100
lakh tonnes of sugar was in stock; the demand is 230 lakh tonnes; the
total production is 150 lakh tonnes. Where is the security? In view of
this, | want to make a few suggestions quickly. He has mentioned a
limit on import of ten lakh tonnes. Ten lakh tonnes of sugar import is
neither here nor there. If you want to have the sugar stock, you should
give complete freedom; let any amount of sugar come into the country
because, today, when the price of sugar is Rs.25 or Rs.26 per kilogram,
we can also stop it.

MR. DEPUTY CHAIRMAN: This is not a clarification.

SHRI SANTOSH BAGRODIA: | am suggesting, Sir.

MR. DEPUTY CHAIRMAN: No suggestions. You should seek
clarifications.

SHRI SANTOSH BAGRODIA: That is the clarification | want. He has
mentioned ten lakh tonnes. | say | don't want ten lakh tonnes. | want
to know whether he would like to increase it. He has talked about the
quantity here. He should make it unlimited. Another thing, Sir, is that
this SMP is introduced after the commencement of the season. Why
should people produce sugarcane? SMP should be announced before

the season; if necessary, even five years' SMP should be announced
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because sugar production is a long-term thing. Then, the last thing that |
want to suggest is that the hon. Minister should constitute a committee,
to be headed by an eminent economist, having representatives of
following sectors -- farmers, consumers, labour, industry -- to prepare
the sugar policy which will remain in place without any change for a
minimum of five years. Then, act upon the recommendations of the
committee! Thank you, Sir.

(Ends)
SHRIMATI BRINDA KARAT (WEST BENGAL): Sir, | hope the hon.
Minister who knows so much about sugar, will agree that today prices of
sugar are very high -- not what he said in the previous discussion that
there is no price rise.
SHRI SHARAD PAWAR: | said price rise.
SHRIMATI BRINDA KARAT: Anyway, Sir; price of sugar is Rs.28.50 per
kg in the R®RT ¥sR and anywhere between Rs.30 and 35 in the
market, depending upon the State in which you are buying sugar. So,
today, the bitterest commodity in the market is sugar. Unless the
Government wants to make entire India a victim of diabetes so that
nobody wants sugar at all, the Government should be thinking of a
policy, both short-term and long-term. | believe, Sir, the statement given
by the Minister on the issue of import of sugar shows a complete failure
of Government policy on this whole question of self-sufficiency in sugar
production. As my hon. friend has said, two years earlier, we had so
much of sugar that we were exporting.

(Contd. by tdb/4a)
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TDB-AKG/4A/6.40
SHRIMATI BRINDA KARAT (CONTD.): Two years down the line, we are

so low that now we are importing. So, there is obviously something very
wrong in the Government's approach and policy. That is helping whom?
This is the question. Now, Sir, the first point that | have is this. Why is
sugar production low today? Do kisans have something to do with it or
not? The first question | want to ask from the hon. Minister is this. What
are the arrears of sugarcane farmers in the States? Please don't blame
the States, saying this is a State matter; we have nothing to do with it.
You have just said how much you are doing for the farmers of this
country. Please inform us, at present, because last year, | saw your
answer in Parliament, in which you said, something like Rs.1,100 crores
arrears for the sugarcane farmers in U.P. That was one answer | saw.
You said, Rs.87 crores have been added, in the last three months.
i} SuwHTUfer : g7 Sft, *ny clarification gfew =
SHRIMATI BRINDA KARAT: Sir, this is the clarification because the
kisan is not mentioned here. ...(Interruptions).... As though sugar supply
has nothing to do with the farmers.
MR. DEPUTY CHAIRMAN: See, in the garb of seeking clarifications, we
again start another debate. ...(Interruptions)...
SHRIMATI BRINDA KARAT: Okay, Sir; my first question is about the
farmers. What are the supplies and what are the arrears?

Sir, my second question is this. First, you allowed import of raw
sugar in January. And the import of raw sugar in January is going on
right up till now. Sir, what | want to know from the hon. Minister is this.

What happened to the imported raw sugar; how much of it was
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processed; what are the stocks with the industry and how much of it is
coming to the market? What my information is, Sir, whether it is right or
wrong, | don't know, that there is a sugar scam growing. | don't know;
these are some of the reports, which | have got, and the details of
which | am giving before the House. It says that import has been done;
raw sugar has been processed; and some of the millers and some of
the other people involved in this have made a killing in the last six
months, but it is not coming to the market. (Time-bell) | don't know
whether it is right or wrong.

MR. DEPUTY CHAIRMAN: Please conclude.

SHRIMATI BRINDA KARAT: Sir, the third thing is this. Sir, let me
complete. Now, we are saying we are importing not only raw sugar but
also white sugar.

MR. DEPUTY CHAIRMAN: If clarifications take five minutes, then, what
can | do?

SHRIMATI BRINDA KARAT: When we are discussing the import of
white sugar, the international price of sugar is hitting a high; it is 494
dollars a tonne, which is almost as much as it was at the peak, two
years ago. And, India coming into the market for sugar, obviously, these
prices are going to go sky-high. Now, you are importing. You are going
to import; the high prices are back into India. That is also very clear. My
point with the Government is this. What guarantee is there that in the
name of import, what the trade is going to get out of it, because it is
OGL, it is free; there are no duties... (Time-bell) So, what the industry is

going to get out of it?



172
Uncorrected/Not for publication - 06.08.2009

MR. DEPUTY CHAIRMAN: Brindaji, if clarifications take five minutes,
how am | to run the House? Please advise me. ...(Interruptions)... Does
seeking clarifications take five minutes?

SHRIMATI BRINDA KARAT: Sir, what | want to know from the Minister
is this. ...(Interruptions)... Sir, this policy ...(Interruptions)...Sir, | am
finishing.

MR. DEPUTY CHAIRMAN: You may have questions. But on
clarifications, if | go on allowing five minutes, | can't understand.
SHRIMATI BRINDA KARAT: Sir, this is my last question.
...(Interruptions)...

MR. DEPUTY CHAIRMAN: If you start a debate, what can | do?
SHRIMATI BRINDA KARAT: What | want to say is this. Does the
Government have any intention...(Interruptions)... Sir, the statement does
not say anything about it. What can | do, Sir? The statement does not
talk about the consumer; it does not talk about the Kkisan.
...(Interruptions)... Sir, my last question is this. Does the Government
have any intention of getting those stocks out in the market so that
sugar consumers in this country can benefit?

MR. DEPUTY CHAIRMAN: You may have points. But you should have
participated and said all those things in the debate.

SHRIMATI BRINDA KARAT: Can you bring the stocks into market?

MR. DEPUTY CHAIRMAN: No, no; then | must stop allowing seeking
clarifications.

SHRIMATI BRINDA KARAT: Will the Government ensure that the cuts in

sugar in the PDS...(Interruptions)... In Tripura State, there is no sugar,
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not one grain of sugar is available in the ration shops there.
...(Interruptions)...
MR. DEPUTY CHAIRMAN: Shri Vikram Verma.
SHRIMATI BRINDA KARAT: Where will they get sugar?
...(Interruptions)... So, will the Government ensure that sugar is put in the
PDS at reasonable price? ...(Interruptions)...

(Ends)
MR. DEPUTY CHAIRMAN: Brindaji, time management is very important.
We should learn to put our points within a given timeframe.
...(Interruptions)... | am not advising, but time management is very
important; otherwise, we cannot run the House.
it fasps qT (e U<wn) @ AN SUEHIYRT Sfl, § dde A [l o A
3 S ¥ orsT-wr clarification @Il Wede ¥ ' amAT € b 2007-08 H

263 TR T =AMl BT IUTGT 3T AT 3R 2008-09 H 150-155 &G S AT &

SATET T AN g AT 108 ARG ST I BT UG HH BT |
(49V/TEdiTg 1)} SIN)

SCH-KGG/6.45/4B

SNt fashe g9t (FEFTE): WX, D) TP AT al HIT el sl & | A= T3 off
S F3 H € 3R 98 37 919 B S & [P T+ DI U A1 Bl HIT 4 X al-
I AT I UTSaR forar S &, I §9118 Il &1 8 A1ef fohd=r 7T aran
AT €, 39d [ ¥l o I €, 99 T MBI 39 91 B SR e off
AT 1T 91T 7 TET §7 T JMUBT HIY HATT Al A 910 Bl ATHR
TS of URIT o {5 BHRT 39 IR BT el OT VT 87 Ihd b ged b HRUT T
aRRefer a1 81, T e aR # BIs Uhiery g TU? Ihar o9 wT gai?
I8 3alely g Hifdh aR<Id | fhAT DI IHDH! HH diAd el | R 59 13
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SO off, T Y USRI TSR IT 88 AT 3R 37T 519 30 U & W& 7, a9 W
3MYBT FRBRT ¥ 88 | fHAM B =1 & B3 ¥ el el T /T 51 HT
R 3 HROT 25 Y S A el AT T WS B W QAT IR SHD!
SHTE dled i dx fan, wifd T &1 S 81 et ur &1 | 59 oA
ST PR BT &, qd T MU YTSRIST & aR H $& A’ 59 Q1 § 341
TP T & IR H, YR DI Bl @ <H o T8l &1 SHBT HRUT Tl
..(FT B =)

MR. DEPUTY CHAIRMAN: Now, Shri D. Raja. ..(Interruptions).

A fapd q|l: WX, T Adbs T IE ®, AUT dlell § b 1 3R 2009 Bl
MY Hedl A Bl Yo Had AT YR (BAT AT1 AU I&T 817 b 39b
qTgRIST |- el 96 <le] B U A | STF MU+ 1 KT DI g5 =Te] fbar o,
SO Ul W MUd URT I YR I IET fl, 99 MRER 3Muds It fai 3 PR
AMS? I AR I PR A A fHI R & Rerge fbar wr, o PR aeiR
¥ g R Y qrat BT T fHar AT, B 39 919 B AR IHeRT T8 g1 afe
IR AMT, IAH I8 FHRT AT TSR AR BT 7aT Sir imara fdar, g9
a9 B e R o e gem? S9e davs W R ww el et ond
.. (Tggm)

MR. DEPUTY CHAIRMAN: Shri D. Raja. ..(Interruptions)

it fash e qAl: e # H YO =18 §, ART JRIRT eET I8 7 6 o o R
S T T T, S oY S S el f33 7, S99 ogER 31 A, 2010 9%
MU 39 ISl @UR & forg @il fear 81 o 599 |athe -1 SR *T A= ger
3G, IfdhT fBA BT S T AT €, 98 TgWR ¥ odR fUe qh QI |
Ife g 918} B A BreT 3 B we It fh g9 I ARTT @ Regs ax @ T,
ar S I fRAM &7 T DI WRISM? AT 99 AT G & T df @RI di

a1 DI GRS HRAT? $0D U 3T F&T DI YR B, Tl Al [BATT BT T
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T H B WsT B AR e wiferd w2 fh R 9T gEifes AN B 1 s9d
BRUT fHATT BT T {947 {9 I8 SIQem .. (e )

it SuUhen: o9 oMy 9f3y, oMU I3y, @i ... (@rawm) |

it fospH g9 39 TRE O U AT HISFAS ST 8| AT #3AT Sit $udr 39
AHT 9=l & IR | g BT B BN |

SHRI D. RAJA (TAMIL NADU): Sir, thank you. Shri Sharad Pawar is a

very able and experienced Minister and is looking after Agriculture as
well as Food and Civil Supplies. My simple question is, the sugarcane
growers are agitating to get a price of Rs.2,000 per tonne for the
sugarcane. Even the Agricultural Prices Commission has fixed a price of,
| understand, Rs.1,550 per tonne of sugarcane. | do not know what the
stand of the Central Government is. It is an urgent issue. In Tamil Nadu,
the farmers are agitating. | understand that in several parts, the
sugarcane growers are agitating. What is the policy of the Government
towards this? Will you consider their demand of Rs.2,000 per tonne for
the sugarcane?

(Ends)
SHRI MATILAL SARKAR (TRIPURA): Thank you, Sir. | have 2-3 queries.
Firstly, the sugarcane production has become less. This reason is not
stated by the hon. Minister; | do not know why. The sugarcane
producer, the farmer, is moving away from production because he does
not get the benefit of the prices and the mill owners also are declining
them in many ways. There is no remedy and that is why the production
has become less. What would be the policy of the Government to raise

production?
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My second question is, in the Item No.2, the Minister has stated
that the Government has now decided to extend the terminal date. The
terminal date is being extended. But it is not stated, within the date, the
amount they have collected. What is the amount of their import? It is not
stated. But they have extended the time. So, | think, there is some hide-
and-seek policy. | am saying hide-and-seek policy because what you
have actually received by import is not mentioned here.

(Contd. by kls/4c)

-KGG/KLS-PSV/4C/6.50
SHRI MATILAL SARKAR (CONTD): It is sufficient or not, we cannot

know. Third thing is that my State Tripura is suffering seriously from the
crisis of sugar. In item No.5, you have extended the time up to 30"
November. But the Holi Poojas are performed within this period and
during this period we are getting additional quota. We are not getting
our normal quota what to talk of additional quota. People of the North-
Eastern Region, particularly Tripura, are suffering for the last four months
because there is no supply. The State Government is compelled to
reduce the quantity to ration cardholders. So, this is the situation. |
would like to know from the hon. Minister whether the situation will be
improved and what steps the Government is going to take in this regard.
Thank you.

(Ends)
SNt AR AIEF(STIR USY): SUTWURT #Heley, H§ AT H3 S | Jg ST
AR P S H IFBR B I BISAS 8, 98 8 d-9IR A P 16 31 SRl © |
$9h foTT 919 9@ @Is long term policy F&8 §918 S0, d9 db B DI
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gfdumell | &7 &N ST FEl 8¢ Wi | g §gd short term policy it € |
AR H2T 98Ied 7 del [ 150 oRg T WahR BT UISaR B3| ITdh I8

HEd B TFHY &b I 969 Y &I Y, Sdfe AR U starting § 100 &g T
TR oY, 150 TRG ST BT UrSdT & 8T o7 3iR 220 oRg e & P 8AR
JEI consumption BIaT ¥, A ®Is VT gTeid w8l off, NP SR 39¢ a9 16

PUY F ¢ HY 30 JUY fhall ugar AU Sl | <fd, 39 USR & SIMaRI <7 &
AR Bl BRI HISTg I8 By [P I8i1 Sl SIS AT, fhar, IqH I8 AT o
& fF S 10 g 7 &) SHIC B 9HhdT § | S W BIs AT 8l gl a1y
98} & S a7 S1d © b @@y T8l G, ST F8F IR 99 Fh 3R |
Ml W 99 FHIT| oAb, SHH ST 3Rell a1 &, ST el 2, 98 I8 (& sHd! Al
T BN 8?7 99 9% &9 B & T &7 R ¥ T8l fean?, wamw &
37&X ST 73 YU St oI &, 98 1 9 3f[l &, $Alely Sig ddb Iqdh] Hal
T 81 e, 99 d& A =1 Uar T8l | g|ioy R g9 39 long
term & fog W& T € 5 wad o HHY <7 H 2T 8T SR 3T IGH! DI Ael
S TR IFH] e, ... (Iqem). ..
it SuFIfr: 37T TR e gioy|
2 Wevs W § 399 I8 ST Grear g b R 98 fBEEi B T BT Fel
e fXdam @ $I @awe o) IR &7 R 98 I ded § & AFH BT o
A1 31fdres-A-37ere ST fhaT ST HhaT 8l, IR [hl AT &, IHDI 3T BY
S, 9 {6 Qo | ) B BHI GeH B AT A TS BT YR SMEI W
IFHY YT 817 99 dF 98 39 UBR & HeH el IS, a9 b AFHL Bl B
R T 5 UBR & IAdHY &b SIf scams 9 < F BT %2 7, 7 M M of
BId X2 |

$d AT U dgd d91 9el I8 & & g I o H o, O9 Adh b

release orders 3ahY fAel &T release &) QT T I g&d IrFhpx traders &
U UE AT ... (T B €., Traders & a8 IMGRI el T8 fr st ol
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B ST ¥8) &, @ ¢4 7 99a) hoarding &) & | $9 YaKR traders & U ST
hoarding <t €, I8 ®el o BIfST & fawT O 9T IRGRT 6T 7, oAfdhd, 949
h5 DR P& HaH I8V 3R I hoarding &I AATG FHRIY| AP DI HHI
29 7 921 ¥, dfod g9 gad I9d! hoarding & | $H% Tolrar Uredsr T & ST bl
Bl TE1 2, SUPI BRUT $hacl I8 © [P AT BT 7T=T BT Ael G & 781 [rerdT |
(T B °93)... I AR AN ST 98 AP 2 | §9 B bl (HAT Y|
(R
2 UBTET SASHI(TERTE): W, § Rt o &1 a1 gor I | faawr, 2008
d SEfh WRAR DI Y AIH AT fb Qo § IaFhy BT UG HH B IR
shortage 3myaf, d& canalize import &1 a1 & T3 | 39 7T gRT ¥, f-
IR ¥, 16 BUY YT fbell & wig § FEl AT 81 |ehar oAT| ST AT H

SIPBT S 25 JUY dd 9¢ AT © | IS UH H 25 JUY § AT dxb 39 30-35
BUT H Pls A, I 8T RAT 7 SIfIT AXT specific Farer I8 & & 3
M I T8 & & forg BPL & I=9 WX ST 500 UM < &, APL & dr %
T E I €, O R WRBR 15 Ty ghy el § 5 frar sramy <30 a7 &} <72

(FHAT)
THE MINISTER OF AGRICULTURE, CONSUMER AFFAIRS, FOOD
AND PUBLIC DISTRIBUTION (SHRI SHARAD PAWAR): Sir, one should

not forget about the sugar production and sugar availability. If we study
its last 20 years, it is a cycle. The cycle is such that for three years you
would see in India too much production, prices having been totally
dropped, farmers facing problems and the mills becoming sick and in
the other two years there is less plantation and availability of sugar in
the market is less, the prices go up and the farmers get abnormal prices
for sugarcane.

(Contd by 4D/SSS)
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SHRI SHARAD PAWAR (CONTD.): After two years he will plant like
anything that the prices will drop. So, this is a cycle which | am
observing for the last 20 years and those who know this fate are fully
aware of them. The sugar farmer immediately shifts from one crop to
another crop if he feels he is not getting proper price. Recently, this is
a regular phenomenon. A number of issues have been raised here.
Firstly, why we had taken a decision of import? One point has also
been raised that because it was disclosed that such and such
production will be there, that is why prices have gone up. | have made
the position absolutely clear today also in the House. Our assessment
this year is: production will be 150 lakh tons. We have carry over stock
of Rs. 100 lakh tons. That is last year's production. So, the total
availability in the country is 250 lakh tons. Domestic consumption is
between 223 to 225 lakh tons. That is why whatever the total domestic
requirement maybe, we got more than the requirement. That is the
overall position of the country today. Now, it was suggested that we
should import more and, | said, that this year our plantation report
shows that the production will be 160 or 170 lakh tons and that is why
certain decisions have been taken. We have not encouraged to import
refined sugar. If we encourage to import refined sugar, definitely, sugar
will come here. It will be immediately available in the market. Instead of
refined sugar, suppose we encourage to import raw sugar, raw sugar
will be imported, it is cheaper. It will be processed here. Mills can
utilise their capacity. Workers can continue to work in the mills. They

can get the wages and instead of importing finished sugar, raw sugar
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import is comparatively a better route and that is a conscious decision,
with the consultation of industry and farmer, Government of India has
taken. Now, it was asked what is the total availability and what is the
contract basis? Whatever information which | got, the raw sugar
contract is 29 lakh tons. Raw sugar arrive or in the process of arrival is
18.40 lakh tons. So, it is just contracted and they have come. The
process has not started. The process generally starts when the
pbagasse is available. Now, mills are not working. If anybody wants to
start a mill it requires fuel. Unless and until normal season starts,
bagasse is not available. Unless and until bagasse is not available we
cannot run the boiler. So, in such situations mills are not working today.
There might be some mills in South, particularly in Tamil Nadu and
others, where particularly round the year there is a practice of season,
otherwise, in rest of the country whether it is Uttar Pradesh, whether it is
Maharastra, whether it is Gujarat, whether it is Karnataka, whether it is
Andhra Pradesh, not a single mill is working there, barring some here
and there. But mills are not working. That is why whatever contracts on
sugar which has reached here, my own impression is the process will
start when the sugar factories will actually start crushing. We have put
a condition that after importing and processing within three months they
have to dispose of in open market. There is no other restriction. But,
they have to make available in the open market. Now, | come to import
of white sugar. White sugar is hardly contracted. It is 1.25 lakh tons
and it has reached here to 0.61 lakh tons. It is limited sugar but
process has been started.

(Contd. by NBR/4E)
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-SSS/NBR-DS/4E/7.00.
SHRI SHARAD PAWAR (CONTD.): A decision, as | said, was taken not

to encourage import of refined sugar, but encourage raw sugar which |
have already explained.

Now, Sir, one more issue was raised here. It is that the farmer is
not getting a proper price. In fact, | have already briefed the House
today. Last year's price was Rs. 81 per quintal. This year's price is Rs.
107 per quintal. There is a difference between the Minimum Support
Price and the Statutory Minimum Price. The Government of India always
announces the MSP for other crops, like wheat, rice, jowar, bajra, etc.
If the market goes below the MSP decided and announced by the
Government of India, it is the responsibility of the Government of India to
enter into the open market, procure the same and provide that price to
the farmer. That is not the case of sugarcane. The price which has
been introduced in this country for sugarcane for many years is SMP,
not MSP. It means, Statutory Minimum Price. We are not in a position
to purchase sugarcane. What will the Government do with sugarcane if
the price goes down? So, this is called the Statutory Minimum Price.
We give one indication that mills should not pay below this. If mills want
to pay more than this, they are allowed. In fact, States like Uttar
Pradesh, Punjab and Haryana have introduced the SAP -- State Advisory
Price. They have passed a separate law in their respective States. As
per that law, Uttar Pradesh is announcing a different price than the
national price i.e., SAP. They are giving more than the Statutory

Minimum Price which the Government of India gives. So, from Rs. 81,
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we have gone to Rs. 105. Now, what is the meaning of 1057 One
should try to understand the economics of Rs. 105. Sir, Rs. 105 means,
the farmer will actually get Rs. 1500 per tonne, plus Rs. 300 harvesting
charges. That means, Rs. 1,800 per tonne is the cost of cane. We
have to process the cane and convert it into sugar. The conversion
charges are Rs. 500. That means, the total cost will be Rs. 2,300 per
quintal. If Rs. 2,300 per quintal is the price, one should not expect that
sugar will be available in the market for less than Rs. 24 or Rs. 25 per
kg. Nobody should complain about that. In fact, the same thing | was
telling in the House three years back that this will happen. | told the
House, if you are going to insist that the price should be, somewhat,
near Rs. 14 or Rs. 15, in another two years, the prices will go to Rs. 30
per kg. It is because the farmer immediately shifts. And, exactly the
same thing happened in this country. So, today, Rs. 108 has been
announced and the ultimate manufacturing price would be Rs. 2,300 and
that is why the prices would be somewhat near to...

SHRIMATI BRINDA KARAT: Sir, | would like to know whether the
Commission on Agriculture Costs and Prices has recommended a higher
price of Rs. 125.

SHRI SHARAD PAWAR: Now, it is Rs. 108.

SHRIMATI BRINDA KARAT: | would like to know whether CACP has
recommended for Rs. 125.

SHRI SHARAD PAWAR: Sir, the CACP has recommended twice. | will
tell you what happened. About two years back, initially, the CACP sent
a Report for Rs. 81 for 12 months. After four months, CACP gave

another Report. When the Government had accepted the
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recommendation of Rs. 81 of the CACP and communicated to all States,
then, within three or four months, the CACP has given a fresh Report.
In the fresh Report, it has recommended for something like Rs. 115. In
that Report, the CACP had suggested that the Government of India
should pay bonus. You see, in Uttar Pradesh, Bajaj is going to produce
sugar.

(CONTD. BY PK "4F")

PK/4F/7.05

SHRI SHARAD PAWAR (CONTD.): He is going to sell sugar there. He
is going to earn money there. ..(Interruptions).. The Government of India
has to pay bonus for this. ..(Interruptions).. So, we, still, have to accept
that. That proposal was not accepted; that proposal was rejected.
This year also the proposal came and what he is saying is correct that it
was a little more. They gave some calculations, but they were not
according to the guidelines. In calculation, one of the conditions is,
whatever the price will be fixed, it will be including the cost of
cultivation, return to the farmers and the price for the consumer in the
open market. The CACP has bypassed the third category. They have
not paid any attention to that. That is why, that particular section was
not accepted by the Government and the Government announced the
price as Rs.107/- with a proviso that mills have liberty to give more than
this. This is the benchmark. This is the minimum price. So, they can
give more also and there are many ways. | know that in Karnataka,
Maharashtra and Tamil Nadu, mills are paying much more than the price
which the Government has announced. | am not sure about Uttar

Pradesh, but this is the position. About Brindaji's question that after
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importing what they should do, | have already replied that within three
months, they have to make it available in the market; otherwise, it will
be taken for Public Distribution System. That condition has already
been put. One point was raised here why you could not get proper
information about not reaching such and such level of production. Why
have you not collected information from the States in this regard? Yes,
we are collecting information from all the States. All the States have
given me, through the Government, different information within eight
months. Initially, the State Governments, all together, had
communicated in writing to the Government of India that production will
be 220. Within three months, they communicated that the production
will be 200. After two months, they communicated that production will
be 185 and lastly, they have communicated that production will be 160.
So, wrong information was communicated. Secondly, this year, the
sugarcane productivity was dropped because there was a delay of
monsoon in a particular sugar belt. That is why, the production was
less. When we realised this with the last information which we got from
various State Governments, immediately, we took a decision to allow
raw sugar and from that day, the process has been started. With
regard to the last question which was asked by Mr. Javedkar as to
whether such and such quantity will be available at ration shops, | would
say that unless and until the new season starts, | will not be able to say
anything. But we will make efforts to take certain decisions which will,
ultimately, help to improve the availability in all the three categories of
PDS, that is, AAY, BPL, and APL. We would make available the sugar.

The matter is under consideration. | do not want to give all the details,
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because, if | say something, suddenly, it will have some effect in the

international market too. That is why, | have to be cautious, but we are

moving in that direction. Without imports also, probably, we will be able

to take some decision, which will make available sugar in the Public
Distribution System. Thank you.

(Ends)

(Followed by 4G/PB)

PB/4g/7.10
SPECIAL MENTIONS
GS

NEED FOR MEASURES TO PROTECT LIFE AND PROPERTY OF
TRAIN PASSENGERS IN VIEW OF THE INCREASING INCIDENTS OF
CRIME IN TRAINS

SNt ST gB1eT ARE RiE (3IRES) | 78Icy, WRGR S8l Nad H IRy B
et & fory, YRem W gfady #xTsT B9dr W dRel 8, d81 Yofd JYRET Bl
gdT IATHY XeTd H S[eUle, AR, Sl Bl geAY Uiray gedl Sff W8l & | 31 %4
¥ 1 AT Bl IS4 CIC-gIaST ST ThRau (2022) § =ref¥rar ik fert
WA & g FIRS JURNEAT 7 G S F & ddrpiord Al § el
U TS, AIGTge, YU e o7 3R SURTE I WigdR 3IRM A <d Y| T
& RIGR BT arel AN # 9roar a1 Aral & I et W €, et | &
o, ISl, AIES g ST T ol g |

3T WRT AR I AR & b Iad H dg g3 ATURIH TRl Bl
SEd U, U WMl &I U &l §Y, S8l W 9 YR bl gcHy SIral gl
g | Yod ABIRAT B SR T D1 S JoAT T & ST-HTA DT GRET 8

oI ®haH ISV SV | g=drg |
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ASC

NEED FOR A CLEAR POLICY ON SCIENTIFIC RESEARCH
PERTAINING TO ANIMAL AND HUMAN CLONES AND
ARTIFICIAL INSEMINATION

#fl I ARV A1E (SR UGe) @ HeIed, § 3MUd Aegq F Ha & e dd
ARG Vg TS UR Il Y& AT AT DI 3R 3P BRI ATl § |
H ST 3R fdery &1 quiey & veer g | H e g b adqr wHreT e
& 9 QU W) WS 8, 98 [ &1 99 21 39d g g Sifr fa=rT @t
Fol T, W= O @ioll & GURUTH AFG ST S AlAT T J 08 Fhd
g | SI9 SegraTe s AT BT UANT Y M, AT 3R deif fo wer Rig) &r I 9
T 4 g8 7 a_e g B8R a9 g A1 9ga uear g ot | s T o
U Y5 RRR)l & aY uger 8Rm, H 8l AL, WReg b IR H Al
qifelrAl &l S I Ugel 81 &N, sl #efiF &) pur I 8 gl g | I8 db fd
T Y ARATYIY & AU BT FJAT [RGB, WX & [ Bl YR HRA o
g |

HEIGY, ATSIbd fa%g § AT WRT | R AR Al & el a1 Bl
fafer o= ISl & BRF 81 BT T 1 399 99, WS IR g7 oNfa & Fald A%l 7 3
T Y T | TA SR B YBIV] IAhR [T R &6 FEANT ¥ d2 Bl S o
d gl W qohodl U & g § AT AgST R YANT SR © | g s ¥
Rreprae €1 €, AR ART A1 & 6 I8 T THR HET € SR g WR e T
Td FEl P SMAYISAl © | $Hd URUTAT U9 GERUAT Bl YR dRE FESTT
IR T | TP BT HaTeT UThidd Ngial & SMER W gal &1 S9 giRdfad
PR b Y IS Ufhar & AT IR oevre BRAT {69 g8 dd ddhud
BT 3R 9% ORI fhas BIPRT 8, I8 U O+ 81 I8 U AT AT
3MUHT &I &, dfed YRI A ST Bl Gie BT 8, TAIY SHW BIs HEH G
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I Ugol e+ RId= 3aede & | 31 IRGR Bl 39 U ¥ 0= Hifer wse o

IeT | g=Id1g |
(FHT)
LP

NEED TO PROVIDE SECURITY FORCES WITH VEHICLES FITTED
WITH ANTI-MINE TECHNIQUE
St shraTer RT (BRTIR) @ T 20-7-09 &f foRad Uee . 2744 & SR H
®el © b gL PRI argT ar 991¢ S 8, W d JUSRY 81 g9 S, S
T PRI 1 ST @t SR W 99 H Sueie et ©1 10 It § 3 a18
B H AT T & | 39 MBI TRId YT & | SAeTaR gRem d Gford aaf
g §RT SSIY ST ’2 dre+li § HR ST X8 € | o1 UTeiie! 61 qol SudnT &R
SIPI ST IUBRON A FARNT Y& B AN DI SI-HI B &[T DY O], I

YT IRAR I INE T |

()

DEMAND TO OPEN ESIC MEDICAL COLLEGE IN ORISSA
SHRI RAMA CHANDRA KHUNTIA (ORISSA): Sir, the ESIC Board
decided to start a medical college for better medical care and super
speedy treatment of insured persons and have more doctors. Replying
to my Starred Question, the hon. Minister has replied that the ESIC has
the proposal for opening of 27 medical colleges in different States, but
not in Orissa. Orissa is a backward State having less medical colleges.
Even though the original ESIC Board proposal included Orissa State and
the medical college place was selected to be at Bhubaneswar,

unfortunately, it is not included in the Ministry's reply. This has created



188
Uncorrected/Not for publication - 06.08.2009

frustration among all the ESIC beneficiaries and all Orissa people in
general.

The ESIC and the Ministry say that Orissa Government is not
giving 25 acres of land which is required for the medical college.
Whether Orissa Government is really not giving the land or the ESIC is
not interested in having a medical college in Orissa, we do not know.
But, Orissa State, as a whole, is losing a medical college proposed by
the ESIC.

|, therefore, urge upon the Labour Ministry to discuss with the
Orissa Government to get the required land for medical college or the
ESIC may also directly purchase 25 acres of land and start a medical
college or else Orissa people and ESIC personnel may start agitation
programme to press for their right for having a medical college and a
dental college of ESIC in Bhubaneswar, Orissa.

(Ends)
AKG

DEMAND FOR LINGUISTIC MINORITY STATUS TO NEPALI SPEAKING
PEOPLE

it T e (URderlt d ) ¢ HEIGy, H QNUd "N W be ARBR BT
TUTCA/MRET HIST-HINIT DI AV TeUi&Id Goll QU ST Bl 3R JATH HRAT
AT

IS, TUTell WINT <% & & &F H drell Sl g1 I§ W drerd SR
FHS Tl Bl AT ST Udb BRIS  SAGT § | <TuTell |97 dref dref
HETY, 3TRUTad Uawl, AlgR, Aoy, fdeell, wg, fRHmed yaw, StREs ud
ST 4RI & o oy § Far aRd |
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Tered, fae W Sufa &1 e STat Wi vd gy SeT T BT T
QT fewal AT SliR Sg 919 4R & 8% &5 | dlell il €1 Sl Yeb iR
U B 9N &b w H TSI SIET ST & 1 a9 81 AuTell 9197 9 {6l U awr &
e v 981 €1 98 <w & '} uid # arell ol g1 ofeT R vd 9y
RE AUTell {97 fABRIT el 81 Urg &, Hiifd 8 oA/ § Ig WINT &= 91
T IS AT & ©Y H 2| 1992 F TUTell WINT &I 3Madl Al # AT

Ul B9 & dTq I SHBT SMMRHY [JHT &1 &1 I8T 2 |

AEIqY, ARAay fAf=T W, Afee-dvafa vd Ry fifda o g1 aw
fAf=TaT 5 Qehar Ud SrEedr BT AT AT 2 1 SRR TUTell/TMRE! WISy 3R AT
g Ud faafiaa gQ, ar I8 <er & B |, |iida-Hika s eRTae Bl 3R
AT B H AGGIR AT 8|

3T H 3MUDb AW ¥ bvw WRGR H ARG HRAT AT & a8 Aurel!
HIYT-HIAT BT B T9T/TeT H AR AeqAID BT SOl UG BT H AGSE BN |

(R

DEMAND TO PROTECT THE FOSSILS AND CAVE PAINTINGS
FROM MINING MAFIA AND SMUGGLERS
IN SONBHADRA DISTRICT, U.P.

it TSt f8T (SR uReI): AR, SR UQY & Avs RNl § Aol uTd §
150 PRI g9 YR BIYed Bl IG-ETE, GREU R H oAUdrel axel Sff X8l
gl U WA B TGN JSTE FhelaT 7 1831 # gfvar &1 &, AfeT 39F
112 |Tel 915 1933 # SI.%. 3MET ¥ FoAET IR AT F Ig Aifad fpar fo

IHARBT & Il T e Uleh F HI GBI BT 8% I&T8RT Il AlSE o |
S AI9s H 81 U 3R SICRIAY BIRTed Ul & AR o Yedl R Siiad &

URWT & YHTIT SUAL BT |
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5 fadwR, 2002 &I 9 faqfqeard q-d=iie Ud Habirel JHarac! HareT
& TIASLEHHT IBT Ugd Al 150 IRI$ a¥ QRI BIAed B ShHI AU

JE=Td] Pl QaT BT H 81 b G | I8 Ardd g dbel, "IN fra 7 s9d
GAYRA 3R WL BIRed X B8l & &1 el | FHRDI A 3778 I Al e
T HMET o, HeRgT & BIed 150 BRI 99 QR 9 yRUF &, SIaid Jal LI
SFRST & BIRTRT 3l ferafor ufspar # |

ay 2002 ¥ BRI Ul Bl eRI8Y BT ol QAT AT 2 | IR U &1
ATURATET Bl aofg A T TR 3R YR AMBIRIT &l ToR 9 Ul W & | 3899
IE W BT © [ 39 eRI8% "G &R &7 Blg 97 el <8 T § | J8f &
WG AR RTSqUTe], X198 WRPR & 81, s WRPR DI 41 Py IR U

H AT & AT ¥ WRBR ¥ AT BT § b 150 BRIS g9 YRT BIRTe™
g BRI Y Y4 3ff¢ Ad §RT USISAT R I91¢ Y 3 B @ A1l g

7T BRI A F4Y |

(T

MR. DEPUTY CHAIRMAN: The House is adjourned to meet tomorrow at

11. 00 a.m.

The House then adjourned at ten minutes
past seven of the clock till eleven of the clock
on Friday, the 7™ August, 2009.
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